-----Original Message-----

From: David Jewel [mailto:djewel@charter.net] 

Sent: Tuesday, March 22, 2005 10:56 PM

To: comments@taxreformpanel.gov

Subject: Opinion on Tax Reform

I would like to submit my own support for tax reform and while I think the tax code is out of control it is a given changes must be made in some format

As you may know Federal Reserve Chairman has come out in support of scrapping the current income tax in exchange for a flat VAT or Sales Tax. This would eliminate a myriad of various tax levels

And would reward those who save but for those who make a lot of money and spend will create a much larger tax base and also would likely create a significant increase in tax receipts for the government and easily cause the Federal deficit to go away. In addition I would suggest an exception or exemption of the tax on such items as medicine and general services such as Dr visits. A reasonable rate would likely be 15% therefore the rich would pay their fair share as they would obviously spend more then people of lesser means and those who are on the low end wouldn't have to worry bout losing money or have to wait to get money back a year later due to minimum taxes still taken out but would also eliminate those wastefully spending as they would be subject to that same across the board tax as anybodyelse so therefore those on the welfare roles wouldn't be out wasting tax payer dollars. I firmly believe this is sound strategy to totally overhaul the tax base to increase actual receipts eliminate the need for auditing and save the government millions in dollars spent for auditing and paying collection agents as the required staffing would be much less as most of it could be automated as far as receipts as simply have merchants submit the funds via EFT once a month or quarter depending on volume. In addition this would completely quiet and eliminate those who consistently complain of the illegitimacy of the IRS as this would basically destroy their argument. All people would pay taxes in addition the problem with illegal immigrants taking money out of the system by being paid under the table and collecting assistance funds they too would be 'paying back into the system' The whole basis for people working for cash 'under the table' would be eliminated as their would be no incentive to hide income. I hope you will seriously take this as a consideration. Economically I believe it makes sense for my country to reform and eliminate the waste and cheating in the system that is so prevalent. 

David S Jewel

NC Resident and Proud American Citizen

