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Thank you to Chairmen Breaux and Mack and the Ladies and Gentlemen who are members of the President’s Advisory Panel on Federal Tax Reform for the opportunity to present the merits of the FairTax to you today.  I had planned to make the presentation in person, however, my absence is unavoidable due to health reasons that made travel to DC impossible.

I appreciate you permitting my statement to be offered by AFFT Executive Director, Tom Wright.  In my absence, should you have any questions to which the Panel requires additional testimony or input, I will welcome the opportunity to reply in writing to them. 

The FairTax is the product of an extensive amount of market and academic research.  It is not the product of one or more persons or groups designed to be politically expedient or to promote the interests of one group of Americans over another.  The FairTax concept began with a small group of volunteers (led by Jack Trotter and Bob McNair) in Houston in 1995 with the objective of developing an equitable, efficient, pro-growth and simple system of federal taxation. When we began our inquiry, there were no preconceived notions of what such a system would resemble other than it would benefit the American people as a whole.  After much study and analysis the FairTax was created.  The FairTax benefits the American people by: 

· Increasing fairness, simplicity and uniformity

· Increasing compliance, efficiency and enforcement

· Increasing economic growth, job creation, and productivity

· Increasing savings, investment and growth

· Improving US exports in the global marketplace

· Eliminating the tremendous costs of compliance of the current system

· Eliminating 60,000 pages of an incomprehensible tax code
· Increasing the transparency of the federal system of taxation

 Through iterative market and academic research we determined to devise a system of taxation that optimizes the potential of individuals to produce a consistent level of growth in our economy. The basic principles of the FairTax that resulted from the extensive research that AFFT has conducted and continues to perform include:
· Gross Pay = Take Home Pay

· Tax consumption and not income, work, savings or production

· No loopholes, no exceptions

· Monthly payment prebate on necessities

· Untax the poor

· Revenue neutrality

· As you near the end of the important task with which you have been charged, I ask that the Panel understand that the FairTax was designed to be and remain a non-partisan plan.  To that end I would note that the FairTax satisfies the objectives of tax reform as stated by President Bush in his State of the Union Address and of the Democratic Leadership as articulated in a letter to President Bush.  We can ask no more of the Panel than to provide our elected officials, who ultimately must craft a new system of taxation, substantive, objective and accurate information about the tax reform alternatives presented to the Panel. 

· You will find, when fully studied, that the FairTax is the optimum system for producing a pro-growth economy that promotes domestic job growth, transparency and ease of understanding for the American citizen.  Simply stated the goal of AFFT from its founding to the present has been to minimize the impact the federal tax system has on the ability of every individual citizen to realize their full potential.  We are convinced after conducting much economic analysis, that on passage of the FairTax, the future prospects for our children and grandchildren will be greatly enhanced.

· AFFT urges that the Panel consider the FairTax plan as presented, as distinguished from a national sales tax, as one of the options put forth to the Secretary of the Treasury and the President because, when enacted the FairTax:

· Enables workers and retirees to receive 100% of their paychecks and income

· Collects taxes on consumption of all new goods and services

· Monthly prebate received by all households for federal sales tax paid on basic 

      necessities
· Replaces all federal and payroll taxes with a national retail sales tax

· Establishes a federal sales tax that is transparent and revenue neutral

· Continues funding Social Security and Medicare benefits programs

· Eliminates the need to file any federal income tax returns

· Dramatically reduces federal tax compliance costs

· Increases accountability, visibility and enforcement of federal tax collection

· Encourages greater investment and job creation in the US

The passage of the FairTax as a replacement for the current system will be a principle factor in re-establishing the hope among our citizens that the American Dream remains within the grasp of every American.

Thank you for the considerations and courtesies extended to AFFT by allowing this statement to open our presentation.

