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SPECIAL REMARKS:  I hope I am not being presumptuous when I say that I really believe this comment conveys some remarkable information and should be reviewed by all panel members rather than merely being added to the web site postings.
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To the members of the Federal Tax Reform Advisory Panel:

Perhaps I was afflicted with temporary insanity, but I felt compelled to review and categorize a substantial number of the comments submitted by “individuals” to the “general” comments section of the tax panel’s web site. There are currently over 2000 comments posted in this subsection, so there was no way I could review them all, but I reviewed a sufficient number so that I could categorize 100 comments supporting an identifiable type of tax reform (or no reform). Note that comments were selected by a totally random process. Here is my result:

REFORM TYPE ADVOCATED

TALLY

 ----------------------------------------------------------------------------

FairTax (a form of national sales tax)

64

Consumption Tax



5

National Sales Tax



5

End the income tax



3

The income tax is unconstitutional

6

Flat income tax



5

Optional flat income tax


1

Flat income tax plus national sales tax
1

Minor adjustments to current system

5

Keep present system



1

Make the income tax more progressive
1

Income tax plus value-added tax

1

Income tax plus national sales tax

1

Tax business income only


1

 ----------------------------------------------------------------------------

TOTAL




100

I HOPE MEMBERS OF THE PANEL ARE LISTENING!

Note that the FairTax proposal is the clear leader with a count of 64, nearly 2/3 of the total count. I am a FairTax supporter so I am naturally quite pleased with this result. Be assured, though, that I did nothing to artificially inflate the count for the FairTax.

Note that 74 comments support the replacement of the income tax with some form of consumption tax.

Note that 83 comments support abolishing the income tax. Only 17 comments argue for retaining the income tax system in any form. (And I might suggest that some of these 17 submitters may not even be aware that there is a viable alternative.)

WHY DID I UNDERTAKE THIS PROJECT?

Well, apart from the above-mentioned temporary insanity, I have a high level of interest in tax reform, and I was curious as to how much support I would find for the FairTax by individuals submitting general comments. I began with the expectation that the FairTax might be supported by only about 10% to 25% of those submitting comments. I initially had no formal plan and no intention of keeping a record of my findings. I soon found, though, that the level of support for the FairTax far exceeded my expectation. I then decided that it might be useful to keep a record of my findings.

AM I DUPLICATING EFFORTS BY THE TAX PANEL?

I hope the tax panel is supervising a similar study that is perhaps far more comprehensive, and I hope the results of any such study will be published.

ABOUT MY METHODOLOGY:

I selected comments by a completely random process. However, there is a bias against the most recently submitted comments simply because I started my survey before many of the currently posted comments had been posted.

I screened out 45 comments in order to find the 100 comments I retained. The reasons for retaining or screening out comments were as follows:

· Comments coherently supporting a particular form of major tax reform were retained.

· Comments in support of the current system were retained (there was only one such comment)

· Comments in support of relatively minor changes to the current system were retained.

· Comments arguing for reform, but without specifying a desired type of reform, were screened out.

· Comments focusing on a very narrow problem within the current system were screened out.

· Comments longer than ten pages were screened out.

· Comments that were incoherent in my opinion were screened out.

You may well question how accurately my limited survey of 100 comments represents the entire body of submitted comments. Were I to screen the entire body of comments, I most likely would retain and categorize about 1400 to 1500 of the 2000+ comments. My statistical analysis indicates that it is fairly certain (90 percent probability) that the FairTax is supported by no less than 58 percent of these comments, and it is also fairly certain (again 90 percent probability) that the support for the FairTax does not exceed 70 percent. Likewise, the support for replacing the income tax with some form of consumption tax almost certainly falls within the range 69 percent to 79 percent. Similarly, the support for abolishing the income tax almost certainly falls within the range 79 percent to 87 percent.

I suppose there could be a question as to whether the FairTax tally might have been inflated by a “campaign” by FairTax proponents. I can’t answer that question definitively, but I can say that I saw no evidence of it. The comments were from all around the nation and were all worded differently. And I might add that if someone feels strongly enough about their viewpoint to be motivated to take the time to submit a  comment, then perhaps their comment should be considered fully valid unless they are simply copying a promotional format – and I saw no evidence of this.

Some polls have indicated a lower level of support for a consumption tax. I suggest that this might be partly due to pollsters asking leading and incomplete questions, and partly due to the fact that pollsters typically make no effort to take account of how interested and knowledgeable their respondents are. Many respondents may simply not realize that a consumption tax can be progressive.

If you are skeptical regarding the accuracy of my survey, then you merely need to conduct your own survey.

A PERSONAL COMMENT:

Some reasons I believe the income tax must be abolished:

· It’s far too intrusive. It should not be retained, even for “high-income” taxpayers.

· It’s far too complicated and will never be simplified permanently (and it probably cannot be radically simplified even in the short-term).

· Compliance efforts drain vast resources out of the economy.

· Investment and business decisions are distorted by tax considerations.

· The income tax punishes hard work and success.

Refer to the web site of the FairTax organization (www.fairtax.org) for further information regarding the wonderfully simple, fair and progressive FairTax alternative.

CONCLUSION:

It is clear that individual taxpaying Americans who care enough about tax reform to express their viewpoints to the tax panel have spoken quite plainly: “The income tax must be abolished, and the FairTax offers an excellent replacement candidate!” Dare I expect that the voices of ordinary American taxpayers will be heard over the voices of  “tax experts” and special interests?

Richard E. Hirschi

Albany, Oregon

Individual Taxpayer

