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CHAPTER 5. THE GAMBLING CONTROL ACT

ARTICLE 1. GENERAL PROVISIONS

19800.
  This chapter shall be known, and may be cited, as the "Gambling Control Act."

19801.
The Legislature hereby finds and declares all of the following:
   (a) The longstanding public policy of this state disfavors the
business of gambling.  State law prohibits commercially operated
lotteries, banked or percentage games, and gambling machines, and
strictly regulates parimutuel wagering on horse racing.  To the
extent that state law categorically prohibits certain forms of
gambling and prohibits gambling devices, nothing herein shall be
construed, in any manner, to reflect a legislative intent to relax
those prohibitions.
   (b) Gambling can become addictive and is not an activity to be
promoted or legitimized as entertainment for children and families.
   (c) (1) Unregulated gambling enterprises are inimical to the
public health, safety, welfare, and good order.  Accordingly, no
person in this state has a right to operate a gambling enterprise
except as may be expressly permitted by the laws of this state and by
the ordinances of local governmental bodies.
   (2) The State of California has permitted the operation of
gambling establishments for more than one hundred years.  Gambling
establishments were first regulated by the State of California
pursuant to legislation which was enacted in 1984.  Gambling
establishments currently employ more than twenty thousand people in
the State of California, and contribute more than one hundred million
dollars in taxes and fees to California's government.  Gambling
establishments are lawful enterprises in the State of California, and
are entitled to full protection of the laws of this state.  The
industry is currently in significant decline, with more than half the
gambling establishments in this state closing within the past four
years.
   (d) It is the policy of this state that gambling activities that



are not expressly prohibited or regulated by state law may be
prohibited or regulated by local government.  Moreover, it is the
policy of this state that no new gambling establishment may be opened
in a city, county, or city and county in which a gambling
establishment was not operating on and before January 1, 1984, except
upon the affirmative vote of the electors of that city, county, or
city and county.
   (e) It is not the purpose of this chapter to expand opportunities
for gambling, or to create any right to operate a gambling enterprise
in this state or to have a financial interest in any gambling
enterprise.  Rather, it is the purpose of this chapter to regulate
businesses that offer otherwise lawful forms of gambling games.
   (f) Public trust that permissible gambling will not endanger
public health, safety, or welfare requires that comprehensive
measures be enacted to ensure that such gambling is free from
criminal and corruptive elements, that it is conducted honestly and
competitively, and that it is conducted in suitable locations.
   (g) Public trust and confidence can only be maintained by strict
and comprehensive regulation of all persons, locations, practices,
associations, and activities related to the operation of lawful
gambling establishments and the manufacture or distribution of
permissible gambling equipment.
   (h) All gambling operations, all persons having a significant
involvement in gambling operations, all establishments where gambling
is conducted, and all manufacturers, sellers, and distributors of
gambling equipment must be licensed and regulated to protect the
public health, safety, and general welfare of the residents of this
state as an exercise of the police powers of the state.
   (i) To ensure that gambling is conducted honestly, competitively,
and free of criminal and corruptive elements, all licensed gambling
establishments in this state must remain open to the general public
and the access of the general public to licensed gambling activities
must not be restricted in any manner, except as provided by the
Legislature.  However, subject to state and federal prohibitions
against discrimination, nothing herein shall be construed to preclude
exclusion of unsuitable persons from licensed gambling
establishments in the exercise of reasonable business judgment.
   (j) In order to effectuate state policy as declared herein, it is
necessary that gambling establishments, activities, and equipment be
licensed, that persons participating in those activities be licensed
or registered, that certain transactions, events, and processes
involving gambling establishments and owners of gambling
establishments be subject to prior approval or permission, that
unsuitable persons not be permitted to associate with gambling
activities or gambling establishments, and that gambling activities
take place only in suitable locations.  Any license or permit issued,



or other approval granted pursuant to this chapter, is declared to
be a revocable privilege, and no holder acquires any vested right
therein or thereunder.
   (k) The location of lawful gambling premises, the hours of
operation of those premises, the number of tables permitted in those
premises, and wagering limits in permissible games conducted in those
premises are proper subjects for regulation by local governmental
bodies.  However, consideration of those same subjects by a state
regulatory agency, as specified in this chapter, is warranted when
local governmental regulation respecting those subjects is inadequate
or the regulation fails to safeguard the legitimate interests of
residents in other governmental jurisdictions.
   (l) The exclusion or ejection of certain persons from gambling
establishments is necessary to effectuate the policies of this
chapter and to maintain effectively the strict regulation of licensed
gambling.
   (m) Records and reports of cash and credit transactions involving
gambling establishments may have a high degree of usefulness in
criminal and regulatory investigations and, therefore, licensed
gambling operators may be required to keep records and make reports
concerning significant cash and credit transactions.

19801.2.
The Legislature further finds and declares as follows:
   Appropriate regulation of banking and percentage games or of
gambling devices consistent with public safety and welfare would
require, at a minimum, all of the following safeguards:
   (a) The creation of an adequately funded gambling control
commission with comprehensive powers to establish minimum standards
and technical specifications for gambling equipment and devices.
   (b) The creation of an adequately funded law enforcement
capability within state government to inspect, test, and evaluate
gambling equipment and devices and modifications thereto.
   (c) An appropriation by the Legislature to sufficiently fund a
full-time commission and law enforcement capability with
responsibilities commensurate with the expanded scope of gambling.
   (d) The enactment of necessary regulations setting forth standards
and procedures for the licensing of persons connected with the
manufacture, sale, and distribution of equipment and devices in this
state.
   (e) The enactment of standards related to the trustworthiness and
fairness of equipment and devices, upon the commission's
recommendation to the Legislature.
   (f) The enactment of statutory provisions governing the



importation, transportation, sale, and disposal of equipment and
devices, upon the commission's recommendation to the Legislature.
   (g) The enactment of statutes providing for appropriate inspection
and testing of equipment and devices, upon the commission's
recommendation to the Legislature.

19802.
  (a) It is the intent of the Legislature, in enacting this chapter, to provide uniform, minimum standards of
regulation of permissible gambling activities and the operation of lawful gambling establishments.
   (b) Nothing in this chapter shall be construed to preclude any
city, county, or city and county from prohibiting any gambling
activity, from imposing more stringent local controls or conditions
upon gambling than are imposed by this chapter or by the board, from
inspecting gambling premises to enforce applicable state and local
laws, or from imposing any local tax or license fee, if the
prohibition, control, condition, inspection, tax, or fee is not
inconsistent with this chapter.  Nothing in this chapter shall be
construed to affect the responsibility of local law enforcement
agencies to enforce the laws of this state, including this chapter.

19804.
  (a) In any action for declaratory or injunctive relief, or for relief by way of any extraordinary writ, other
than an action initiated pursuant to Section 19922, wherein the construction, application, or enforcement of
this chapter, or any regulation adopted pursuant thereto, or any order of the division or the board issued
pursuant thereto, is called into question, a court shall not grant any preliminary or permanent injunction, or
any peremptory writ of mandate, certiorari, or prohibition, in connection therewith, except as follows:
   (1) Upon proof by clear and convincing evidence that the division
or the board is abusing or threatens to abuse its discretion.
   (2) Upon proof by clear and convincing evidence that the division
or the board is exceeding or threatens to exceed its jurisdiction.
   (b) No temporary injunction or other provisional order shall issue
to restrain, stay, or otherwise interfere with any action by the
division or the board except upon a finding by the court, based on
clear and convincing evidence, that the public interest will not be
prejudiced thereby, and no such order shall be effective for more
than 15 calendar days.
   (c) Nothing herein shall be construed to relieve a petitioner's
obligation to exhaust administrative remedies.
   (d) In an action for relief of any nature wherein the
construction, application, or enforcement of this chapter, or any
regulation adopted pursuant thereto, or any order of the division or
board issued pursuant thereto, is called into question, the party



filing the pleading shall furnish a copy thereof to the division.
The copy shall be furnished by the party filing the pleading within
10 business days after filing.

19805.
  As used in this chapter, the following definitions shall
apply:
   (a) "Affiliate" means a person who, directly or indirectly through
one or more intermediaries, controls, is controlled by, or is under
common control with, a specified person.
   (b) "Applicant" means any person who has applied for, or is about
to apply for, a state gambling license, manufacturer's or distributor'
s license, or approval of any act or transaction for which division
approval is required or permitted under this chapter.
   (c) "Board" means the California Gambling Control Board.
   (d) "Controlled gambling" means to deal, operate, carry on,
conduct, maintain, or expose for play any controlled game.
   (e) "Controlled game" means any controlled game, as defined by
subdivision (e) of Section 337j of the Penal Code.
   (f) "Director," when used in connection with a corporation, means
any director of a corporation or any person performing similar
functions with respect to any organization.  In any other case,
"director" means the Director of the Division of Gambling Control.
   (g) "Division" means the Division of Gambling Control in the
Department of Justice.
   (h) "Finding of suitability" means a finding that a person meets
the qualification criteria described in subdivisions (a) and (b) of
Section 19848, and that the person would not be disqualified from
holding a state gambling license on any of the grounds specified in
subdivision (a) of Section 19850.
   (i) "Game" and "gambling game" means any controlled game.
   (j) "Gambling" means to deal, operate, carry on, conduct,
maintain, or expose for play any controlled game.
   (k) "Gambling enterprise employee" means any natural person
employed in the operation of a gambling enterprise, including,
without limitation, dealers, floormen, security employees, countroom
personnel, cage personnel, collection personnel, surveillance
personnel, data processing personnel, appropriate maintenance
personnel, waiters and waitresses, and secretaries, or any other
natural person whose employment duties require or authorize access to
restricted gambling establishment areas.
   (l) "Gambling establishment" or "establishment" means one or more
rooms where any controlled gambling occurs.



   (m) "Gambling license" means any license issued by the state that
authorizes the person named therein to conduct a gambling operation.

   (n) "Gambling operation" means one or more controlled games that
are dealt, operated, carried on, conducted, maintained, or exposed
for play for commercial gain.
   (o) Except as provided by regulation, "gross revenue" means the
total of all compensation received for conducting any controlled
game, and includes interest received in payment for credit extended
by an owner licensee to a patron for purposes of gambling.
   (p) Except as determined by regulation, "independent agent" means
any person who does either of the following:
   (1) Approves or grants the extension of gambling credit on behalf
of a gambling licensee or collects debt evidenced by a credit
instrument.
   (2) Contracts with an owner licensee, or an affiliate thereof, to
provide services consisting of arranging transportation or lodging
for guests at a gambling establishment.
   (q) "Institutional investor" means any retirement fund
administered by a public agency for the exclusive benefit of federal,
state, or local public employees, any investment company registered
under the Investment Company Act of 1940 (15 U.S.C. Sec. 80a-1 et
seq.), any collective investment trust organized by banks under Part
Nine of the Rules of the Comptroller of the Currency, any closed-end
investment trust, any chartered or licensed life insurance company or
property and casualty insurance company, any banking and other
chartered or licensed lending institution, any investment advisor
registered under the Investment Advisors Act of 1940 (15 U.S.C. Sec.
80b-1 et seq.) acting in that capacity, and such other persons as the
board may determine for reasons consistent with the policies of this
chapter.
   (r) "Key employee" means any natural person employed in the
operation of a gambling enterprise in a supervisory capacity or
empowered to make discretionary decisions that regulate gambling
operations, including, without limitation, pit bosses, shift bosses,
credit executives, cashier operations supervisors, gambling operation
managers and assistant managers, managers or supervisors of security
employees, or any other natural person designated as a key employee
by the division for reasons consistent with the policies of this
chapter.
   (s) "Key employee license" means a state license authorizing the
holder to be associated with a gambling enterprise as a key employee.

   (t) "Licensed gambling establishment" means the gambling premises
encompassed by a state gambling license.
   (u) "Limited partnership" means a partnership formed by two or



more persons having as members one or more general partners and one
or more limited partners.
   (v) "Limited partnership interest" means the right of a general or
limited partner to any of the following:
   (1) To receive from a limited partnership any of the following:
   (A) A share of the revenue.
   (B) Any other compensation by way of income.
   (C) A return of any or all of his or her contribution to capital
of the limited partnership.
   (2) To exercise any of the rights provided under state law.
   (w) "Owner licensee" means an owner of a gambling enterprise who
holds a state gambling license.
   (x) Unless otherwise indicated, "person" includes a natural
person, corporation, partnership, limited partnership, trust, joint
venture, association, or any other business organization.
   (y) "Publicly traded racing association" means a corporation
licensed to conduct horseracing and simulcast wagering pursuant to
Chapter 4 (commencing with Section 19400) whose stock is publicly
traded.
   (z) "Qualified racing association" means a corporation licensed to
conduct horseracing and simulcast wagering pursuant to Chapter 4
(commencing with Section 19400) that is a wholly owned subsidiary of
a corporation whose stock is publicly traded.
   (aa) "Work permit" means any card, certificate, or permit issued
by the division or by a county, city, or city and county, whether
denominated as a work permit, registration card, or otherwise,
authorizing the holder to be employed as a gambling enterprise
employee or to serve as an independent agent.  A document issued by
any governmental authority for any employment other than gambling is
not a valid work permit for the purposes of this chapter.

19806.
  Nothing in this chapter shall be construed in any way to
permit or authorize any conduct made unlawful by Chapter 9
(commencing with Section 319) of, or Chapter 10 (commencing with
Section 330) of, Title 9 of Part 1 of the Penal Code, or any local
ordinance.

19807.
  Except as otherwise provided in this chapter, whenever the



division or board is a defendant or respondent in any proceeding, or
when there is any legal challenge to regulations issued by the board
or division, venue for the proceeding shall be in the County of
Sacramento, the City and County of San Francisco, the County of Los
Angeles, or the County of San Diego.

19808.
  Upon the occurrence of one of the events specified in
Section 66 of the act that added this chapter, any reference in this
chapter to a section repealed upon the occurrence of one of those
events shall be deemed to be a reference to the successor section of
the same number with the suffix "A" made operative pursuant to
Section 66 of the act that added this chapter.

ARTICLE 2. ADMINISTRATION

19809.
  There is within the Department of Justice the Division of
Gambling Control as provided in Section 15001 of the Government Code.
  Except as otherwise provided in this chapter, any power or
authority of the division described in this chapter may be exercised
by the Attorney General or such other person as the Attorney General
may delegate.

19810A.
  (a) There is in state government the California Gambling
Control Commission, consisting of five members appointed by the
Governor, subject to confirmation by the Senate.  On the effective
date of this section, the California Gambling Control Commission
shall succeed to all of the powers of the California Gambling Control
Board, which is hereby abolished.  Wherever in this chapter
reference is made to the board, it shall be construed to mean the
commission.
   (b) Jurisdiction, including jurisdiction over operation and
concentration, and supervision over gambling establishments in this
state and over all persons or things having to do with the operations
of gambling establishments is vested in the commission.
   (c) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this



section to the Business and Professions Code.

19811A.
  (a) Each member of the commission shall be a citizen of the
United States and a resident of this state.
   (b) No Member of the Legislature, no person holding any elective
office in state, county, or local government, and no officer or
official of any political party is eligible for appointment to the
commission.
   (c) No more than three of the five members of the commission shall
be members of the same political party.
   (d) A person is ineligible for appointment to the commission if,
within two years prior to appointment, the person, or any partnership
or corporation in which the person is a principal, was employed by,
retained by, or derived substantial income from, any gambling
establishment.  For the purposes of this subdivision, "gambling
establishment" means one or more rooms wherein any gaming within the
meaning of Chapter 10 (commencing with Section 330) of Title 9 of
Part 1 of the Penal Code, or any controlled game within the meaning
of Section 337j of the Penal Code, is conducted, whether or not the
activity occurred in California.
   (e) One member of the commission shall be a certified public
accountant with auditing experience, one member shall be an attorney
and a member of the State Bar of California with regulatory law
experience, one member shall have a background in law enforcement and
criminal investigation, one member shall have a background in
business with at least five years of business experience, and one
member shall be from the public at large.
   (f) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19812A.
  (a) Of the members initially appointed, two shall be
appointed for a term of two years, two shall be appointed for a term
of three years, and one shall be appointed for a term of four years.
After the initial terms, the term of office of each member of the
board is four years.
   (b) The Governor shall appoint the members of the commission,
subject to confirmation by the Senate, and shall designate one member



to serve as chairperson.  The initial appointments shall be made
within three months of the operative date of this section.
Thereafter, vacancies shall be filled within 60 days of the date of
the vacancy by the Governor, subject to confirmation by the Senate.
   (c) The Governor may remove any member of the commission for
incompetence, neglect of duty, or corruption upon first giving him or
her a copy of the charges and an opportunity to be heard.
   (d) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19813A.
  (a) During their terms of office, the members of the
commission shall not engage in any other business, vocation, or
employment.
   (b) Before entering upon the duties of his or her office, the
director and each member of the commission shall subscribe to the
constitutional oath of office and, in addition, swear that he or she
is not, and during his or her term of office shall not be,
pecuniarily interested in, or doing business with, any person,
business, or organization holding a gambling license.
   (c) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19814A.
  (a) The director and the members of the commission shall
receive the salary provided for by Section 11553.5 of the Government
Code.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19815.
  (a) The board shall have an executive secretary appointed by
the board.  A person is ineligible for appointment as executive



secretary or deputy executive secretary if, within two years prior to
appointment, the person, or any partnership or corporation in which
the person is a principal, was employed by, retained by, or derived
substantial income from, any gambling establishment, whether or not a
controlled gambling establishment.
   (b) The executive secretary shall receive the annual salary
established by the board and approved by the Department of Personnel
Administration.  The executive secretary shall be the board's
executive officer and shall carry out and execute the duties as
specified by law and by the board and, for that purpose, the
executive secretary may appoint staff and clerical personnel.  It is
the intent of the Legislature that the employment of assistants and
clerical personnel as provided by this subdivision shall not be
accomplished by any reduction in the reasonably necessary staffing
level of the division.

19815.5A.
  (a) The commission shall establish and appoint a Gaming
Policy Advisory Committee of 10 members.  The committee shall be
composed of representatives of controlled gambling licensees and
members of the general public in equal numbers.  The executive
secretary shall, from time to time, convene the committee for the
purpose of discussing matters of controlled gambling regulatory
policy and any other relevant gambling-related issue.  The
recommendations concerning gambling policy made by the committee
shall be presented to the commission, but shall be deemed advisory
and not binding on the commission in the performance of its duties or
functions.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19815.8A.
  (a) The commission shall investigate the following
matters:
   (1) The consequences, benefits, and disadvantages of imposing a
state tax on revenue generated by licensed gambling establishments.
   (2) Regulation of advertising for the purpose of limiting exposure
of children to materials promoting gambling.
   (b) The commission shall report its findings to the Legislature



and the Governor no later than January 1, 2000.
   (c) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19817A.
  (a) The commission shall establish and maintain a general
office for the transaction of its business in Sacramento.  The
commission may hold meetings at any place within the state when the
interests of the public may be better served.
   (b) A public record of every vote shall be maintained at the
commission's general office.
   (c) A majority of the membership of the commission is a quorum of
the commission.  The concurring vote of three members of the
commission shall be required for any official action of the
commission or for the exercise of any of the commission's duties,
powers, or functions.
   (d) Except as otherwise provided in this chapter, Article 9
(commencing with Section 11120) of Chapter 1 of Part 1 of Division 3
of Title 2 of the Government Code applies to meetings of the
commission.  Notwithstanding Section 11125.1 of the Government Code,
documents, which are filed with the commission by the division for
the purpose of evaluating the qualifications of an applicant, are
exempt from disclosure under Chapter 3.5 (commencing with Section
6250) of Division 7 of Title 1 of the Government Code.
   (e) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19818.
  The executive secretary of the board may appoint no more
than two attorneys as counsel to the board.  However, in lieu of
representation by the attorneys appointed pursuant to this section,
the board may request representation by the Attorney General in any
proceeding before any court.

19820A.



  (a) The commission shall cause to be made and kept a record
of all proceedings at regular and special meetings of the
commission.  These records shall be open to public inspection.
   (b) The commission shall maintain a file of all applications for
licenses under this chapter, together with a record of all actions
taken with respect to those applications.  The file and record shall
be open to public inspection.
   (c) The division and commission may maintain any other files and
records as they deem appropriate.  Except as provided in this
chapter, the records of the division and commission are exempt from
disclosure from Chapter 3.5 (commencing with Section 6250) of
Division 7 of Title 1 of the Government Code.
   (d) Except as necessary for the administration of this chapter, no
commissioner and no official, employee, or agent of the commission
or the division, having obtained access to confidential records or
information in the performance of duties pursuant to this chapter,
shall knowingly disclose or furnish the records or information, or
any part thereof, to any person who is not authorized by law to
receive it.  A violation of this subdivision is a misdemeanor.
   (e) Notwithstanding subdivision (k) of Section 1798.24 of the
Civil Code, a court shall not compel disclosure of personal
information in the possession of the division or the commission to
any person in any civil proceeding wherein the division or the
commission is not a party, except for good cause and upon a showing
that the information cannot otherwise be obtained.  Nothing herein
shall be construed to authorize the disclosure of personal
information that would otherwise be exempt from disclosure.
   (f) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19821A.
  (a) All files, records, reports, and other information in
possession of any state or local governmental agency that are
relevant to an investigation by the division conducted pursuant to
this chapter shall be made available to the division as requested.
However, any tax information received from a governmental agency
shall be used solely for effectuating the purposes of this chapter.
To the extent that the files, records, reports, or information
described in this section are confidential or otherwise privileged
from disclosure under any law or exercise of discretion, they shall
not lose that confidential or privileged status for having been
disclosed to the division.



   (b) All files, records, reports, and other information pertaining
to gambling matters in the possession of the division shall be open
at all times to inspection by the members of the commission.
   (c) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19822A.
  (a) The responsibilities of the commission include, without
limitation, all of the following:
   (1) Assuring that licenses, approvals, and permits are not issued
to, or held by, unqualified or disqualified persons, or by persons
whose operations are conducted in a manner that is inimical to the
public health, safety, or welfare.
   (2) Assuring that there is no material involvement, directly or
indirectly, with a licensed gambling operation, or the ownership or
management thereof, by unqualified or disqualified persons, or by
persons whose operations are conducted in a manner that is inimical
to the public health, safety, or welfare.
   (b) For the purposes of this section, "unqualified person" means a
person who is found to be unqualified pursuant to the criteria set
forth in Section 19848, and "disqualified person" means a person who
is found to be disqualified pursuant to the criteria set forth in
Section 19850.
   (c) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19823A.
  (a) The commission shall have all powers necessary and
proper to enable it fully and effectually to carry out the policies
and purposes of this chapter, including, without limitation, the
power to do all of the following:
   (1) Require any person to apply for a license or approval as
specified in this chapter.
   (2) For any cause deemed reasonable by the commission, deny any
application for a license, permit, or approval provided for in this
chapter, limit, condition, or restrict any such license, permit, or
approval, or impose any fine upon any person licensed or approved.



   (3) Approve or disapprove transactions, events, and processes as
provided in this chapter.
   (4) Take actions deemed to be reasonable to ensure that no
ineligible, unqualified, disqualified, or unsuitable persons are
associated with controlled gambling activities.
   (5) Take actions deemed to be reasonable to ensure that gambling
activities take place only in suitable locations.
   (6) Grant temporary licenses or approvals on appropriate terms and
conditions.
   (7) Institute a civil action in any superior court against any
person subject to this chapter to restrain a violation of this
chapter.  An action brought against a person pursuant to this section
does not preclude a criminal action or administrative proceeding
against that person by the Attorney General or any district attorney
or city attorney.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19824A.
  The division shall have all of the following
responsibilities:
   (a) To investigate the qualifications of applicants before any
license is issued, and to investigate any request to the commission
for any approval or permission that may be required pursuant to this
chapter.  The division may recommend the denial or the limitation,
conditioning, or restriction of any license, approval, or permission.

   (b) To monitor the conduct of all licensees and other persons
having a material involvement, directly or indirectly, with a
gambling operation or its holding company, for the purpose of
ensuring that licenses are not issued or held by, and that there is
no direct or indirect material involvement with, a gambling operation
or holding company by ineligible, unqualified, disqualified, or
unsuitable persons, or persons whose operations are conducted in a
manner that is inimical to the public health, safety, or welfare.
   (c) To investigate suspected violations of this chapter or laws of
this state relating to gambling, including any activity prohibited
by Chapter 9 (commencing with Section 319) or Chapter 10 (commencing
with Section 330) of Title 9 of Part 1 of the Penal Code.
   (d) To investigate complaints that are lodged against licensees,
or other persons associated with a gambling operation, by members of



the public.
   (e) To initiate, where appropriate, disciplinary actions as
provided in this chapter.  In connection with any disciplinary
action, the division may seek restriction, limitation, suspension, or
revocation of any license or approval, or the imposition of any fine
upon any person licensed or approved.
   (f) To adopt regulations reasonably related to its functions and
duties as specified in this chapter.
   (g) Approve the play of any controlled game, including placing
restrictions and limitations on how a controlled game may be played.

   (h) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19825.
  (a) The division has all powers necessary and proper to
enable it to carry out fully and effectually the duties and
responsibilities of the division specified in this chapter.  The
investigatory powers of the division include, but are not limited to,
all of the following:
   (1) Upon approval of the director, and without notice or warrant,
the division may take any of the following actions:
   (A) Visit, investigate, and place expert accountants, technicians,
and any other person, as it may deem necessary, in all areas of the
premises wherein controlled gambling is conducted for the purpose of
determining compliance with the rules and regulations adopted
pursuant to this chapter.
   (B) Visit, inspect, and examine all premises where gambling
equipment is manufactured, sold, or distributed.
   (C) Inspect all equipment and supplies in any gambling
establishment or in any premises where gambling equipment is
manufactured, sold, or distributed.
   (D) Summarily seize, remove, and impound any equipment, supplies,
documents, or records from any licensed premises for the purpose of
examination and inspection.  However, upon reasonable demand by the
licensee or the licensee's authorized representative, a copy of all
documents and records seized shall be made and left on the premises.

   (E) Demand access to, and inspect, examine, photocopy, and audit
all papers, books, and records of an owner licensee on the gambling
premises in the presence of the licensee or his or her agent.



   (2) Except as provided in paragraph (1), upon obtaining an
inspection warrant pursuant to Section 1822.60 of the Code of Civil
Procedure, the division may inspect and seize for inspection,
examination, or photocopying any property possessed, controlled,
bailed, or otherwise held by any applicant, licensee, or any
intermediary company, or holding company.
   (3) The division may investigate, for purposes of prosecution, any
suspected criminal violation of this chapter.  However, nothing in
this paragraph limits the powers conferred by any other provision of
law on agents of the division who are peace officers.
   (4) The division may do both of the following:
   (A) Issue subpoenas to require the attendance and testimony of
witnesses and the production of books, records, documents, and
physical materials.
   (B) Administer oaths, examine witnesses under oath, take evidence,
and take depositions and affidavits or declarations.
Notwithstanding Section 11189 of the Government Code, the division,
without leave of court, may take the deposition of any applicant or
any licensee.  Sections 11185 and 11191 of the Government Code do not
apply to a witness who is an applicant or a licensee.
   (b) (1) Subdivision (a) shall not be construed to limit
warrantless inspections except as required by the California
Constitution or the United States Constitution.
   (2) Subdivision (a) shall not be construed to prevent entries and
administrative inspections, including seizures of property, without a
warrant in the following circumstances:
   (A) With the consent of the owner, operator, or agent in charge of
the premises.
   (B) In situations presenting imminent danger to health and safety.

   (C) In situations involving inspection of conveyances where there
is reasonable cause to believe that the mobility of the conveyance
makes it impractical to obtain a warrant, or in any other exceptional
or emergency circumstance where time or opportunity to apply for a
warrant is lacking.
   (D) In accordance with this chapter.
   (E) In all other situations where a warrant is not
constitutionally required.

19827.
  (a) Without limiting any privilege that is otherwise
available under law, any communication or document from, or
concerning, an applicant, licensee, or registrant is absolutely
privileged under any of the following circumstances:



   (1) It was made or published by an agent or employee of the
division or board in the proper discharge of official duties or in
the course of any proceeding under this chapter.
   (2) It was required to be made or transmitted to the division or
board, or any of their agents or employees by law, regulation, or
subpoena of the division or the board.
   (3) It was made or transmitted to the division for the purpose of
causing, or during the course of, an investigation conducted pursuant
to this chapter.  No statement, and no publication of any document,
described in this subdivision, shall impose liability for defamation
or constitute a ground for recovery in any civil action.
   (b) If any document or communication provided to the division
contains any information that is privileged pursuant to Division 8
(commencing with Section 900) of the Evidence Code, or any other
provision of law, that privilege is not waived or lost because the
document or communication is disclosed to the division or the board
or to any of their agents or employees.
   (c) The division, the board, and their agents and employees shall
not release or disclose any information, documents, or communications
provided by an applicant or licensee that are privileged pursuant to
Division 8 (commencing with Section 900) of the Evidence Code,
without the prior written consent of the applicant or licensee, or
pursuant to lawful court order after timely notice of the proceedings
has been given to the applicant or licensee.  An application to a
court for an order requiring the division or the board to release any
information declared by law to be confidential shall be made only
upon motion made in writing on not less than 10 business days' notice
to the division, and to all persons who may be affected by the entry
of the order.

19828.
  Every district attorney, and every state and local law
enforcement agency, shall furnish to the division, on forms prepared
by the division, all information obtained during the course of any
substantial investigation or prosecution of any person, as determined
by the division, if it appears that a violation of any law related
to gambling has occurred, including any violation of Chapter 9
(commencing with Section 319) or Chapter 10 (commencing with Section
330) of Title 9 of Part 1 of the Penal Code.

19829.



  There is an investigative account within the Gambling
Control Fund.  All funds received for the purpose of paying expenses
incurred by the division for investigation of an application for a
license or approval under this chapter shall be deposited in the
account.  Expenses may be advanced from the investigative account to
the division by the director.

ARTICLE 3. REGULATIONS

19830.
  (a) The division may adopt regulations for the
administration and enforcement of this chapter.  To the extent
appropriate, regulations of the division shall take into
consideration the operational differences of large and small
establishments.  The board may adopt regulations relating to its
internal procedures that may be required and that are not
inconsistent with this chapter.
   (b) Subject to subdivision (d), Chapter 3.5 (commencing with
Section 11340) of Part 1 of Division 3 of Title 2 of the Government
Code does not apply to the following regulations of the division, if
adopted within 90 days after the effective date of this chapter.  The
division may, however, amend or repeal, or both amend and repeal,
until January 31, 1999, those regulations which were previously
adopted pursuant to this subdivision:
   (1) Regulations described in subdivisions (a), (b), (e), (g), (h),
(i) to (n), inclusive, (p), and (q) of Section 19834.
   (2) Regulations adopted for the purpose of implementing Section 62
of the act that enacted this chapter.
   (c) Any regulation adopted pursuant to subdivision (b) shall be
filed with the Secretary of State and shall be effective immediately
upon that filing.
   (d) Except as otherwise provided in this subdivision, no
regulation adopted pursuant to subdivision (b) shall be valid after
September 1, 1998, unless the regulation has been subsequently
readopted by the division in accordance with Chapter 3.5 (commencing
with Section 11340) of Part 1 of Division 3 of Title 2 of the
Government Code, subject to all of the following:
   (1) This subdivision does not apply to a regulation that is
exempted from Article 5 (commencing with Section 11346) of Chapter
3.5 of Division 3 of Title 2 of the Government Code, by operation of
subdivision (a) of Section 11346.1 of the Government Code.
   (2) If, prior to September 1, 1998, the division has mailed a
notice described in Section 11346.4 of the Government Code with
respect to a regulation adopted pursuant to subdivision (b), the



regulation shall not cease to be effective pursuant to this
subdivision until the earlier of one of the following events:
   (A) The readopted regulation is filed with the Secretary of State
pursuant to subdivision (a) of Section 11349.3, or subdivision (e) of
Section 11349.5, of the Government Code.
   (B) The readopted regulation has been disapproved by the Office of
Administrative Law and the time within which a request for review
may be filed pursuant to Section 11349.5 of the Government Code has
expired.
   (C) The readopted regulation is disapproved by the Office of
Administrative Law, and the Governor transmits a decision pursuant to
subdivision (c) of Section 11349.5 of the Government Code affirming
the disapproval.

19834.
  The regulations adopted by the division shall do all of the
following:
   (a) With respect to applications, registrations, investigations,
and fees, the regulations shall include, but not be limited to,
provisions that do all of the following:
   (1) Prescribe the method and form of application and registration.

   (2) Prescribe the information to be furnished by any applicant,
licensee, or registrant concerning, as appropriate, the person's
personal history, habits, character, associates, criminal record,
business activities, organizational structure, and financial affairs,
past or present.
   (3) Prescribe the information to be furnished by an owner licensee
relating to the licensee's gambling employees.
   (4) Require fingerprinting or other methods of identification of
an applicant, licensee, or employee of a licensee.
   (5) Prescribe the manner and method of collection and payment of
fees and issuance of licenses.
   (b) Provide for the approval of game rules and equipment by the
division to ensure fairness to the public and compliance with state
laws.
   (c) Implement the provisions of this chapter relating to
licensing.
   (d) Require owner licensees to report and keep records of
transactions, as determined by the division, involving cash or
credit.  The regulations may include, without limitation, regulations
requiring owner licensees to file with the division reports similar
to those required by Sections 5313 and 5314 of Title 31 of the United
States Code, and by Sections 103.22 and 103.23 of Title 31 of the



Code of Federal Regulations, and any successor provisions thereto,
from financial institutions, as defined in Section 5312 of Title 31
of the United States Code and Section 103.11 of Title 31 of the Code
of Federal Regulations, and any successor provisions.
   (e) Provide for the receipt of protests and written comments on an
application by public agencies, public officials, local governing
bodies, or residents of the location of the gambling establishment or
future gambling establishment.
   (f) Provide for the disapproval of advertising by licensed
gambling establishments that is determined by the division to be
deceptive to the public.  Regulations adopted by the division for
advertising by licensed gambling establishments shall be consistent
with the advertising regulations adopted by the California Horse
Racing Board and the Lottery Commission.  Advertisement that appeals
to children or adolescents, or offers gambling as a means of becoming
wealthy is presumptively deceptive.
   (g) Govern all of the following:
   (1) The extension of credit.
   (2) The cashing, deposit, and redemption of checks or other
negotiable instruments.
   (3) The verification of identification in monetary transactions.
   (h) Prescribe minimum procedures for adoption by owner licensees
to exercise effective control over their internal fiscal and gambling
affairs, which shall include, but not be limited to, provisions for
all of the following:
   (1) The safeguarding of assets and revenues, including the
recording of cash and evidences of indebtedness.
   (2) Prescribing the manner in which compensation from games and
gross revenue shall be computed and reported by an owner licensee.
   (3) The provision of reliable records, accounts, and reports of
transactions, operations, and events, including reports to the
division.
   (i) Provide for the adoption and use of internal audits, whether
by qualified internal auditors or by certified public accountants.
As used in this subdivision, "internal audit" means a type of control
that operates through the testing and evaluation of other controls
and that is also directed toward observing proper compliance with the
minimum standards of control prescribed in subdivision (h).
   (j) Require periodic financial reports from each owner licensee.
   (k) Specify standard forms for reporting financial conditions,
results of operations, and other relevant financial information.
   (l) Formulate a uniform code of accounts and accounting
classifications to ensure consistency, comparability, and effective
disclosure of financial information.
   (m) Prescribe intervals at which the information in subdivisions
(j) and (k) shall be furnished to the division.



   (n) Require audits to be conducted, in accordance with generally
accepted auditing standards, of the financial statements of all owner
licensees whose annual gross revenues equal or exceed a specified
sum.  However, nothing herein shall be construed to limit the
division's authority to require audits of any owner licensee.
Audits, compilations, and reviews provided for in this subdivision
shall be made by independent certified public accountants licensed to
practice in this state.
   (o) Restrict, limit, or otherwise regulate any activity that is
related to the conduct of controlled gambling, consistent with the
purposes of this chapter.
   (p) Define and limit the area, games, and equipment permitted, or
the method of operation of games and equipment, when, at the request
of a sheriff or district attorney, the division determines that local
regulation of these subjects is insufficient to protect the health,
safety, or welfare of residents in geographical areas proximate to a
gambling establishment.
   (q) Prohibit gambling establishments from cashing checks drawn
against any federal, state, or county fund, including, but not
limited to, social security, unemployment insurance, disability
payments, or public assistance payments.
   However, a gambling establishment shall not be prohibited from
cashing any payroll checks or checks for the delivery of goods or
services that are drawn against a federal, state, or county fund.
   Gambling establishments shall send the division copies of all
dishonored or uncollectible checks at the end of each quarter.  In
order to ensure that those who patronize gambling establishments are
responsible for their debts, the division shall disseminate
information relating to dishonored or uncollectible checks to other
gambling establishments in that geographical area.

ARTICLE 3A. REGULATIONS

19830A.
  (a) The commission may adopt regulations for the
administration and enforcement of this chapter.  To the extent
appropriate, regulations of the commission and the division shall
take into consideration the operational differences of large and
small establishments.
   (b) Subject to subdivision (d), Chapter 3.5 (commencing with
Section 11340) of Part 1 of Division 3 of Title 2 of the Government
Code does not apply to the following regulations of the commission,
if adopted within 90 days after the effective date of this chapter:
   (1) Regulations described in subdivisions (a), (b), (e), (g), (h),



(i) to (n), inclusive, (p), and (q) of Section 19834A.
   (2) Regulations adopted for the purpose of implementing Section 62
of the act that enacted this chapter.
   (c) Any regulation adopted pursuant to subdivision (b) shall be
filed with the Secretary of State and shall be effective immediately
upon that filing.
   (d) Except as otherwise provided in this subdivision, no
regulation adopted pursuant to subdivision (b) shall be valid after
September 1, 1998, unless the regulation has been subsequently
readopted by the division in accordance with Chapter 3.5 (commencing
with Section 11340) of Part 1 of Division 3 of Title 2 of the
Government Code, subject to all of the following:
   (1) This subdivision does not apply to a regulation that is
exempted from Article 5 (commencing with Section 11346) of Chapter
3.5 of Division 3 of Title 2 of the Government Code, by operation of
subdivision (a) of Section 11346.1 of the Government Code.
   (2) If, prior to September 1, 1998, the division has mailed a
notice described in Section 11346.4 of the Government Code with
respect to a regulation adopted pursuant to subdivision (b), the
regulation shall not cease to be effective pursuant to this
subdivision until the earlier of one of the following events:
   (A) The readopted regulation is filed with the Secretary of State
pursuant to subdivision (a) of Section 11349.3, or subdivision (e) of
Section 11349.5, of the Government Code.
   (B) The readopted regulation has been disapproved by the Office of
Administrative Law and the time within which a request for review
may be filed pursuant to Section 11349.5 of the Government Code has
expired.
   (C) The readopted regulation is disapproved by the Office of
Administrative Law, and the Governor transmits a decision pursuant to
subdivision (c) of Section 11349.5 of the Government Code affirming
the disapproval.

19834A.
  The regulations adopted by the commission shall do all of
the following:
   (a) With respect to applications, registrations, investigations,
and fees, the regulations shall include, but not be limited to,
provisions that do all of the following:
   (1) Prescribe the method and form of application and registration.

   (2) Prescribe the information to be furnished by any applicant,
licensee, or registrant concerning, as appropriate, the person's



personal history, habits, character, associates, criminal record,
business activities, organizational structure, and financial affairs,
past or present.
   (3) Prescribe the information to be furnished by an owner licensee
relating to the licensee's gambling employees.
   (4) Require fingerprinting or other methods of identification of
an applicant, licensee, or employee of a licensee.
   (5) Prescribe the manner and method of collection and payment of
fees and issuance of licenses.
   (b) Provide for the approval of game rules and equipment by the
division to ensure fairness to the public and compliance with state
laws.
   (c) Implement the provisions of this chapter relating to
licensing.
   (d) Require owner licensees to report and keep records of
transactions, as determined by the division, involving cash or
credit.  The regulations may include, without limitation, regulations
requiring owner licensees to file with the division reports similar
to those required by Sections 5313 and 5314 of Title 31 of the United
States Code, and by Sections 103.22 and 103.23 of Title 31 of the
Code of Federal Regulations, and any successor provisions thereto,
from financial institutions, as defined in Section 5312 of Title 31
of the United States Code and Section 103.11 of Title 31 of the Code
of Federal Regulations, and any successor provisions.
   (e) Provide for the receipt of protests and written comments on an
application by public agencies, public officials, local governing
bodies, or residents of the location of the gambling establishment or
future gambling establishment.
   (f) Provide for the disapproval of advertising by licensed
gambling establishments that is determined by the division to be
deceptive to the public.  Regulations adopted by the division for
advertising by licensed gambling establishments shall be consistent
with the advertising regulations adopted by the California Horse
Racing Board and the Lottery Commission.  Advertisement that appeals
to children or adolescents or that offers gambling as a means of
becoming wealthy is presumptively deceptive.
   (g) Govern all of the following:
   (1) The extension of credit.
   (2) The cashing, deposit, and redemption of checks or other
negotiable instruments.
   (3) The verification of identification in monetary transactions.
   (h) Prescribe minimum procedures for adoption by owner licensees
to exercise effective control over their internal fiscal and gambling
affairs, which shall include, but not be limited to, provisions for
all of the following:
   (1) The safeguarding of assets and revenues, including the



recording of cash and evidences of indebtedness.
   (2) Prescribing the manner in which compensation from games and
gross revenue shall be computed and reported by an owner licensee.
   (3) The provision of reliable records, accounts, and reports of
transactions, operations, and events, including reports to the
division.
   (i) Provide for the adoption and use of internal audits, whether
by qualified internal auditors or by certified public accountants.
As used in this subdivision, "internal audit" means a type of control
that operates through the testing and evaluation of other controls
and that is also directed toward observing proper compliance with the
minimum standards of control prescribed in subdivision (h).
   (j) Require periodic financial reports from each owner licensee.
   (k) Specify standard forms for reporting financial conditions,
results of operations, and other relevant financial information.
   (l) Formulate a uniform code of accounts and accounting
classifications to ensure consistency, comparability, and effective
disclosure of financial information.
   (m) Prescribe intervals at which the information in subdivisions
(j) and (k) shall be furnished to the division.
   (n) Require audits to be conducted, in accordance with generally
accepted auditing standards, of the financial statements of all owner
licensees whose annual gross revenues equal or exceed a specified
sum.  However, nothing herein shall be construed to limit the
division's authority to require audits of any owner licensee.
Audits, compilations, and reviews provided for in this subdivision
shall be made by independent certified public accountants licensed to
practice in this state.
   (o) Restrict, limit, or otherwise regulate any activity that is
related to the conduct of controlled gambling, consistent with the
purposes of this chapter.
   (p) Define and limit the area, games, hours of operation, number
of tables, wagering limits, and equipment permitted, or the method of
operation of games and equipment, if the division determines that
local regulation of these subjects is insufficient to protect the
health, safety, or welfare of residents in geographical areas
proximate to a gambling establishment.
   (q) Prohibit gambling establishments from cashing checks drawn
against any federal, state, or county fund, including, but not
limited to, social security, unemployment insurance, disability
payments, or public assistance payments.  However, a gambling
establishment shall not be prohibited from cashing any payroll checks
or checks for the delivery of goods or services that are drawn
against a federal, state, or county fund.
   Gambling establishments shall send the commission copies of all
dishonored or uncollectible checks at the end of each quarter.



   (r) Provide for standards, specifications, and procedures
governing the manufacture, distribution, including the sale and
leasing, inspection, testing, location, operation, repair, and
storage of gambling equipment, and for the licensing of persons
engaged in the business of manufacturing, distributing, including the
sale and leasing, inspection, testing, repair, and storage of
gambling equipment.

19834.5A.
  (a) The commission shall not prohibit, on a statewide
basis, the play of any game or restrict the manner in which any game
is played, unless the commission, in a proceeding pursuant to this
article, finds that the game, or the manner in which the game is
played, violates a law of the United States, a law of this state, or
a local ordinance.
   (b) Nothing in this section shall be construed to limit the powers
of the commission in a proceeding against a licensee pursuant to
Article 9.5 (commencing with Section  19920A).
   (c) No regulation prohibiting a game or the manner in which a game
is played shall be deemed to be an emergency regulation.

19834.6A.
  The commission shall not prohibit, on a statewide basis,
the placing of a wager on a controlled game by a person at a gaming
table, if the person is present at the table and actively
participating in the hand with a single-seated player upon whose hand
the wagers are placed.

19835A.
  (a) The commission shall, by regulation, provide for the
formulation of a list of persons who are to be excluded or ejected
from any gambling establishment.  The list may include any person
whose presence in the establishment is determined by the commission
to pose a threat to the interests of this state or to controlled
gambling, or both.
   (b) In making the determination described in subdivision (a), the
commission may consider, but is not limited to considering, any of
the following:



   (1) Prior conviction of a crime that is a felony in this state or
under the laws of the United States, a crime involving moral
turpitude, or a violation of the gambling laws of this or any other
state.
   (2) The violation of, or conspiracy to violate, the provisions of
this chapter relating to the failure to disclose an interest in a
gambling establishment for which the person is required to obtain a
license, or the willful evasion of fees.
   (3) A notorious or unsavory reputation that would adversely affect
public confidence and trust that the gambling industry is free from
criminal or corruptive elements.
   (4) An order of exclusion or ejection from a racing inclosure
issued by the California Horse Racing Board.
   (c) The commission shall distribute the list of persons who are to
be excluded or ejected from any gambling establishment to all owner
licensees and shall provide notice to any persons included on the
list.
   (d) The commission shall adopt regulations establishing procedures
for hearing of petitions by persons who are ejected or excluded from
licensed premises pursuant to this section or pursuant to Section
19835.5A.
   (e) The commission may revoke, limit, condition, or suspend the
license of an owner, or fine an owner licensee, if that licensee
knowingly fails to exclude or eject from the gambling establishment
of that licensee any person included on the list of persons to be
excluded or ejected.

19835.5A.
  (a) A licensee may remove from his or her licensed
premises any person who, while on the premises:
   (1) Is a disorderly person, as defined by Section 647 of the Penal
Code.
   (2) Interferes with a lawful gambling operation.
   (3) Solicits or engages in any act of prostitution.
   (4) Begs, is boisterous, or is otherwise offensive to other
persons.
   (5) Commits any public offense.
   (6) Is intoxicated.
   (7) Is a person who the commission, by regulation, has determined
should be excluded from licensed gambling establishments in the
public interest.
   (b) Nothing in this section shall be deemed, expressly or
impliedly, to preclude a licensee from exercising the right to deny



access to or to remove any person from its premises or property for
any reason the licensee deems appropriate.

19836A.
  This article shall become operative on the occurrence of
one of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

ARTICLE 4. LICENSING

19840.
  Every person who, either as owner, lessee, or employee,
whether for hire or not, either solely or in conjunction with others,
deals, operates, carries on, conducts, maintains, or exposes for
play any controlled game in this state, or who receives, directly or
indirectly, any compensation or reward, or any percentage or share of
the money or property played, for keeping, running, or carrying on
any controlled game in this state, shall obtain, and thereafter
maintain a valid state gambling license, key employee license, or
work permit, as specified in this chapter.  In any criminal
prosecution for violation of this section, the punishment shall be as
provided in Section 337j of the Penal Code.

19840.5.
  (a) The owner of a gambling enterprise shall apply for and
obtain a state gambling license.
   (b) Other persons who also obtain a state gambling license, or key
employee license, as required by this chapter, shall not receive a
separate license certificate, but the license of every such person
shall be endorsed on the license that is issued to the owner of the
gambling enterprise.

19841A.
  (a) An owner of a gambling enterprise that is not a natural
person shall not be eligible for a state gambling license unless
each of the following persons individually applies for and obtains a



state gambling license:
   (1) If the owner is a corporation, then each officer, director,
and shareholder, other than a holding or intermediary company, of the
owner.  The foregoing does not apply to an owner that is either a
publicly traded racing association or a qualified racing association.

   (2) If the owner is a publicly traded racing association, then
each officer, director, and owner, other than an institutional
investor, of five percent or more of the outstanding shares of the
publicly traded corporation.
   (3) If the owner is a qualified racing association, then each
officer, director, and shareholder, other than an institutional
investor, of the subsidiary corporation and any owner, other than an
institutional investor, of five percent or more of the outstanding
shares of the publicly traded corporation.
   (4) If the owner is a partnership, then every general and limited
partner of, and every trustee or person, other than a holding or
intermediary company, having or acquiring a direct or beneficial
interest in, that partnership owner.
   (5) If the owner is a trust, then the trustee and, in the
discretion of the commission, any beneficiary and the trustor of the
trust.
   (6) If the owner is a business organization other than a
corporation, partnership, or trust, then all those persons as the
commission may require, consistent with this chapter.
   (7) Each person, other than a landlord, who receives, or is to
receive, any percentage share of the revenue earned by the owner from
gambling activities.
   (8) Every employee, agent, guardian, personal representative,
lender, or holder of indebtedness of the owner who, in the judgment
of the commission, has the power to exercise a significant influence
over the gambling operation.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19842A.
  (a) The commission, by regulation or order, may require
that the following persons register with the commission, apply for a
finding of suitability, or apply for a gambling license:
   (1) Any person who furnishes any services or any property to a
gambling enterprise under any arrangement whereby that person
receives payments based on earnings, profits, or receipts from



controlled gambling.
   (2) Any person who owns an interest in the premises of a licensed
gambling establishment or in real property used by a licensed
gambling establishment.
   (3) Any person who does business on the premises of a licensed
gambling establishment.
   (4) Any person who is an independent agent of, or does business
with, a gambling enterprise as a ticket purveyor, a tour operator,
the operator of a bus program, or the operator of any other type of
travel program or promotion operated with respect to a licensed
gambling establishment.
   (5) Any person who provides any goods or services to a gambling
enterprise for compensation that the commission finds to be grossly
disproportionate to the value of the goods or services provided.
   (6) Every person who, in the judgment of the commission, has the
power to exercise a significant influence over the gambling
operation.
   (b) If a publicly traded corporation is engaged in activities
described in paragraphs (2), (3), and (4) of subdivision (a), the
division may require the corporation and the following other persons
to apply for and obtain a license or finding of suitability:
   (1) Any officer or director.
   (2) Any owner, other than an institutional investor, of five
percent or more of the outstanding shares of the corporation.
   (c) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19844.
  (a) Every key employee shall apply for and obtain a key
employee license.
   (b) Licenses issued to key employees shall be for specified
positions only, and those positions shall be enumerated in the
endorsement described in subdivision (b) of Section 19840.5.
   (c) No person may be issued a key employee license unless the
person would qualify for a state gambling license.
   (d) No person may be issued a key employee license unless the
person is a resident of this state.

19846A.



  (a) Every person who, by statute or regulation, is required
to hold a state license shall obtain the license prior to engaging
in the activity or occupying the position with respect to which the
license is required.  Every person who, by order of the commission,
is required to apply for a gambling license or a finding of
suitability shall file the application within 30 calendar days after
receipt of the order.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of Chapter 867 of the Statutes
of 1997.

19847A.
  (a) Any person who the commission determines is qualified
to receive a state license, having due consideration for the proper
protection of the health, safety, and general welfare of the
residents of the State of California and the declared policy of this
state, may be issued a license.  The burden of proving his or her
qualifications to receive any license is on the applicant.
   (b) An application to receive a license constitutes a request for
a determination of the applicant's general character, integrity, and
ability to participate in, engage in, or be associated with,
controlled gambling.
   (c) In reviewing an application for any license, the commission
shall consider whether issuance of the license is inimical to public
health, safety, or welfare, and whether issuance of the license will
undermine public trust that the gambling operations with respect to
which the license would be issued are free from criminal and
dishonest elements and would be conducted honestly.
   (d) This section shall become operative on the occurrence of one
of the events specified in Section 66 of Chapter 867 of the Statutes
of 1997.

19848A.
  No gambling license shall be issued unless, based on all of
the information and documents submitted, the commission is satisfied
that the applicant is all of the following:
   (a) A person of good character, honesty, and integrity.
   (b) A person whose prior activities, criminal record, if any,
reputation, habits, and associations do not pose a threat to the
public interest of this state, or to the effective regulation and



control of controlled gambling, or create or enhance the dangers of
unsuitable, unfair, or illegal practices, methods, and activities in
the conduct of controlled gambling or in the carrying on of the
business and financial arrangements incidental thereto.
   (c) A person that is in all other respects qualified to be
licensed as provided in this chapter.
   (d) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19848.5.
  (a) Except as provided in subdivision (b), a person shall
be deemed to be unsuitable to hold a state gambling license to own a
gambling establishment if the person, or any partner, officer,
director, or shareholder of the person, has any financial interest in
any business or organization that is engaged in any form of gambling
prohibited by Section 330 of the Penal Code, whether within or
without this state.
   (b) Subdivision (a) does not apply to a publicly traded racing
association, a qualified racing association, or any person who is
licensed pursuant to paragraphs (2) or (3) of subdivision (a) of
Section 19841.

19850A.
  (a) The commission shall deny a license to any applicant
who is disqualified for any of the following reasons:
   (1) Failure of the applicant to clearly establish eligibility and
qualification in accordance with this chapter.
   (2) Failure of the applicant to provide information,
documentation, and assurances required by this chapter or requested
by the director, or failure of the applicant to reveal any fact
material to qualification, or the supplying of information that is
untrue or misleading as to a material fact pertaining to the
qualification criteria.
   (3) Conviction of a felony, including a conviction by a federal
court or a court in another state for a crime that would constitute a
felony if committed in California.
   (4) Conviction of the applicant for any misdemeanor involving
dishonesty or moral turpitude within the 10-year period immediately
preceding the submission of the application, unless the applicant has
been granted relief pursuant to Section 1203.4, 1203.4a, or 1203.45



of the Penal Code; provided, however, that the granting of relief
pursuant to Section 1203.4, 1203.4a, or 1203.45 of the Penal Code
shall not constitute a limitation on the discretion of the commission
under Section 19847A or affect the applicant's burden under Section
19848A.
   (5) Association of the applicant with criminal profiteering
activity or organized crime, as defined by Section 186.2 of the Penal
Code.
   (6) Contumacious defiance by the applicant of any legislative
investigatory body, or other official investigatory body of any state
or of the United States, when that body is engaged in the
investigation of crimes relating to gambling; official corruption
related to gambling activities; or criminal profiteering activity or
organized crime, as defined by Section 186.2 of the Penal Code.
   (7) The applicant is less than 21 years of age.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19851A.
  (a) The commission shall deny a gambling license with
respect to any gambling establishment that is located in a city,
county, or city and county that does not have an ordinance governing
all of the following matters:
   (1) The hours of operation of gambling establishments.
   (2) Patron security and safety in and around the gambling
establishments.
   (3) The location of gambling establishments.
   (4) Wagering limits in gambling establishments.
   (5) The number of gambling tables in each gambling establishment
and in the jurisdiction.
   (b) In any city, county, or city and county in which the local
gambling ordinance does not govern the matters specified in
subdivision (a), any amendment to the ordinance to govern those
matters is not subject to Section 19950.1, provided that a local
election is required to add these matters, and the ordinance only
provides for private clubs by vote of the people, and that the
ordinance is amended to contain these matters on or before July 1,
2000.
   (c) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.



19851.5.
  Notwithstanding subdivision (i) of Section 19801, the
division or commission shall not deny a license to a gambling
establishment solely because it is not open to the public, provided
that all of the following are true:  (a) the gambling establishment
is situated in a local jurisdiction that has an ordinance allowing
only private clubs, and the gambling establishment was in operation
as a private club under that ordinance on December 31, 1997, and met
all applicable state and local gaming registration requirements; (b)
the gambling establishment consists of no more than five gaming
tables; (c) videotaped recordings of the entrance to the gambling
room or rooms and all tables situated therein are made during all
hours of operation by means of closed circuit television cameras, and
these tapes are retained for a period of 30 days and are made
available for review by the division or commission upon request; and
(d) the gambling establishment is open to members of the private club
and their spouses in accordance with membership criteria in effect
as of December 31, 1997.
   A gambling establishment meeting these criteria, in addition to
the other requirements of this chapter, may be licensed to operate as
a private club gambling establishment until July 1, 2000, or until
the ownership or operation of the gambling establishment changes from
the ownership or operation as of January 1, 1998, whichever occurs
first.  Operation of the gambling establishments after this date
shall only be permitted if the local jurisdiction approves an
ordinance, pursuant to Sections 19950.1 and 19950.2, authorizing the
operation of gambling establishments that are open to the public.
The commission shall adopt regulations implementing this section.

19852A.
  (a) In addition to other grounds stated in this chapter,
the commission shall consider denying a gambling license for any of
the following reasons:
   (1) If issuance of the license with respect to the proposed
gambling establishment or expansion would tend unduly to create law
enforcement problems in a city, county, or city and county other than
the city, county, or city and county that has regulatory
jurisdiction over the applicant's premises.



   (2) If an applicant fails to conduct an economic feasibility study
that demonstrates to the satisfaction of the commission that the
proposed gambling establishment will be economically viable, and that
the owners have sufficient resources to make the gambling
establishment successful.  The commission shall hold a public hearing
for the purpose of reviewing the feasibility study.  All papers,
studies, projections, pro formas, and other materials filed with the
commission pursuant to an economic feasibility study are public
records and shall be disclosed to all interested parties.
   (3) If issuance of the license is sought in respect to a new
gambling establishment, or the expansion of an existing gambling
establishment, that is to be located or is located near an existing
school, an existing building used primarily as a place of worship, an
existing playground or other area of juvenile congregation, an
existing hospital, convalescence facility, or near another similarly
unsuitable area, as determined by regulation of the commission, which
is located in a city, county, or city and county other than the
city, county, or city and county that has regulatory jurisdiction
over the applicant's gambling premises.
   (b) For the purposes of this section, "expansion" means an
increase of 25 percent or more in the number of authorized gambling
tables in a gambling establishment, based on the number of gambling
tables for which a license was initially issued pursuant to this
chapter.
   (c) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19852.1.
  A publicly traded racing association or a qualified racing
association shall be allowed to operate only one gaming
establishment, and the gaming establishment shall be located on the
same premises as the entity's racetrack.

19853A.
  (a) Application for a state license or other commission
action shall be made on forms furnished by the commission.
   (b) The application for a gambling license shall include all of
the following:
   (1) The name of the proposed licensee.
   (2) The name and location of the proposed gambling establishment.



   (3) The gambling games proposed to be conducted.
   (4) The names of all persons directly or indirectly interested in
the business and the nature of the interest.
   (5) A description of the proposed gambling establishment and
operation.
   (6) Any other information and details the commission may require
in order to discharge its duty properly.
   (c) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19853.5.
  The division shall furnish to the applicant supplemental
forms, which the applicant shall complete and file with the division.
  These supplemental forms shall require, but shall not be limited to
requiring, complete information and details with respect to the
applicant's personal history, habits, character, criminal record,
business activities, financial affairs, and business associates,
covering at least a 10-year period immediately preceding the date of
filing of the application.

19854A.
  (a) An applicant for licensing or for any approval or
consent required by this chapter, shall make full and true disclosure
of all information to the division and the commission as necessary
to carry out the policies of this state relating to licensing,
registration, and control of gambling.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19855.
  (a) An application for a license or a determination of
suitability shall be accompanied by the deposit of a sum of money
that, in the judgment of the director, will be adequate to pay the



anticipated costs and charges incurred in the investigation and
processing of the application.  The director shall adopt a schedule
of costs and charges of investigation for use as guidelines in fixing
the amount of any required deposit under this section.
   (b) During an investigation, the director may require an applicant
to deposit any additional sums as are required by the division to
pay final costs and charges of the investigation.
   (c) Any money received from an applicant in excess of the costs
and charges incurred in the investigation or the processing of the
application shall be refunded pursuant to regulations adopted by the
division.  At the conclusion of the investigation, the director shall
provide the applicant a written, itemized accounting of the costs
and charges thereby incurred.

19856A.
  (a) Within a reasonable time after the filing of an
application and any supplemental information the division may
require, and the deposit of any fee required pursuant to Section
19855, the division shall commence its investigation of the applicant
and, for that purpose, may conduct any proceedings it deems
necessary.  To the extent practicable, all applications shall be
acted upon within 180 calendar days of the date of submission of a
completed application.  If an investigation has not been concluded
within 180 days after the date of submission of a completed
application, the division shall inform the applicant in writing of
the status of the investigation and shall also provide the applicant
with an estimated date on which the investigation may reasonably be
expected to be concluded.
   (b) If denial of the application is recommended, the director
shall prepare and file with the commission his or her written reasons
upon which the recommendation is based.
   (1) Prior to filing his or her recommendation with the commission,
the director shall meet with the applicant, or the applicant's duly
authorized representative, and inform him or her generally of the
basis for any proposed recommendation that the application be denied,
restricted, or conditioned.
   (2) Not less than 10 business days prior to the meeting of the
commission at which the application is to be considered, the division
shall deliver to the applicant a summary of the director's final
report and recommendation.
   (3) Nothing herein shall require the division to divulge to the
applicant any confidential information received from any law
enforcement agency or any information received from any person with



assurances that the information would be maintained confidential, and
nothing herein shall require the division to divulge any information
that might reveal the identity of any informer or jeopardize the
safety of any person.
   (c) A recommendation of denial of an application shall be without
prejudice to a new and different application filed in accordance with
applicable regulations.
   (d) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19857A.
  (a) A request for withdrawal of any application may be made
at any time prior to final action upon the application by the
director by the filing of a written request to withdraw with the
commission.  For the purposes of this section, final action by the
division means a final determination by the director regarding his or
her recommendation on the application to the commission.  The
commission shall not grant the request unless the applicant has
established that withdrawal of the application would be consistent
with the public interest and the policies of this chapter.  If a
request for withdrawal is denied, the division may go forward with
its investigation and make a recommendation to the commission upon
the application, and the commission may act upon the application as
if no request for withdrawal had been made.  If a request for
withdrawal is granted with prejudice, the applicant thereafter shall
be ineligible to renew its application until the expiration of one
year from the date of the withdrawal.  Unless the commission
otherwise directs, no fee or other payment relating to any
application is refundable by reason of withdrawal of an application.

   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19858A.
  (a)  The commission, after considering the recommendation
of the director and such other testimony and written comments as may
be presented at the meeting, or as may have been submitted in writing



to the commission prior to the meeting, may either deny the
application or grant a license to an applicant who it determines to
be qualified to hold the license.
   (b) When the commission grants an application for a license or
approval, the commission may limit or place restrictions thereon as
it may deem necessary in the public interest, consistent with the
policies described in this chapter.
   (c) When an application is denied, the executive secretary shall
prepare and file a detailed statement of the commission's reasons for
the denial.
   (d) All proceedings at a meeting of the commission relating to a
license application shall be recorded stenographically or on
audiotape.
   (e) A decision of the commission denying a license or approval, or
imposing any condition or restriction on the grant of a license or
approval may be reviewed by petition pursuant to Section 1085 of the
Code of Civil Procedure.  Section 1094.5 of the Code of Civil
Procedure shall not apply to any judicial proceeding described in the
foregoing sentence, and the court may grant the petition only if the
court finds that the action of the commission was arbitrary and
capricious, or that the action exceeded the commission's
jurisdiction.
   (f) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19858.5.
  (a) The board meeting described in Section 19858 shall be
conducted in accordance with regulations of the board and as follows:

   (1) Oral evidence shall be taken only upon oath or affirmation.
   (2) Each party shall have all of the following rights:
   (A) To call and examine witnesses.
   (B) To introduce exhibits relevant to the issues of the case.
   (C) To cross-examine opposing witnesses on any matters relevant to
the issues, even though the matter was not covered on direct
examination.
   (D) To impeach any witness, regardless of which party first called
the witness to testify.
   (E) To offer rebuttal evidence.
   (3) If the applicant does not testify in his or her own behalf, he
or she may be called and examined as if under cross-examination.
   (4) The meeting need not be conducted according to technical rules



relating to evidence and witnesses.  Any relevant evidence may be
considered, and is sufficient in itself to support a finding, if it
is the sort of evidence on which responsible persons are accustomed
to rely in the conduct of serious affairs, regardless of the
existence of any common law or statutory rule that might make
improper the admission of that evidence over objection in a civil
action.
   (b) Nothing in this section confers upon an applicant a right to
discovery of the division's investigative reports or to require
disclosure of any document or information the disclosure of which is
otherwise prohibited by any other provision of this chapter.

19858.7A.
  (a) No member of the commission may communicate ex parte,
directly or indirectly, with any applicant, or any agent,
representative, or person acting on behalf of an applicant, upon the
merits of an application for a license, permit, registration, or
approval while the application is pending disposition before the
division or the commission.
   (b) No applicant, or any agent, representative, or person acting
on behalf of an applicant, and no person who has a direct or indirect
interest in the outcome of a proceeding to consider an application
for a license, permit, registration, or approval may communicate ex
parte, directly or indirectly, with any member of the commission,
upon the merits of the application while the application is pending
disposition before the division.
   (c) No employee or agent of the division, applicant, or any agent,
representative, or person acting on behalf of an applicant, and no
person who has a direct or indirect interest in the outcome of a
proceeding to consider an application for a license, permit,
registration, or approval may communicate ex parte, directly or
indirectly, with any member of the commission, upon the merits of the
application, while the application is pending disposition before the
commission.
   (d) The receipt by a member of the commission of an ex parte
communication prohibited by this section may provide the basis for
disqualification of that member or the denial of the application.
The commission shall adopt regulations to implement this subdivision.

   (e) For the purposes of this subdivision, "ex parte" means a
communication without notice and opportunity for all parties to
participate in the communication.



   (f) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19859.
  No license may be assigned or transferred either in whole or
in part.

19860A.
  (a) Subject to subdivision (b) of Section 19840.5, the
commission shall issue and deliver to the applicant a license
entitling the applicant to engage in the activity for which the
license is issued, together with an enumeration of any specific terms
and conditions of the license if both of the following conditions
have been met:
   (1) The commission is satisfied that the applicant is eligible and
qualified to receive the license.
   (2) All license fees required by statute and by regulations of the
commission have been paid.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19861.
  An owner's gambling license shall be posted at all times in
a conspicuous place in the area where gambling is conducted in the
establishment for which the license is issued until it is replaced by
a succeeding license.

19862A.
  (a) Subject to the power of the commission to deny, revoke,
suspend, condition, or limit any license, as provided in this
chapter, a license shall be renewed annually by the commission from
the date of issuance, upon proper application for renewal and payment
of state license fees as required by statute or regulation.



   (b) An application for renewal of a gambling license shall be
filed by the owner licensee with the commission no later than 120
calendar days prior to the expiration of the current license, and all
license fees shall be paid to the commission on or before the
expiration of the current license.  The commission shall act upon any
application for renewal prior to the date of expiration of the
current license.  Upon renewal of any owner license, the commission
shall issue an appropriate renewal certificate or validating device
or sticker.
   (c) Unless the commission determines otherwise, renewal of an
owner's gambling license shall be deemed to effectuate the renewal of
every other gambling license endorsed thereon.
   (d) In addition to the penalties provided by law, any owner
licensee who deals, operates, carries on, conducts, maintains, or
exposes for play any gambling game after the expiration date of the
gambling license is liable to the state for all license fees and
penalties that would have been due upon renewal.
   (e) If an owner licensee fails to renew the gambling license as
provided in this chapter, the commission may order the immediate
closure of the premises and a cessation of all gambling activity
therein until the license is renewed.
   (f) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19862.5.
  The failure of an owner licensee to file an application
for renewal before the date specified in this chapter may be deemed a
surrender of the license.  A license has not been renewed within the
meaning of this section until all required renewal fees have been
paid.

19863A.
  (a) Neither an owner licensee, nor a California affiliate
of an owner licensee, shall enter into, without prior approval of the
commission, any contract or agreement with a person who is denied a
license, or whose license is suspended or revoked by the commission,
or with any business enterprise under the control of that person,
after the date of receipt of notice of the action by the division.
   (b) An owner licensee or an affiliate of the owner licensee shall
not employ, without prior approval of the commission, any person in



any capacity for which he or she is required to be licensed, if the
person has been denied a license, or if his or her license has been
suspended or revoked after the date of receipt of notice of the
action by the commission.  Neither an owner licensee, nor a
California affiliate of an owner licensee, without prior approval of
the commission, shall enter into any contract or agreement with a
person whose application has been withdrawn with prejudice, or with
any business enterprise under the control of that person, for the
period of time during which the person is prohibited from filing a
new application for licensure.
   (c) (1) If an employee who is required to be licensed pursuant to
this chapter fails to apply for a license within the time specified
by regulation, is denied a license, or has his or her license revoked
by the commission, the employee shall be terminated in any capacity
in which he or she is required to be licensed and he or she shall not
be permitted to exercise a significant influence over the gambling
operation, or any part thereof, upon being notified of that action.
   (2) If an employee who is required to be licensed pursuant to this
chapter has his or her license suspended, the employee shall be
suspended in any capacity in which he or she is required to be
licensed and shall not be permitted to exercise a significant
influence over the gambling operation, or any part thereof, during
the period of suspension, upon being notified of that action.
   (3) If the owner licensee designates another employee to replace
the employee whose employment was terminated, the owner licensee
shall promptly notify the division and shall require the newly
designated employee to apply for a license.
   (d) An owner licensee or an affiliate of the owner licensee shall
not pay to a person whose employment has been terminated pursuant to
subdivision (c) any remuneration for any service performed in any
capacity in which the person is required to be licensed except for
amounts due for services rendered before the date of receipt of
notice of the action by the division.  Neither an owner licensee, nor
an affiliate thereof, during the period of suspension, shall pay to
a person whose employment has been suspended pursuant to subdivision
(c), any remuneration for any service performed in any capacity in
which the person is required to be licensed, except for amounts due
for services rendered before the date of receipt of notice of the
action by the division.
   (e) Except as provided in subdivision (c), a contract or agreement
for the provision of services or property to an owner licensee or an
affiliate thereof, or for the conduct of any activity at a gambling
establishment, which is to be performed by a person required by this
chapter or by the division to be licensed, shall be terminated upon a
suspension or revocation of the person's license.
   (f) In any case in which a contract or agreement for the provision



of services or property to an owner licensee or an affiliate
thereof, or for the conduct of any activity at a gambling
establishment, is to be performed by a person required by this
chapter or by the commission to be licensed, the contract shall be
deemed to include a provision for its termination without liability
on the part of the owner licensee or its duly registered holding
company upon a suspension or revocation of the person's license.  In
any action brought by the division to terminate a contract pursuant
to subdivision (c) or (e), it shall not be a defense that the
agreement does not expressly include the provision described in this
subdivision, and the lack of express inclusion of the provision in
the agreement shall not be a basis for enforcement of the contract by
a party thereto.
   (g) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19864A.
  (a) With regard to a person who has had his or her
application for a license denied by the commission, all of the
following shall apply:
   (1) Except as provided in paragraph (3), the person shall not be
entitled to profit from his or her investment in any business entity
that has applied for or been granted a state license.
   (2) The person shall not retain his or her interest in a business
entity described in paragraph (1) beyond that period prescribed by
the commission.
   (3) The person shall not accept more for his or her interest in a
business entity described in paragraph (1) than he or she paid for
it, or the market value on the date of the denial of the license or
registration, whichever is higher.
   (4) Nothing in this section shall be construed as a restriction or
limitation on the powers of the commission specified in this
chapter.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

ARTICLE 5. LICENSING OF CORPORATIONS



19870.
  In addition to the requirements of Section 19841, in order
to be eligible to receive a gambling license as the owner of a
gambling enterprise, a corporation shall comply with all of the
following requirements:
   (a) Maintain an office of the corporation in the gambling
establishment.
   (b) Comply with all of the requirements of the laws of this state
pertaining to corporations.
   (c) Maintain, in the corporation's principal office in California
or in the gambling establishment, a ledger that meets both of the
following conditions:
   (1) At all times reflects the ownership of record of every class
of security issued by the corporation.
   (2) Is available for inspection by the division at all reasonable
times without notice.
   (d) Register as a corporation with the division and supply the
following supplemental information to the division:
   (1) The organization, financial structure, and nature of the
business to be operated, including the names, personal and criminal
history, and fingerprints of all officers, directors, and key
employees, and the names, addresses, and number of shares held by all
stockholders of record.
   (2) The rights and privileges acquired by the holders of different
classes of authorized securities, including debentures.
   (3) The terms on which securities are to be offered.
   (4) The terms and conditions on all outstanding loans, mortgages,
trust deeds, pledges, or any other indebtedness or security device.
   (5) The extent of the equity security holdings in the corporation
of all officers, directors, and underwriters, and their remuneration
as compensation for services, in the form of salary, wages, fees, or
otherwise.
   (6) The amount of remuneration to persons other than directors and
officers in excess of fifty thousand dollars ($50,000) per annum.
   (7) Bonus and profit-sharing arrangements.
   (8) Management and service contracts.
   (9) Options existing, or to be created, in respect of their
securities or other interests.
   (10) Financial statements for at least three fiscal years
preceding the year of registration, or, if the corporation has not
been in existence for a period of three years, financial statements
from the date of its formation.  All financial statements shall be
prepared in accordance with generally accepted accounting principles
and audited by a licensee of the State Board of Accountancy.
   (11) Any further financial data that the division, with the
approval of the board, may deem necessary or appropriate for the



protection of the state.
   (12) An annual profit-and-loss statement and an annual balance
sheet, and a copy of its annual federal income tax return, within 30
calendar days after that return is filed with the Internal Revenue
Service.

19871A.
  (a) No corporation is eligible to receive a license to own
a gambling enterprise unless the conduct of controlled gambling is
among the purposes stated in its articles of incorporation and the
articles of incorporation have been submitted to and approved by the
commission.
   (b) On and after the effective date of this section, the Secretary
of State shall not accept for filing any articles of incorporation
of any corporation that include as a stated purpose the conduct of
controlled gambling, or any amendment thereto, or any amendment that
adds this purpose to articles of incorporation already filed, unless
the articles have, or amendment has, been approved by the commission.

   (c) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19872A.
  (a) If at any time the commission denies a license to an
individual owner of any security issued by a corporation that applies
for or holds an owner license, the owner of the security shall
immediately offer the security to the issuing corporation for
purchase.  The corporation shall purchase the security so offered,
for cash in an amount not greater than fair market value, within 30
calendar days after the date of the offer.
   (b) Beginning upon the date when the division serves notice of the
denial upon the corporation, it is unlawful for the denied security
owner to do any of the following:
   (1) Receive any dividend or interest upon any security described
in subdivision (a).
   (2) Exercise, directly or through any trustee or nominee, any
voting right conferred by any security described in subdivision (a).

   (3) Receive any remuneration in any form from the corporation for
services rendered or for any other purpose.



   (c) Every security issued by a corporate owner licensee shall bear
a statement, on both sides of the certificate evidencing the
security, of the restrictions imposed by this section.
   (d) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19873.
  (a) To the extent required by this chapter, officers and
directors, shareholders, lenders, holders of evidence of
indebtedness, underwriters, agents, or employees of a corporate owner
licensee shall be licensed individually.  The corporation shall
require these persons to apply for a gambling license, and shall
notify the division of every change of corporate officers, directors,
or key employees within 10 business days after the change.  An
officer, director, or key employee who is required to apply for a
license shall apply for the license within 30 calendar days after he
or she becomes an officer, director, or key employee.
   (b) The corporation shall immediately remove any officer or
director required to apply for a license from any office or
directorship if any of the following apply to that officer or
director:
   (1) He or she fails to apply for the license within 30 calendar
days after becoming an officer or director.
   (2) He or she is denied a license.
   (3) His or her license is revoked.
   (c) If the license of any officer or director is suspended, the
corporation, immediately and for the duration of the suspension,
shall suspend that officer or director.
   (d) If any shareholder who is required to apply for a gambling
license fails to apply for the license within the time required, the
shareholder shall be deemed to have been denied a license for
purposes of subdivision (b) of Section 19872.
   (e) If any person, other than an officer, director, or
shareholder, who is required to apply for a gambling license fails to
do so, the failure may be deemed to be a failure of the corporate
owner licensee to require the application.

ARTICLE 6. LICENSING OF LIMITED PARTNERSHIPS

19880.



  In addition to the requirements of Section 19841, in order
to be eligible to receive a gambling license to own a gambling
enterprise, a limited partnership shall comply with all of the
following requirements:
   (a) Be formed under the laws of this state.
   (b) Maintain an office of the limited partnership in the gambling
establishment.
   (c) Comply with all of the requirements of the laws of this state
pertaining to limited partnerships.
   (d) Maintain a ledger in the principal office of the limited
partnership in California that shall meet both of the following
conditions:
   (1) At all times reflects the ownership of all interests in the
limited partnership.
   (2) Be available for inspection by the division at all reasonable
times without notice.
   (e) Register with the division and supply the following
supplemental information to the division:
   (1) The organization, financial structure, and nature of the
business to be operated, including the names, personal history, and
fingerprints of all general partners and key employees, and the name,
address, and interest of each limited partner.
   (2) The rights, privileges, and relative priorities of limited
partners as to the return of contributions to capital, and the right
to receive income.
   (3) The terms on which limited partnership interests are to be
offered.
   (4) The terms and conditions on all outstanding loans, mortgages,
trust deeds, pledges, or any other indebtedness or security device.
   (5) The extent of the holding in the limited partnership of all
underwriters, and their remuneration as compensation for services, in
the form of salary, wages, fees, or otherwise.
   (6) The remuneration to persons other than general partners in
excess of fifty thousand dollars ($50,000) per annum.
   (7) Bonus and profit-sharing arrangements.
   (8) Management and service contracts.
   (9) Options existing or to be created.
   (10) Financial statements for at least three fiscal years
preceding the year of registration, or, if the limited partnership
has not been in existence for a period of three years, financial
statements from the date of its formation.  All financial statements
shall be prepared in accordance with generally accepted accounting
principles and audited by a licensee of the State Board of
Accountancy in accordance with generally accepted auditing standards.

   (11) Any further financial data that the division reasonably deems



necessary or appropriate for the protection of the state.
   (12) An annual profit and loss statement and an annual balance
sheet, and a copy of its annual federal income tax return, within 30
calendar days after the return is filed with the Internal Revenue
Service.

19881.
  No limited partnership is eligible to receive a license to
own a gambling enterprise unless the conduct of gambling is among the
purposes stated in the certificate of limited partnership.

19882A.
  (a) The purported sale, assignment, transfer, pledge, or
other disposition of any interest in a limited partnership that holds
a gambling license, or the grant of an option to purchase the
interest, is void unless approved in advance by the commission.
   (b) If at any time the commission denies a license to an
individual owner of any interest described in subdivision (a), the
division shall immediately notify the partnership of that fact.  The
limited partnership, within 30 calendar days from the date it
receives the notice from the division, shall return to the denied
owner of the interest, in cash, the amount of his or her capital
account as reflected on the books of the partnership.
   (c) Beginning upon the date when the commission serves a notice of
denial upon the limited partnership, it is unlawful for the denied
owner of the interest to do any of the following:
   (1) Receive any share of the revenue or interest upon the limited
partnership interest.
   (2) Exercise, directly or through any trustee or nominee, any
voting right conferred by that interest.
   (3) Receive any remuneration in any form from the limited
partnership, for services rendered or for any other purpose.
   (d) Every certificate of limited partnership of any limited
partnership holding a gambling license shall contain a statement of
the restrictions imposed by this section.
   (e) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.



19883A.
  (a) To the extent required by this chapter, general
partners, limited partners, lenders, holders of evidence of
indebtedness, underwriters, agents, or employees of a limited
partnership that holds or applies for a license to own a gambling
enterprise shall be licensed individually.  The limited partnership
shall require these persons to apply for and obtain a gambling
license.  A person who is required to be licensed by this section as
a general or limited partner shall not hold that position until he or
she secures the required approval of the commission.  A person who
is required to be licensed pursuant to a decision of the commission
shall apply for a license within 30 days after the commission
requests him or her to do so.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

ARTICLE 7. RESTRICTIONS ON CERTAIN TRANSACTIONS

19900A.
  (a) Except as may be provided by regulation of the
division, the following security interests shall not be enforced
without the prior approval of the commission and compliance with
regulations adopted pursuant to subdivision (b):
   (1) In a security issued by a corporation that is a holder of a
gambling license in this state.
   (2) In a security issued by a holding company that is not a
publicly traded corporation.
   (3) In a security issued by a partnership that is a holder of a
gambling license in this state.
   (b) The division shall adopt regulations establishing the
procedure for the enforcement of a security interest.  Any remedy
provided by the regulations for the enforcement of the security
interest is in addition to any other remedy provided by law.

19901A.
  It is unlawful for any person to sell, purchase, lease,
hypothecate, borrow or loan money, or create a voting trust agreement
or any other agreement of any sort to, or with, any licensee in



connection with any controlled gambling operation licensed under this
chapter or with respect to any portion of the gambling operation,
except in accordance with the regulations of the commission.

19902A.
  When any person contracts to sell or lease any property or
interest in property, real or personal, under circumstances that
require the approval or licensing of the purchaser or lessee by the
commission pursuant to subdivision (a) of Section 19842, the contract
shall not specify a closing date for the transaction that is earlier
than the expiration of 90 calendar days after the submission of the
completed application for approval for licensing.  Any provision of a
contract that specifies an earlier closing date is void for all
purposes, but the invalidity does not affect the validity of any
other provision of the contract.

19903A.
  When any person contracts to sell or lease any property or
interest in property, real or personal, under circumstances that
require the approval or licensing of the purchaser or lessee by the
commission pursuant to subdivision (a) of Section 19842A, the
contract shall contain a provision satisfactory to the commission
regarding responsibility for the payment of any fees due pursuant to
any subsequent deficiency determinations made under this chapter that
shall encompass any period of time before the closing date of the
transaction.

19904A.
  The purported sale, assignment, transfer, pledge, or other
disposition of any security issued by a corporation that holds a
gambling license, or the grant of an option to purchase that
security, is void unless approved in advance by the commission.

19905A.



  Every owner licensee that is involved in a transaction for
the extension or redemption of credit by the licensee, or for the
payment, receipt, or transfer of coin, currency, or other monetary
instruments, as specified by the commission, in an amount,
denomination, or amount and denomination, or under circumstances
prescribed by regulations, and any other participant in the
transaction, as specified by the commission, shall, if required by
regulation, make and retain a record of, or file with the division a
report on, the transaction, at the time and in the manner prescribed
by regulations.

19906A.
  This article shall become operative on the occurrence of
one of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

ARTICLE 8. WORK PERMITS

19910.
  The Legislature finds that to protect and promote the
health, safety, good order, and general welfare of the inhabitants of
this state, and to carry out the policy declared by this chapter, it
is necessary that the division ascertain and keep itself informed of
the identity, prior activities, and present location of all gambling
enterprise employees and independent agents in the State of
California, and when appropriate to do so, approve persons for
employment in gambling establishments as provided in this article.

19910.4.
  No person under the age of 21 years shall be eligible for
a work permit and no permit shall be issued to a person under the age
of 21 years.

19910.5A.
  (a) (1) A person shall not be employed as a gambling



enterprise employee, or serve as an independent agent, except as
provided in paragraph (2), unless he or she is the holder of one of
the following:
   (A) A valid work permit issued in accordance with the applicable
ordinance or regulations of the county, city, or city and county in
which his or her duties are performed.
   (B) A work permit issued by the commission.
   (2) An independent agent is not required to hold a work permit if
he or she is not a resident of this state and has registered with the
division in accordance with regulations.
   (b) A work permit shall not be issued by any city, county, or city
and county to any person who would be disqualified from holding a
state gambling license for the reasons specified in paragraphs (1) to
(7), inclusive, of subdivision (a) of Section 19850.
   (c) The division may object to the issuance of a work permit by a
city, county, or city and county for any cause deemed reasonable by
the division, and if the division objects to issuance of a work
permit, the work permit shall be denied.
   (1) The commission shall adopt regulations specifying particular
grounds for objection to issuance of, or refusal to issue, a work
permit.
   (2) The ordinance of any city, county, or city and county relating
to issuance of work permits shall permit the division to object to
the issuance of any permit.
   (3) Any person whose application for a work permit has been denied
because of an objection by the division may apply to the commission
for an evidentiary hearing in accordance with regulations.
   (d) Application for a work permit for use in any jurisdiction
where a locally issued work permit is not required by the licensing
authority of a city, county, or city and county shall be made to the
division, and may be granted or denied for any cause deemed
reasonable by the commission.  If the commission denies the
application, it shall include in its notice of denial a statement of
facts upon which it relied in denying the application.
   (e) An order of the commission denying an application for a work
permit, including an order declining to issue a work permit following
review pursuant to paragraph (3) of subdivision (c), may be reviewed
in accordance with subdivision (e) of Section 19858.
   (f) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19911A.



  (a) The commission may issue an order summarily suspending
a person's work permit, whether issued by a city, county, or city and
county, or by the commission, upon a finding that the suspension is
necessary for the immediate preservation of the public peace, health,
safety, or general welfare.  The order is effective when served upon
the holder of the permit.
   (b) The order of summary suspension shall state facts upon which
the finding of necessity for the suspension is based.  For the
purposes of this section, the order of summary suspension shall be
deemed an accusation.
   (c) An order of summary suspension shall be signed by at least
three members of the commission.
   (d) The person whose work permit is summarily suspended has a
right to a hearing to commence not more than 30 calendar days from
the date of service of the suspension.
   (e) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19912A.
  (a) The commission may revoke a work permit or, if issued
by the licensing authority of a city, county, or city and county,
notify the authority to revoke it, and the licensing authority shall
revoke it, if the commission finds, after a hearing, that a gambling
enterprise employee or independent agent has failed to disclose,
misstated, or otherwise misled the division or the commission with
respect to any fact contained in any application for a work permit,
or if the commission finds that the employee or independent agent,
subsequent to being issued a work permit, has done any of the
following:
   (1) Committed, attempted, or conspired to do any acts prohibited
by this chapter.
   (2) Engaged in any dishonest, fraudulent, or unfairly deceptive
activities in connection with controlled gambling, or knowingly
possessed or permitted to remain in or upon any premises any cards,
dice, mechanical devices, or any other cheating device.
   (3) Concealed or refused to disclose any material fact in any
investigation by the division.
   (4) Committed, attempted, or conspired to commit, any embezzlement
or larceny against a gambling licensee or upon the premises of a
gambling establishment.
   (5) Been convicted in any jurisdiction of any offense involving or
relating to gambling.



   (6) Accepted employment without prior commission approval in a
position for which he or she could be required to be licensed under
this chapter after having been denied a license or after failing to
apply for licensing when requested to do so by the commission.
   (7) Been refused the issuance of any license, permit, or approval
to engage in or be involved with gambling or parimutuel wagering in
any jurisdiction, or had the license, permit, or approval revoked or
suspended.
   (8) Been prohibited under color of governmental authority from
being present upon the premises of any licensed gambling
establishment or any establishment where parimutuel wagering is
conducted, for any reason relating to improper gambling activities or
any illegal act.
   (9) Been convicted of any felony.
   (b) The commission shall revoke a work permit if it finds, after
hearing, that the holder thereof would be disqualified from holding a
state gambling license for the reasons specified in paragraph (6) or
(7) of subdivision (a) of Section 19850A.
   (c) Nothing in this section shall be construed to limit any powers
of the commission with respect to licensing.
   (d) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19913A.
  (a) The fee for a work permit issued by the commission
shall be not less than twenty-five dollars ($25) or more than two
hundred fifty dollars ($250).
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

ARTICLE 9. CONDITIONS OF OPERATION

19915A.
  (a) It is the policy of the State of California to require
that all establishments wherein controlled gambling is conducted in
this state be operated in a manner suitable to protect the public
health, safety, and general welfare of the residents of the state.
The responsibility for the employment and maintenance of suitable



methods of operation rests with the owner licensee, and willful or
persistent use or toleration of methods of operation deemed
unsuitable by the commission or by local government shall constitute
grounds for license revocation or other disciplinary action.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19915.5.
  No person under the age of 21 years shall be permitted to
enter upon the premises of a licensed gambling establishment, or any
part thereof, except the following:
   (a) An area, physically separated from any gambling area, for the
exclusive purpose of dining.  For purposes of this subdivision, any
place wherein food or beverages are dispensed primarily by vending
machines shall not constitute a place for dining.
   (b) Restrooms.
   (c) A supervised room, as defined by regulation, that is
physically separated from any gambling area and used primarily for
the purpose of entertainment or recreation.
   Any area of a gambling establishment to which a person under the
age of 21 years may have access under this subdivision shall have an
entrance that shall not require the entrants to enter upon or pass
through the gambling floor.  All persons under the age of 21 years
shall be restricted to the entrance specified in this subdivision.
   (d) Effective January 1, 1999, no license shall be renewed with
respect to a gambling establishment that is operated as of the
effective date of this chapter unless the establishment has complied
with this section.

19916.
  No owner licensee shall operate a gambling enterprise in
violation of any provision of this chapter or any regulation adopted
pursuant to this chapter.

19917.
  No owner licensee shall operate a gambling enterprise in
violation of any governing local ordinance.



19918A.
  (a) Each owner licensee shall maintain security controls
over the gambling premises and all operations therein related to
gambling, and those security controls are subject to the approval of
the commission.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

ARTICLE 9.5. DISCIPLINARY ACTIONS

19920A.
  (a) The division shall make appropriate investigations as
follows:
   (1) Determine whether there has been any violation of this chapter
or any regulations adopted thereunder.
   (2) Determine any facts, conditions, practices, or matters that it
may deem necessary or proper to aid in the enforcement of this
chapter or any regulation adopted thereunder.
   (3) To aid in adopting regulations.
   (4) To secure information as a basis for recommending legislation
relating to this chapter.
   (b) If, after any investigation, the division is satisfied that a
license, permit, finding of suitability, or approval should be
suspended or revoked, it shall file an accusation with the commission
in accordance with Chapter 5 (commencing with Section 11500) of Part
1 of Division 3 of Title 2 of the Government Code.
   (c) In addition to any action that the commission may take against
a license, permit, finding of suitability, or approval, the
commission may also require the payment of fines or penalties.
However, no fine imposed shall exceed twenty thousand dollars
($20,000) for each separate violation of any provision of this
chapter or any regulation adopted thereunder.
   (d) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.



19921A.
  (a) The commission may issue any emergency orders against
an owner licensee or any person involved in a transaction requiring
prior approval that the division deems reasonably necessary for the
immediate preservation of the public peace, health, safety, or
general welfare.
   (b) The emergency order shall set forth the grounds upon which it
is based, including a statement of facts constituting the alleged
emergency necessitating the action.
   (c) The emergency order is effective immediately upon issuance and
service upon the owner licensee or any agent of the licensee
registered with the division for receipt of service, or, in cases
involving prior approval, upon issuance and service upon the person
or entity involved, or upon an agent of that person or entity
authorized to accept service of process in this state.  The emergency
order may suspend, limit, condition, or take other action in
relation to the license of one or more persons in an operation
without affecting other individual licensees, registrants, or the
licensed gambling establishment.  The emergency order remains
effective until further order of the commission or final disposition
of any proceeding conducted pursuant to subdivision (d).
   (d) Within two calendar days after issuance of an emergency order,
the division shall file an accusation with the commission against
the person or entity involved.  Thereafter, the person or entity
against whom the emergency order has been issued and served is
entitled to a hearing which, if so requested, shall commence within
10 business days of the date of the request if a gambling operation
is closed by the order, and in all other cases, within 30 calendar
days of the date of the request.  On application of the division, and
for good cause shown, a court may extend the time within which a
hearing is required to be commenced, upon those terms and conditions
that the court deems equitable.
   (e) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19922.
  (a) Any person aggrieved by a final decision or order of the
board that limits, conditions, suspends, or revokes any previously
granted license or approval, made after hearing by the board, may
petition the Superior Court for the County of Sacramento for judicial
review pursuant to Section 1094.5 of the Code of Civil Procedure and
Section 11523 of the Government Code.  Notwithstanding any other



provision of law, the standard set forth in paragraph (1) of
subdivision (h) of Section 1094.5 of the Code of Civil Procedure
shall apply for obtaining a stay of the operation of a board order.
In every case where it is claimed that the findings are not supported
by the evidence, abuse of discretion is established if the court
determines that the findings are not supported by substantial
evidence in light of the whole record.
   (b) The court may summarily deny the petition, or the court may
issue an alternative writ directing the board to certify the whole
record of the division in the case to the court within a time
specified.  No new or additional evidence shall be introduced in the
court, but, if an alternative writ issues, the cause shall be heard
on the whole record of the division as certified by the board.
   (c) In determining the cause following issuance of an alternative
writ, the court shall enter judgment affirming, modifying, or
reversing the order of the board, or the court may remand the case
for further proceedings before, or reconsideration by, the board.
   (d) This section provides the exclusive means to review
adjudicatory decisions of the board.

ARTICLE 10. PENALTIES

19930.
  Any person included on the list of persons to be excluded or
ejected from a gambling establishment pursuant to this chapter is
guilty of a misdemeanor if he or she thereafter knowingly enters the
premises of a licensed gambling establishment.

19932.
  (a) A person under the age of 21 years shall not do any of
the following:
   (1) Play, be allowed to play, place wagers at, or collect winnings
from, whether personally or through an agent, any gambling game.
   (2) Loiter, or be permitted to loiter, in or about any room
wherein any gambling game is operated or conducted.
   (3) Be employed as an employee in a licensed gambling
establishment except in a parking lot, coffee shop, restaurant,
business office, or other similar room, as determined by regulations,
wherein no gambling activity or activity directly associated with
gambling takes place.



   (4) Present or offer to any licensee, or to an agent of a
licensee, any written, printed, or photostatic evidence of age and
identity that is false, fraudulent, or not actually his or her own
for the purpose of doing any of the things described in paragraphs
(1) to (3), inclusive.
   (b) Any licensee or employee in a gambling establishment who
violates or permits the violation of this section, and any person
under 21 years of age who violates this section, is guilty of a
misdemeanor.
   (c) Proof that a licensee, or agent or employee of a licensee,
demanded, was shown, and acted in reliance upon bona fide evidence of
majority and identity shall be a defense to any criminal prosecution
under this section or to any proceeding for the suspension or
revocation of any license or work permit based thereon.  For the
purposes of this section, "bona fide evidence of majority and
identity" means a document issued by a federal, state, county, or
municipal government, or subdivision or agency thereof, including,
but not limited to, a motor vehicle operator's license or an
identification card issued to a member of the armed forces, that
contains the name, date of birth, description, and picture of the
person.

19933.
  (a) Any person who willfully fails to report, pay, or
truthfully account for and pay over any license fee imposed by this
chapter, or willfully attempts in any manner to evade or defeat the
license fee or payment thereof, shall be punished by imprisonment in
a county jail, or by a fine of not more than five thousand dollars
($5,000), or by both that imprisonment and fine.
   (b) Any person who willfully violates any of the provisions of
this chapter for which a penalty is not expressly provided, is guilty
of a misdemeanor.

19933.5A.
  (a) Except as specified in subdivision (c), this section
applies to any person or business that is engaged in controlled
gambling, whether or not licensed to do so.
   (b) Any person or business described in subdivision (a), with
actual knowledge of the requirements of regulations adopted by the
commission pursuant to subdivision (d) of Section 19834A, that
knowingly and willfully fails to comply with the requirements of



those regulations shall be liable for a monetary penalty.  The
commission may impose a monetary penalty for each violation.
However, in the first proceeding that is initiated pursuant to this
subdivision, the penalties for all violations shall not exceed a
total sum of ten thousand dollars ($10,000).  If a penalty was
imposed in a prior proceeding before the commission or its
predecessor, the California Gambling Control Board, the penalties for
all violations shall not exceed a total sum of twenty-five thousand
dollars ($25,000).  If a penalty was imposed in two or more prior
proceedings before the commission or its predecessor, the California
Gambling Control Board, the penalties for all violations shall not
exceed a total sum of one hundred thousand dollars ($100,000).
   (c) This section does not apply to any case where the person is
criminally prosecuted in federal or state court for conduct related
to a violation of Section 14162 of the Penal Code.
   (d) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19934.
  Any person who willfully resists, prevents, impedes, or
interferes with the division or the board or any of their agents or
employees in the performance of duties pursuant to this chapter is
guilty of a misdemeanor, punishable by imprisonment in a county jail
for not more than six months, or by a fine not exceeding one thousand
dollars ($1,000), or by both that imprisonment and fine.

ARTICLE 11. REVENUES

19940.
  (a) All fines and penalties collected pursuant to this
chapter shall be deposited in a special account in the General Fund,
and, upon appropriation, may be expended by the Department of Justice
to offset costs incurred pursuant to this chapter.
   (b) Except as otherwise provided in subdivision (a), all fees and
revenue collected pursuant to this chapter shall be deposited in the
Gambling Control Fund, which is hereby created in the State Treasury.
  Notwithstanding Section 13340 of the Government Code, five million



four hundred thousand dollars ($5,400,000) of the funds deposited in
the Gambling Control Fund shall be available, upon appropriation by
the Legislature, to the Department of Justice each fiscal year,
commencing with the 1998-99 fiscal year, for expenditure by the
division and board exclusively for the support of the division and
board in carrying out their duties and responsibilities under this
chapter.

19941.
  (a) Every application for a license or approval shall be
accompanied by a nonrefundable fee of five hundred dollars ($500).
   (b) All fees for issuance or renewal of a state gambling license
or key employee license shall be assessed against the gambling
license issued to the owner of the gambling enterprise.  Except as
provided in subdivision (c), the annual fee for the issuance and
renewal of that gambling license shall be determined by the division
pursuant to the following schedule:
   (1) For a license authorizing one to five tables, inclusive, at
which games are played, two hundred fifty dollars ($250) for each
table.
   (2) For a license authorizing six to eight tables, inclusive, at
which games are played, four hundred fifty dollars ($450) for each
table.
   (3) For a license authorizing 9 to 14 tables, inclusive, at which
games are played, one thousand fifty dollars ($1,050) for each table.

   (4) For a license authorizing 15 to 25 tables, inclusive, at which
games are played, two thousand one hundred fifty dollars ($2,150)
for each table.
   (5) For a license authorizing 26 to 70 tables, inclusive, at which
games are played, three thousand two hundred dollars ($3,200) for
each table.
   (6) For a license authorizing 71 or more tables at which games are
played, three thousand seven hundred dollars ($3,700) for each
table.
   (c) Without regard to the number of tables at which games may be
played pursuant to a gambling license, if, at the time of any license
renewal, it is determined that the gross revenues of an owner
licensee during the licensee's previous fiscal year fell within the
following ranges, the annual fee for renewal of the license shall be
as follows:
   (1) For a gross revenue of two hundred thousand dollars ($200,000)
to four hundred ninety-nine thousand nine hundred ninety-nine
dollars ($499,999), inclusive, the amount specified by the division



pursuant to paragraph (2) of subdivision (b).
   (2) For a gross revenue of five hundred thousand dollars
($500,000) to one million nine hundred ninety-nine thousand nine
hundred ninety-nine dollars ($1,999,999), inclusive, the amount
specified by the division pursuant to paragraph (3) of subdivision
(b).
   (3) For a gross revenue of two million dollars ($2,000,000) to
nine million nine hundred ninety-nine thousand nine hundred
ninety-nine dollars ($9,999,999), inclusive, the amount specified by
the division pursuant to paragraph (4) of subdivision (b).
   (4) For a gross revenue of ten million dollars ($10,000,000) or
more, the amount specified by the division pursuant to paragraph (5)
of subdivision (b).
   (d) Notwithstanding subdivision (c), the fee for renewal of a
gambling license shall not be less than the amount specified in
subdivision (b).
   (e) (1) No later than July 1, 2000, the Attorney General shall
review the fee schedule set forth in this section and make a
recommendation to the Legislature concerning the reduction or
increase in the fee amounts, if any.
   (2) It is the intent of the Legislature that the revenue derived
from the total of all issuance and renewal fees collected during each
fiscal year not exceed five million four hundred thousand dollars
($5,400,000).  If, at the end of any fiscal year prior to July 1,
2000, the division determines that the total of all issuance and
renewal fees collected during that fiscal year exceeded the amount
appropriated by the Legislature pursuant to subdivision (b) of
Section 19940, the excess shall be refunded to all owner licensees
within 180 calendar days after the close of the fiscal year, by way
of a pro rata distribution.
   (f) The division may provide for payment of the annual gambling
license fee on an annual or installment basis.
   (g) For the purposes of this section, each table at which a game
is played constitutes a single game table.

19942A.
  (a) The commission, by regulation, shall establish fees for
special licenses authorizing irregular operation of tables in excess
of the total number of tables otherwise authorized to a licensed
gambling establishment, for tournaments and other special events.
   (b) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.



19944.
  Nothing contained in this chapter shall be deemed to
restrict or limit the power of any city, county, or city and county
to fix, impose, and collect a license tax.

ARTICLE 12. LOCAL GOVERNMENTS

19950.
  This chapter shall not prohibit the enactment, amendment, or
enforcement of any ordinance by any city, county, or city and county
relating to licensed gambling establishments that is not
inconsistent with this chapter.  On and after the effective date of
this chapter, no city, county, or city and county shall issue a
gambling license with respect to any gambling establishment unless
one of the following is true:
   (a) The gambling establishment is located in a city, county, or
city and county wherein, after January 1, 1984, an ordinance was
adopted by the electors of the city, county, or city and county, in
an election conducted pursuant to former Section 19819 of the
Business and Professions Code, as that section read immediately
before its repeal by the act that enacted this chapter.
   (b) The gambling establishment is located in a city, county, or
city and county wherein, prior to January 1, 1984, there was in
effect an ordinance that expressly authorized the operation of one or
more cardrooms.
   (c) After the effective date of this chapter, a majority of the
electors voting thereon affirmatively approve a measure permitting
controlled gambling within that city, county, or city and county.
   (1) The measure to permit controlled gambling shall appear on the
ballot in substantially the following form:
"Shall licensed gambling establishments in which any controlled games
permitted by law, such as draw poker, low-ball poker, panguine
(pan), seven-card stud, or other lawful card games or tile games, are
played, be allowed in _____?  Yes ____ No ____."

   (2) In addition, the initial implementing ordinances shall be
drafted and appear in full on the sample ballot and shall set forth
at least all of the following:
   (A) The hours of operation.



   (B) The games to be played.
   (C) The wagering limits.
   (D) The maximum number of gambling establishments permitted by the
ordinance.
   (E) The maximum number of tables permitted in each gambling
establishment.

19950.1.
  (a) On or after the effective date of this chapter, any
amendment to any ordinance that would result in an expansion of
gambling in the city, county, or city and county, shall not be valid
unless the amendment is submitted for approval to the voters of the
city, county, or city and county, and is approved by a majority of
the electors voting thereon.  An ordinance may be amended without the
approval of the electors one time on or after the effective date of
this chapter to expand gambling by a change that results in an
increase of less than 25 percent with respect to any of the matters
set forth in paragraphs (1), (2), (3), (5), and (6) of subdivision
(b).  Thereafter, any additional expansion shall be approved by a
majority of the electors voting thereon.  This subdivision does not
apply to a licensed gambling establishment with five or fewer tables.

   (b) For the purposes of this section, "expansion of gambling"
means, when compared to that authorized on January 1, 1996, or under
an ordinance adopted pursuant to subdivision (a) of Section 19851,
whichever is the lesser number, a change that results in any of the
following:
   (1) An increase of 25 percent or more in the number of gambling
tables in the city, county, or city and county.
   (2) An increase of 25 percent or more in the number of licensed
card rooms in the city, county, or city and county.
   (3) An increase of 25 percent or more in the number of gambling
tables that may be operated in a gambling establishment in the city,
county, or city and county.
   (4) The authorization of any additional form of gambling, other
than card games, that may be legally played in this state, to be
played at a gambling establishment in the city, county, or city and
county.
   (5) An increase of 25 percent or more in the hours of operation of
a gambling establishment in the city, county, or city and county.
   (6) An increase of 25 percent or more in the maximum amount
permitted to be wagered in a game.
   (c) The measure to expand gambling shall appear on the ballot in



substantially the following form:
"Shall gambling be expanded in ____ beyond that operated or
authorized on January 1, 1996, by ____ (describe expansion)?  Yes
____ No ____."

19950.2.
  (a) On and after the effective date of this chapter,
neither the governing body nor the electors of a county, city, or
city and county that has not authorized legal gaming within its
boundaries prior to January 1, 1996, shall authorize legal gaming.
   (b) No ordinance in effect on January 1, 1996, that authorizes
legal gaming within a city, county, or city and county may be amended
to expand gaming in that jurisdiction beyond that permitted on
January 1, 1996.
   (c) Except as provided in subdivision (d), this section shall
remain operative only until January 1, 2001.
   (d) With respect to Alameda, Contra Costa, Los Angeles, San Mateo,
and Santa Clara Counties only, due the over-concentration of
gambling establishments in those counties, this section shall remain
operative with respect to those counties until January 1, 2003, and
as of that date is repealed.

19951.
  No city, county, or city and county may grant, or permit to
continue in effect, a license to deal, operate, carry on, conduct,
maintain, or expose for play any controlled game to any applicant or
holder of a local license unless the applicant or local licensee is
an owner licensee as defined in this chapter.  However, the issuance
of a state gambling license to a person imposes no requirements upon
the city, county, or city and county to issue a license to the
person.

ARTICLE 13. MISCELLANEOUS PROVISIONS

19956.
  If any clause, sentence, paragraph, or part of this chapter,



for any reason, is adjudged by a court of competent jurisdiction to
be invalid, that judgment shall not affect, impair, or invalidate the
remainder of this chapter and the application thereof to other
persons or circumstances, but shall be confined to the operation of
the clause, sentence, paragraph, or part thereof directly involved in
the controversy in which the judgment was rendered and to the person
or circumstances involved.

19957.
  This act is an exercise of the police power of the state for
the protection of the health, safety, and welfare of the people of
the State of California, and shall be liberally construed to
effectuate those purposes.

19958.
  For the purposes of Section 3482 of the Civil Code, the
issuance of a state gambling license shall not be construed to
authorize any conduct or activity other than the conduct of
controlled gambling.

ARTICLE 14. ADDITIONAL RESTRICTIONS RELATED TO FAIR ELECTIONS
AND CORRUPTION OF REGULATORS

19959.
  (a) The Legislature finds and declares that there is a
compelling governmental interest in ensuring that elections conducted
pursuant to Section 19950 are conducted fairly and that electors in
those elections are presented with fair and balanced arguments in
support of and in opposition to the existence of gambling
establishments.  Large contributions by gambling operators or
prospective gambling operators who will be financially interested in
the outcome of the election often unfairly distort the context in
which those elections take place.
   (b) In California, in other states, and in other countries, there
is ample historical evidence of the potential for revenues derived
from gambling to be used to corrupt political officials in the
regulation or prosecution of crimes related to gambling activities,
embezzlement, and money laundering.
   (c) This article is an exercise of the police power of the state



for the protection of the health, safety, and welfare of the people
of this state.

19959.5A.
  (a) A member of the commission, the executive secretary
of the commission, the director of the division, and any employee
designated by regulation of the commission or the division for
purposes of this section, shall not, for a period of three years
after leaving office or terminating employment, for compensation, act
as agent or attorney for, or otherwise represent, any other person
by making any formal or informal appearance, or by making any oral or
written communication, before the commission or the division, or any
officer or employee thereof, if the appearance or communication is
for the purpose of influencing administrative action, or influencing
any action or proceeding involving the issuance, amendment, awarding,
or revocation of a permit, license, or approval.
   (b) A member of the commission shall not solicit or accept
campaign contributions from any person, including any applicant or
licensee.
   (c) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19960.2A.
  (a) A license may be denied, suspended, or revoked if the
applicant or licensee, within three years prior to the submission of
the license or renewal application, or any time thereafter, violates
any law or ordinance with respect to campaign finance disclosure or
contribution limitations applicable to an election that is conducted
pursuant to Section 19950 or pursuant to former Section 19819, as
that section read immediately prior to its repeal by the act that
enacted this chapter.
   (1) The remedies specified herein are in addition to any other
remedy or penalty provided by law.
   (2) Any final determination by the Fair Political Practices
Commission that the applicant did not violate any provision of state
law within its jurisdiction shall be binding on the commission.
   (3) Any final determination by a city or county governmental body
having ultimate jurisdiction over the matter that the applicant did
not violate an ordinance with respect to campaign finance disclosure
or contribution limitations applicable to an election conducted



pursuant to Section 19950, or former Section 19819, as that section
read immediately prior to its repeal by the act that enacted this
chapter, shall be binding on the commission.
   (b) Every applicant for a gambling license, or any renewal
thereof, shall file with the division, at the time the license
application or renewal is filed, the following information:
   (1) Any statement or other document required to be filed with the
Fair Political Practices Commission relative to an election that is
conducted pursuant to Section 19950, or former Section 19819, as that
section read immediately prior to its repeal by the act that enacted
this chapter, within three years of the date on which the
application is submitted.
   (2) Any statement or other document required to be filed with any
local jurisdiction respecting campaign finance disclosure or
contribution limitations applicable to an election that is conducted
pursuant to Section 19950, or former Section 19819, as that section
read immediately prior to its repeal by the act that enacted this
chapter, within three years of the date on which the application is
submitted.
   (3) A report of any contribution of money or thing of value, in
excess of one hundred dollars ($100), made to any committee, as
defined by Section 82013 of the Government Code, associated with any
election that is conducted pursuant to Section 19950, or former
Section 19819, as that section read immediately prior to its repeal
by the act that enacted this chapter, within three years of the date
on which the application is submitted.
   (4) A report of any other significant involvement by the applicant
or licensee in an election that is conducted pursuant to Section
19950, or former Section 19819, as that section read immediately
prior to its repeal by the act that enacted this chapter, within
three years of the date on which the application is submitted.
   (c) The commission shall adopt regulations to implement this
section.
   (d) This section shall become operative on the occurrence of one
of the events specified in Section 66 of the act that added this
section to the Business and Professions Code.

19960.4.
  It is the intent of the Legislature that if any provision
of this article is adjudged by a court to be invalid because of any
conflict or inconsistency with the Political Reform Act of 1974
(Title 9 (commencing with Section 81000) of the Government Code), as
amended, that judgment shall not affect, impair, or invalidate any



other provision of this chapter and the application thereof to other
persons or circumstances, but shall be confined to the operation of
the clause, sentence, paragraph, or part thereof directly involved in
the controversy in which the judgment was rendered and to the person
or circumstances involved.

CIVIL CODE
DIVISION 4. GENERAL PROVISIONS
PART 3. NUISANCE
TITLE 2. PUBLIC NUISANCES

3496.
  In any of the following described cases, the court may award
costs, including the costs of investigation and discovery, and
reasonable attorneys' fees, which are not compensated for pursuant to
some other provision of law, to the prevailing party:
   (a) In any case in which a governmental agency seeks to enjoin the
sale, distribution, or public exhibition, for commercial
consideration, of obscene matter, as defined in Section 311 of the
Penal Code.
   (b) In any case in which a governmental agency seeks to enjoin the
use of a building or place for the purpose of illegal gambling,
lewdness, assignation, or prostitution; or any case in which a
governmental agency seeks to enjoin acts of illegal gambling,
lewdness, assignation, or prostitution in or upon a building or
place, as authorized in Article 2 (commencing with Section 11225) of
Chapter 3 of Title 1 of Part 4 of the Penal Code.
   (c) In any case in which a governmental agency seeks to enjoin the
use of a building or place, or seeks to enjoin in or upon any
building or place the unlawful sale, manufacture, service, storage,
or keeping or giving away of any controlled substance, as authorized
in Article 3 (commencing with Section 11570) of Chapter 10 of
Division 10 of the Health and Safety Code.
   (d) In any case in which a governmental agency seeks to enjoin the
unlawful sale, service, storage, or keeping or giving away of
alcoholic liquor, as authorized in Article 1 (commencing with Section
11200) of Chapter 3 of Title 1 of Part 4 of the Penal Code.

THE CODE OF CIVIL PROCEDURE
PART 3. SPECIAL PROCEEDINGS OF A CIVIL NATURE
TITLE 13. INSPECTION WARRANTS

1822.60.
  A warrant may be issued under the requirements of thistitle to authorize personnel of the Division of
Gambling Control ofthe Department of Justice to conduct inspections as provided insubdivision (a) of
Section 19825 of the Business and ProfessionsCode.



GOVERNMENT CODE
TITLE 2. GOVERNMENT OF THE STATE OF CALIFORNIA
DIVISION 1. GENERAL
CHAPTER 12.5. CALIFORNIA STATE LOTTERY ACT
ARTICLE 1. GENERAL PROVISIONS AND DEFINITIONS

8880.
Citation of Chapter
This Chapter shall be known and may be cited as the California

State Lottery Act of 1984.

8880.1.
Purpose and Intent
The People of the State of California declare that the purpose of

this Act is support for preservation of the rights, liberties and
welfare of the people by providing additional monies to benefit
education without the imposition of additional or increased taxes.

The People of the State of California further declare that it is
their intent that the net revenues of the California State Lottery
shall not be used as substitute funds but rather shall supplement the
total amount of money allocated for public education in California.

8880.2.
Activities Not Affected
Except for the state-operated lottery established by this Chapter,

nothing in this Chapter shall be construed to repeal or modify
existing State law with respect to the prohibition of casino
gambling, punch boards, slot machines, dog racing, video poker or
blackjack machines paying prizes, or any other forms of gambling.

8880.3.
Prohibition on Use of State Funds
No appropriations, loans, or other transfer of State funds shall

be made to the California State Lottery Commission except for a
temporary line of credit for initial start-up costs as provided in
this Act.

8880.4.
Revenues of the state lottery shall be allocated as



follows:
(a) Not less than 84 percent of the total annual revenues from the

sale of state lottery tickets or shares shall be returned to the
public in the form of prizes and net revenues to benefit public
education.

(1) Fifty percent of the total annual revenues shall be returned
to the public in the form of prizes as described in this chapter.

(2) At least 34 percent of the total annual revenues shall be
allocated to the benefit of public education, as specified in Section
8880.5.

(3) All unclaimed prize money shall revert to the benefit of
public education, as provided for in subdivision (e) of Section
8880.32.

(4) All of the interest earned upon funds held in the State
Lottery Fund shall be allocated to the benefit of public education,
as specified in Section 8880.5. This interest is in addition to, and
shall not be considered as any part of, the 34 percent of the total
annual revenues that is required to be allocated for the benefit of
public education as specified in paragraph (2).

(5) No more than 16 percent of the total annual revenues shall be
allocated for payment of expenses of the lottery as described in this
chapter. To the extent that expenses of the lottery are less than
16 percent of the total annual revenues, any surplus funds also shall
be allocated to the benefit of public education, as specified in
this section or in Section 8880.5.

(b) Funds allocated for the benefit of public education pursuant
to subdivision (a) are in addition to other funds appropriated or
required under existing constitutional reservations for educational
purposes. No program shall have the amount appropriated to support
that program reduced as a result of funds allocated pursuant to
subdivision (a). Funds allocated for the benefit of public education
pursuant to subdivision (a) shall not supplant funds committed for
child development programs.

(c) None of the following shall be considered revenues for the
purposes of this section:

(1) Revenues recorded as a result of a nonmonetary exchange.
"Nonmonetary exchange" means a reciprocal transfer, in compliance
with generally accepted accounting principles, between the lottery
and another entity that results in the lottery acquiring assets or
services and the lottery providing assets or services.

(2) Reimbursements received by the lottery for the cost of goods
or services provided by the lottery that are less than or equal to
the cost of the same goods or services provided by the lottery.

(d) Reimbursements received in excess of the cost of the same
goods and services provided by the lottery, as specified in paragraph
(2) of subdivision (c), are not a part of the 34 percent of total
annual revenues required to be allocated for the benefit of public
education, as specified in paragraph (2) of subdivision (a).
However, this amount shall be allocated for the benefit of public
education as specified in Section 8880.5.

8880.5.
Allocations for education:



The California State Lottery Education Fund is created within the
State Treasury, and is continuously appropriated for carrying out the
purposes of this chapter. The Controller shall draw warrants on
this fund and distribute them quarterly in the following manner,
provided that the payments specified in subdivisions (a) to (h),
inclusive, shall be equal per capita amounts.

(a) Payments shall be made directly to public school districts,
including county superintendents of schools, serving kindergarten and
grades 1 to 12, inclusive, or any part thereof, on the basis of an
equal amount for each unit of average daily attendance, as defined by
law and adjusted pursuant to subdivision (m).

(b) Payments shall also be made directly to public school
districts serving community colleges, on the basis of an equal amount
for each unit of average daily attendance, as defined by law.

(c) Payments shall also be made directly to the Board of Trustees
of the California State University on the basis of an amount for each
unit of equivalent full-time enrollment. Funds received by the
trustees shall be deposited in and expended from the California State
University Lottery Education Fund which is hereby created.

(d) Payments shall also be made directly to the Regents of the
University of California on the basis of an amount for each unit of
equivalent full-time enrollment.

(e) Payments shall also be made directly to the Board of Directors
of the Hastings College of the Law on the basis of an amount for
each unit of equivalent full-time enrollment.

(f) Payments shall also be made directly to the California
Maritime Academy Board of Governors on the basis of an amount for
each unit of equivalent full-time enrollment.

(g) Payments shall also be made directly to the Department of the
Youth Authority for educational programs serving kindergarten and
grades 1 to 12, inclusive, or any part thereof, on the basis of an
equal amount for each unit of average daily attendance, as defined by
law.

(h) Payments shall also be made directly to the two California
Schools for the Deaf, the California School for the Blind, and the
three Diagnostic Schools for Neurologically Handicapped Children, on
the basis of an amount for each unit of equivalent full-time
enrollment.

(i) Payments shall also be made directly to the State Department
of Developmental Services and the State Department of Mental Health
for clients with developmental or mental disabilities who are
enrolled in state hospital education programs, including
developmental centers, on the basis of an equal amount for each unit
of average daily attendance, as defined by law.

(j) No Budget Act or other statutory provision shall direct that
payments for public education made pursuant to this chapter be used
for purposes and programs (including workload adjustments and
maintenance of the level of service) authorized by Chapters 498, 565,
and 1302 of the Statutes of 1983, Chapter 97 or 258 of the Statutes
of 1984, or Chapter 1 of the Statutes of the 1983-84, Second
Extraordinary Session.

(k) School districts and other agencies receiving funds
distributed pursuant to this chapter may at their option utilize
funds allocated by this chapter to provide additional funds for those
purposes and programs prescribed by subdivision (j) for the purpose
of enrichment or expansion.

(l) As a condition of receiving any moneys pursuant to subdivision



(a) or (b), each district and county superintendent of schools shall
establish a separate account for the receipt and expenditure of
those moneys, which account shall be clearly identified as a lottery
education account.

(m) Commencing with the 1998-99 fiscal year, and each year
thereafter, for the purposes of subdivision (a), average daily
attendance shall be increased by the statewide average rate of
excused absences for the 1996-97 fiscal year as determined pursuant
to the provisions of Chapter 855 of the Statutes of 1997. The
statewide average excused absence rate, and the corresponding
adjustment factor required for the operation of this subdivision,
shall be certified to the State Controller by the Superintendent of
Public Instruction.

(n) It is the intent of this chapter that all funds allocated from
the California State Lottery Education Fund shall be used
exclusively for the education of pupils and students and no funds
shall be spent for acquisition of real property, construction of
facilities, financing of research, or any other noninstructional
purpose.

8880.6.
Other Statutory Provisions
Sections 320, 321, 322, 323, 324, 325, 326, and 328 of the Penal

Code do not apply to the California State Lottery or its operations.
This exemption applies only to the operators of the Lottery and
shall not be construed to change existing law relating to lotteries
operated by persons or entities other than the Lottery.

8880.7.
Governing Definitions
The definitions contained in this Chapter shall govern the

construction of this Chapter unless the context requires otherwise.

8880.8.
"Lottery" or "California State Lottery"
"Lottery" or "California State Lottery" means the California State

Lottery created and operated pursuant to this Chapter.

8880.9.
"Commissioner"
"Commissioner" means one of the members of the Lottery Commission

appointed by the Governor pursuant to this Chapter to oversee the



California State Lottery.

8880.10.
"Director"
"Director" means the Director of the California State Lottery

appointed by the Governor pursuant to this Chapter as the chief
administrator of the California State Lottery.

8880.11.
"Lottery Commission" or "Commission"
"Lottery Commission" or "Commission" means the five members

appointed by the Governor pursuant to this Chapter to oversee the
Lottery and the Director.

8880.12.
"Lottery Game"
"Lottery Game" means any procedure authorized by the Commission

whereby prizes are distributed among persons who have paid, or
unconditionally agreed to pay, for tickets or shares which provide
the opportunity to win such prizes.

8880.13.
"Lottery Game Retailer"
"Lottery Game Retailer" means a person or organization with whom

the Lottery Commission may contract for the purpose of selling
tickets or shares in Lottery Games to the public.

8880.14.
"Lottery Contractor"
"Lottery Contractor" means a person or organization with whom the

Lottery has contracted for the purpose of providing goods and
services required by the Lottery.

ARTICLE 2. CALIFORNIA STATE LOTTERY COMMISSION

8880.15.
  Creation of Commission The California State Lottery Commission is hereby created in
stategovernment.8880.16. Membership; Appointment; Vacancies; Political Affiliation;Removal (a) The
Commission shall consist of five members appointed by theGovernor with the advice and consent of the



Senate. (b) The members shall be appointed for terms of five years, exceptof those who are first appointed,
one member shall be appointed fora term of two years, one member shall be appointed for a term ofthree
years, one member shall be appointed for a term of four years,and two member shall be appointed for a
term of five years (c) All initial appointments shall be made within 30 days of theeffective date of this
Chapter. (d) Vacancies shall be filled within 30 days by the Governor, subject to the advice and consent of
the Senate, for the unexpiredportion of the term in which they occur. (e) No more than three members of
the Commission shall be membersof the same political party. (f) The Governor may remove any
Commissioner upon notification tothe Commission and the Secretary of State. 8880.17. Qualifications of
Commissioners At least one of the Commissioners shall have a minimum of fiveyears experience in law
enforcement, and at least one of theCommissioners shall be a certified public accountant.8880.18.
Compensation and Expenses Commissioners shall be compensated at the rate of one hundreddollars ($100)
for each day they are engaged in Commission business. Commission members shall be reimbursed for
actual expenses incurredon Commission business, including necessary travel expenses asdetermined by the
Department of Personnel Administration.8880.19. Annual Selection of Chairperson The Commission shall
select annually from its membership achairperson. The chairperson shall have the power to convene
specialmeetings of the Commission upon 48 hours' written notice to membersof the Commission.8880.20.
Meetings Meetings of the Commission shall be open and public in accordancewith the Bagley-Keene Open
Meeting Act (Article 9 (commencing withSection 11120) of Chapter 1 of Part 1 of Division 3).8880.21.
Quorum; Voting A quorum shall consist of three members of the Commission. Alldecisions of the
Commission shall be made by a majority vote of theCommission.8880.22. Reports The commission shall
make quarterly reports of the operation ofthe Lottery to the Governor, the Attorney General, the
Controller,the Treasurer, and the Legislature. The reports shall be due 75 daysafter the close of the quarter
for which the information is beingrequired. The reports shall include a full and complete statement oflottery
revenues, prize disbursements, expenses, net revenues, andall other financial transactions involving lottery
funds, including balance sheets, statements of operation, and changes in financialposition with all attached
financial notes.8880.23. Appointment of Director; Removal The Governor, with the advice and consent of
the Senate, shallappoint a Director within thirty days of the effective day of thisChapter. The Governor may
remove the Director upon notification tothe Commission and the Secretary of State. The Director shall
beresponsible for managing the affairs of the Commission. The Directorshall be qualified by training and
experience to direct theoperations of a state-operated lottery.

ARTICLE 3. POWERS AND DUTIES OF THE COMMISSION

8880.24.
Powers and Duties of the Commission
The Commission shall exercise all powers necessary to effectuate

the purposes of this chapter. In all decisions, the Commission shall
take into account the particularly sensitive nature of the
California State Lottery and shall act to promote and ensure
integrity, security, honesty, and fairness in the operation and
administration of the Lottery. In decisions relating to advertising
and promotion of the Lottery, the Commission shall ensure that the
Lottery complies with both the letter and spirit of the laws
governing false and misleading advertising, including Section 17500
et seq. of the Business and Professions Code.

8880.25.
Operation of the Lottery
The Lottery shall be initiated and operated so as to produce the

maximum amount of net revenues to supplement the total amount of
money allocated for public education in California.



8880.26.
(a) The provisions of Chapter 3.5 (commencing with Section

11340) of Part 1 of Division 3 are not applicable to any rule or
regulation promulgated by the commission.

(b) Section 2889 of the Public Utilities Code shall not be
applicable to any live, recorded, or recorded-interactive audio text
access telephone service under contract to the commission, as of the
effective date of the act adding this subdivision, that provides the
public with lottery game draw results.

8880.27.
Meetings with the Director
The Commission shall meet with the Director not less than once

each quarter to make recommendations and set policy, to approve or
reject reports of the Director and transact such other business that
may be properly brought before it.

8880.28.
(a) The commission shall promulgate regulations specifying

the types of lottery games to be conducted by the lottery, provided:

(1) No lottery game may use the theme of bingo, roulette, dice,
baccarat, blackjack, Lucky 7's, draw poker, slot machines, or dog
racing.

(2) In lottery games utilizing tickets, each ticket in these games
shall bear a unique number distinguishing it from every other ticket
in that game; and no name of an elected official shall appear on
these tickets.

(3) In games utilizing computer terminals or other devices, no
coins or currency shall be dispensed to players from these computer
terminals or devices.

(b) Notwithstanding subdivision (a), no changes in the types of
games or methods of delivery of these games that incorporate
technologies or mediums that did not exist, were not widely
available, or were not commercially feasible at the time of the
enactment of this chapter in 1984 shall be made, unless all of the
following conditions are met:

(1) This chapter is amended by statute to expressly authorize
these changes.

(2) The act making the amendments contains express legislative
findings that the amendments are consistent with the terms of, and
further the purposes of, this chapter.

(3) The amendments comport with applicable state and federal law.

(c) For purposes of this section, a change in the method of
delivery means a material change in the way a consumer directly



interacts with the game.
(d) Subdivision (b) shall not apply to technological changes

implemented prior to the effective date of this subdivision.
(e) This section shall not be construed to limit any internal

technological changes made to the equipment or components utilized by
the lottery.

8880.29.
(a) The commission shall promulgate regulations that

specify the number and value of prizes for winning tickets or shares
in each lottery game including, without limitation, cash prizes,
merchandise prizes, prizes consisting of deferred payments or
annuities, and prizes of tickets or shares in the same lottery game
or other games conducted by the lottery, provided:

(1) In lottery games utilizing tickets, the overall estimated odds
of winning some prize or some cash prize as appropriate for the
lottery game shall be printed on each ticket or on a play slip.

(2) A detailed tabulation of the estimated number of prizes of
each particular prize denomination that are expected to be awarded in
each lottery game, or the estimated odds of winning the prizes,
shall be available at each location at which tickets or shares in the
lottery games are offered for sale to the public.

(b) Annuity contracts that are purchased for prizes shall be
exempt from the requirements of Section 8880.57.

8880.30.
The commission shall promulgate regulations that specify

the method for determining winners in each lottery game, provided:
(a) A lottery game may be based on the results of a horserace with

the consent of the association conducting the race and the
California Horse Racing Board. Any compensation received by an
association for the use of its races to determine the winners of a
lottery game shall be divided equally between commissions and purses.

(b) If a lottery game utilizes a drawing of winning numbers, a
drawing among entries, or a drawing among finalists, the drawings
shall always be open to the public; no manual or physical selection
in the drawings shall be conducted by any employee of the lottery;
except for computer automated drawings, drawings shall be witnessed
by a representative of a firm of independent certified public
accountants; any equipment used in the drawings shall be inspected by
the representative of the firm of independent certified public
accountants and an employee of the lottery both before and after the
drawings; and the drawings and the inspections shall be recorded on
both videotape and audiotape.

(c) It is the intent of this chapter that the commission may use
any of a variety of existing or future methods or technologies in
determining winners.



8880.31.
Sale Price of Tickets and Shares
The Commission shall promulgate rules and regulations specifying

the retail sales price for each ticket or share for each Lottery
Game, provided:

(a) Except as provided in subdivision (b), no ticket or share
shall be sold for more or less than the retail sales price
established by the Commission.

(b) The retail price of each ticket or share in any Lottery Game
conducted by the Lottery shall be at least one dollar ($1), except to
the extent of any discounts authorized by the Commission.

8880.321.
The commission shall promulgate regulations to establish

a system of verifying the validity of prizes and to effect payment of
the prizes, provided that:

(a) For convenience of the public, lottery game retailers may be
authorized by the commission to pay winners of up to six hundred
dollars ($600) after performing validation procedures on their
premises appropriate to the lottery game involved.

(b) No prize may be paid arising from tickets or shares that are
stolen, counterfeit, altered, fraudulent, unissued, produced or
issued in error, unreadable, not received or not recorded by the
lottery by applicable deadlines, lacking in captions that confirm and
agree with the lottery play symbols required by the lottery game
involved, purchased by a minor, or not in compliance with additional
specific rules and regulations and confidential validation and
security tests appropriate to the particular lottery game. The
lottery may pay a prize even though the actual winning ticket is not
received by the lottery if the lottery validates the claim for the
prize based upon substantial proof. "Substantial proof" means any
evidence that would permit the lottery to use established validation
procedures, as specified in lottery regulations, to validate the
claim.

The commission may require that any form relating to a claim for a
prize shall be signed under penalty of perjury. This declaration
shall meet the requirements of Section 2015.5 of the Code of Civil
Procedure.

(c) No particular prize in any lottery game shall be paid more
than once.

(d) The commission may specify that winners of less than
twenty-five dollars ($25) claim the prizes from either the same
lottery game retailer from whom the ticket or share was purchased or
from the lottery itself.

(e) Players shall have the right to claim prize money for 180 days
after the drawing or the end of the lottery game or play in which
the prize was won. The commission may define shorter time periods
for eligibility for participation in, and entry into, drawings
involving entries or finalists. If a valid claim is not made for a
prize directly payable by the commission or for any on-line game
prize within the period applicable for that prize, the unclaimed



prize money shall revert to the benefit of the public purpose
described in this chapter.

(f) After the expiration of the claim period for prizes for each
lottery game, the commission shall make available a detailed
tabulation of the total number of tickets or shares actually sold in
a lottery game and the total number of prizes of each prize
denomination that were actually claimed and paid directly by the
commission.

(g) A ticket or share shall not be purchased by, and a prize shall
not be paid to, a member of the commission, any officer or employee
of the commission, any officer or employee of the Controller who is
designated in writing by the Controller as having possible access to
confidential lottery information, programs, or systems, or any
spouse, child, brother, sister, or parent of that person who resides
within the same household of the person. Any person who knowingly
sells or purchases a ticket or share in violation of this section, or
who knowingly claims or attempts to claim a prize with a ticket or
share that was purchased or sold in violation of this section, is
guilty of a misdemeanor.

(h) No prize shall be paid to any person under the age of 18
years. Any person who knowingly claims or attempts to claim a prize
with a ticket or share purchased by a person under the age of 18
years is guilty of a misdemeanor.

8880.325.
The right of any person to a prize shall not be

assignable, except that the payment of any prize may be assigned, in
whole or in part, as provided by Section 8880.326 and this section
under any of the following circumstances:

(a) An assignment executed by the prizewinner on a form approved
by, and filed with, the commission during the prizewinner's lifetime
in accordance with regulations adopted by the commission, to a trust
that by its terms is revocable and that is established by the
prizewinner for the benefit of the prizewinner as a beneficiary and
governed by the laws of the state.

(b) An appropriate judicial order appointing a conservator or a
guardian for the protection of the prizewinner or for adjudicating
rights to, or ownership of, the prize.

(c) An assignment, as collateral, to a person to secure a loan
pursuant to Division 9 (commencing with Section 9101) of the
Commercial Code. The assignment as collateral of the right to
receive payment of a prize shall be subject to all of the following:

(1) All security agreements, rights of the prizewinner, and rights
of the secured creditor shall be determined pursuant to the laws of
the state.

(2) In the event of a default under the loan or security
agreement, the secured creditor's rights shall be limited to
receiving the regular payments made by the lottery, based on the
prizewinner's right to receive a regular prize payment until the
obligation has been paid in full or the prize has been paid in full,
whichever occurs first. Notwithstanding Division 9 (commencing with
Section 9101) of the Commercial Code, the secured creditor shall not



have the right to sell or assign the prizewinner's rights to payments
to itself or to any other person. This section shall not limit the
secured creditor's right to sell, assign, or transfer the obligation
of the debtor and related security interest to a third party.

(3) The prizewinner and secured creditor may agree, and may
jointly instruct the lottery, to directly deposit all prizewinning
payments into an account maintained by the prizewinner at a federally
insured financial institution located within the state. This
account may be subject to the secured creditor's lien. Upon receipt
of these instructions, the lottery shall continue to deposit all
payments due the prizewinner into the account until the lottery
receives notification from both the secured creditor and the
prizewinner that the payments are to be made to an account maintained
at another bank or that the secured creditor releases or terminates
the security interest in the prizewinner's payments.

(4) (A) The prizewinner, pursuant to an order of the court
obtained in compliance with subdivision (d), may direct the lottery
to make the prize payments, in whole or in part, directly to the
secured creditor. A direction to the lottery to make a prize payment
to a secured creditor shall not, in itself, constitute an assignment
of the prize payment to the secured creditor.

(B) For purposes of this paragraph and subdivision (d), "assignee"
and "secured creditor" are synonymous, and "assignment" or "prize
payment" means the payment that is directed to be paid to the secured
creditor.

(5) For purposes of perfecting the security interest of the
secured creditor, the right of the prizewinner to receive payments is
deemed to be a contract right that is perfected by the filing of a
financing statement with the office of the Secretary of State.

(6) A copy of the security agreement, an endorsed copy of the
financing statement, and the joint instruction to deposit the
prizewinner's payments directly into an account, if any, at the
financial institution shall be filed with the lottery.
Notwithstanding the security interest granted a creditor, all lottery
payments shall be made payable directly to the prizewinner, except
as follows:

(A) Payments sent directly to the financial institution designated
pursuant to paragraph (3).

(B) In the event of a default under the security agreement or
obligation it secures, payments sent directly to the secured creditor
pursuant to an order of a court of competent jurisdiction
determining that the payments are to be made directly to the secured
creditor.

(7) Upon the termination or release of the security interest, the
secured creditor shall file an endorsed copy of the release or
termination of the security interest with the lottery.

(d) Except as provided in subdivision (j), an assignment of future
payments to another person designated pursuant to an appropriate
judicial order of a California superior court or a federal court
having jurisdiction over property located within California, if the
court determines and states in its order all of the following:

(1) That the prizewinner was represented by independent legal
counsel whose name and State Bar of California number appears as
counsel of record on all pleadings filed in any and all court
proceedings. The prizewinner's legal counsel shall appear as counsel
of record at any proceedings that are required by the court.

(2) That the prizewinner has represented to the court either by



sworn testimony if a personal appearance is required by the court, or
by written declaration filed with the court under penalty of
perjury, and that the court has determined these representations to
be true and correct, that the prizewinner (A) has reviewed and
understands the terms and effects of the assignment, (B) understands
that he or she will not receive the prize payments or portions
thereof for the years assigned, (C) has entered into the agreement of
his or her own free will without undue influence or duress and not
under the influence of drugs or alcohol, (D) has had an opportunity
to retain independent financial and tax advice, and (E) has been
represented by independent legal counsel, who has advised the
prizewinner of his or her legal rights and obligations under the
assignment.

(3) It shall be the responsibility of the prizewinner to bring to
the attention of the court, either by sworn testimony or by written
declaration submitted under penalty of perjury, the existence or
nonexistence of a current spouse. If married, the prizewinner shall
identify his or her spouse and submit to the court a signed and
notarized statement wherein the spouse consents to the assignment.
If the prizewinner is married and the notorized statement is not
presented to the court, the court shall determine, to the extent
necessary and as appropriate under applicable law, the ability of the
prizewinner to make the proposed assignment without the spouse's
consent.

(4) The specific prize payment or payments assigned, or any
portion thereof, including the dates and amounts of the payments to
be assigned, the years in which each payment is to begin and end, the
gross amount of the annual payments assigned before taxes, the
prizewinner's name as it appears on the lottery claim form, the full
legal name of the assignor if different than the prizewinner's name
as it appears on the lottery claim form, the assignor's social
security or tax identification number, the assignee's full legal name
and social security or tax identification number, and, if
applicable, the citizenship or resident alien number of the assignee
if a natural person.

(5) Expressly identifies the amount, the date if available, any
nonspouse coowner, claimant, or lienholder, and the interests, liens,
security interests, assignments, or offsets asserted by the state or
other persons against any of the prize payments including, but not
limited to, those payments that are the subject of the proposed
assignment as those interests, liens, security interests,
assignments, or offsets have been represented to the court by the
prizewinner in a written declaration signed under penalty of perjury
and filed with the court.

(6) That the lottery and the State of California are not parties
to the proceeding and that the lottery and the state may rely upon
the order in disbursing the prize payments that are the subject of
the order. Further, that upon payment of prize moneys pursuant to an
order of the court, the lottery, the director, the commission, and
the employees of the lottery and the state shall be discharged of any
and all liability for the prize paid, and these persons and entities
shall have no duty or obligation to any person asserting another
interest in, or right to receive, the prize payment.

(7) That the prizewinner or the proposed assignee has obtained and
filed with the court a notification from the lottery of any liens,
levies, or claims, and the Controller's office of any offsets
asserted as of that time against the prizewinner, as reflected in



their respective official records as of the time of the notification.
The date of the notification shall not be more than 20 days prior

to the court hearing, unless extended by the court.
(e) The assignment of the right to receive any prize payment or

payments by the prizewinner pursuant to subdivision (d) shall be
conditioned on the following terms, conditions, and rights, which may
not be waived or modified by the prizewinner:

(1) The payment of moneys to, or on behalf of, the prizewinner by
the assignee in consideration for the assignment of the prize payment
or payments shall be made in full prior to the time when, under the
terms of the assignment, the lottery is required to make the first
prize payment to the assignee, or may be made in two installments,
the first being paid prior to the time when, under the terms of the
assignment, the lottery is required to make the first prize payment
to the assignee and the second installment within 11 months
thereafter. The second installment shall not be in an amount that
exceeds the first installment.

(2) If the prizewinner elects to accept the consideration to be
paid for the assignment in two installments as provided in paragraph
(1), the prizewinner shall have a special lien for the balance of any
payment due, effective without any further action, agreement, or
notice, on any of the prize payments assigned by the prizewinner for
the payment of moneys from the assignee. This lien shall terminate
upon the prizewinner receiving actual payment of the moneys. The
tendering of a check, payment instrument, or recital of payment shall
not constitute actual payment of moneys for the purposes of this
paragraph.

(3) The Legislature finds and declares that the creation of a
statutory lien in favor of a prizewinner is necessary to protect the
rights of the prizewinner from any creditors, subsequent bankruptcy
trustees of the assignee, or from any subsequent assignees when the
prizewinner has not received full payment for the assigned prize
payments.

(f) Prior to the assignment of any prize as provided in
subdivisions (c) and (d), the Controller shall determine whether the
prizewinner owes any obligation that is subject to offset under
Article 2 (commencing with Section 12410) of Chapter 5 of Part 2 of
Division 3 and shall provide written notification of that
determination to the lottery and to the Secretary of State.

(g) If the lottery determines that the court order issued pursuant
to subdivision (d) is complete and correct in all respects, the
lottery shall send the prizewinner and the assignee or assignees
written confirmation of receipt of the court-ordered assignment and
of the lottery's intention to rely thereon in making future payments
to the assignee or assignees named in the court order.

(h) Notwithstanding any other provision of law, by entering into
an agreement to assign any prize payments pursuant to subdivision (c)
or (d), a prizewinner shall be deemed to have waived any statutory
period of limitation as to the State of California enforcing any
rights against annual prize payments due after the last assigned
payment is paid or released, if assigned as collateral, from the lien
granted the secured creditor. No assignment of prize payments
pursuant to either subdivision (c) or (d) shall be valid or allowed
for the final three annual prize payments from the lottery to the
prizewinner.

(i) Any loans made to a prizewinner pursuant to this section shall
be exempt from the usury provisions of Article XV of the California



Constitution with respect to an assignment of a lottery prize as
collateral to secure a loan.

(j) (1) Notwithstanding any other provision of this section, no
prizewinner shall have the right to assign prize payments pursuant
to subdivision (d) or direct the payment of a prize pursuant to
paragraph (4) of subdivision (c) if any of the following occurs:

(A) The issuance by the United States Internal Revenue Service
(IRS) of a technical rule letter, revenue ruling, or other public
ruling of the IRS in which the IRS determines that, based upon the
right of assignment provided in subdivision (d), a California lottery
prizewinner who does not assign any prize payments pursuant to
subdivision (d) would be subject to an immediate income tax liability
for the value of the entire prize rather than annual income tax
liability for each installment when paid.

(B) The issuance by a court of competent jurisdiction of a
published decision holding that, based upon the right of assignment
provided in subdivision (d), a California lottery prizewinner who
does not assign any prize payments pursuant to subdivision (d) would
be subject to an immediate income tax liability for the value of the
entire prize rather than annual income tax liability for each
installment when paid.

(2) Upon receipt of a letter or ruling from the IRS or a published
decision of a court of competent jurisdiction, as specified in
paragraph (1), the director shall immediately file a copy of that
letter, ruling, or published decision with the Secretary of State.

Immediately upon the filing by the director of a letter, ruling,
or published decision with the Secretary of State, a prizewinner
shall be ineligible to assign a prize pursuant to subdivision (d) or
direct the payment of a prize pursuant to paragraph (4) of
subdivision (c).

8880.326.
Upon the death of the prizewinner, the prize may be paid

by any of the following methods:
(a) To the trustee of a trust established pursuant to subdivision

(a) of Section 8880.325, or, if the trust has been terminated, to
those beneficiaries entitled to distribution under Section 8880.325.

(b) To one or more beneficiaries designated on a form approved by
the commission for that purpose, executed by the prizewinner, filed
with the commission in accordance with regulations adopted by the
commission to govern those designations, and in effect upon the
prizewinner's death.

(c) In the absence of an assignment to a trust or a beneficiary
designation, the prizewinner's prize may be paid, as follows:

(1) To the personal representative of the testate or intestate
estate of a deceased prizewinner upon receipt by the commission of a
court order and letters appointing an executor, administrator, or
other personal representative of the estate of the deceased
prizewinner, or pursuant to a final order of distribution.

(2) As provided under Part 1 (commencing with Section 13000) or
Part 2 (commencing with Section 13500) of Division 8 of the Probate
Code.



(3) To a person or persons designated under an appropriate
judicial order adjudicating rights to the ownership of the prize.

8880.327.
For any assignments, transfers, or security interests

provided for in Sections 8880.325 and 8880.326, the following shall
apply:

(a) The commission may establish a reasonable fee for all expenses
incurred in order to comply with Section 8880.325 or 8880.326
relating to an authorized assignment, transfer, or security interest.

The fee may be deducted from the prize moneys paid by the lottery
pursuant to Section 8880.325 or 8880.326.

(b) Upon the payment of prize moneys pursuant to Section 8880.325
or 8880.326 or an order of a court, the lottery, the director, the
commission, and the employees of the lottery and the state shall be
discharged of any and all liability for the prize paid, and they
shall have no duty or obligation to any persons asserting another
interest in, or right to receive, the prize payment.

(c) The commission shall adopt regulations necessary to implement
Section 8880.325 or 8880.326 allowing for a limited right of
prizewinners to assign their rights to prize payments and setting the
reasonable fee for expenses to be recovered by the lottery. The
regulations shall be consistent with and shall further the
Legislature's intent that prizewinners who wish to do so should be
afforded the opportunity to currently enjoy more of their winnings as
provided by Section 1 of Chapter 890 of the Statutes of 1994. If
the commission deems it necessary, the regulations may require, as a
condition to any voluntary assignment pursuant to subdivision (d) of
Section 8880.325, that the prizewinner be represented by independent
legal counsel and receive independent financial and tax advice
concerning the effect of the assignment.

8880.33.
(a) The commission shall promulgate regulations specifying

the manner of distribution, dissemination, or sale of lottery
tickets or shares to lottery game retailers or directly to the
public, and the incentives, if any, for lottery employees engaged in
the distribution or sales activities.

(b) The commission shall also make available upon request to
lottery game retailers a model agreement to govern the division of
prizes among multiple purchasers of a winning ticket or tickets
purchased through a group purchase or pooling arrangement.

8880.335.
The commission may promulgate regulations to authorize

the use of an electronic or electromechanical device to dispense



lottery tickets to be used in the play of any lottery game, if the
device satisfies all of the following specifications:

(a) The lottery ticket dispenser dispenses a paper or cardboard
ticket that provides the purchaser of the ticket with an opportunity
to win a prize in a lottery game, and the ticket fits one of the
following descriptions:

(1) The ticket has an ascertainable prize value, including a null
prize value or an opportunity to enter another lottery game at the
time it is dispensed, provided that the prize value of the ticket may
be revealed to the purchaser of the ticket only after the purchaser
has removed the ticket from the dispenser and only by physically
removing a covering that hides numbers or symbols that are imprinted
on the ticket.

(2) The ticket has no value at the time it is dispensed, except
for restitution of the purchase price, but may acquire a redemption
value as the result of a draw that occurs after the ticket is
dispensed.

(b) If the lottery ticket dispenser dispenses tickets described in
paragraph (1) of subdivision (a), then neither the operation or
functioning of the ticket dispenser nor the operation or functioning
of any component, subcomponent, part, chip, or program of the ticket
dispenser, or of any device in direct or indirect communication with
the ticket dispenser, may affect the probability that a ticket that
is dispensed will have a prize value other than a null prize value.

(c) If a lottery ticket dispenser includes any component,
subcomponent, mechanism, or feature that is capable of generating
numbers or symbols for use in the play of a lottery game, or if the
lottery ticket dispenser communicates directly or indirectly with any
device that includes any component, subcomponent, mechanism, or
feature that is capable of generating numbers or symbols for use in
the play of a lottery game, that component, subcomponent, mechanism,
or feature may be used only in the production and dispensing of
lottery tickets described in paragraph (2) of subdivision (a).

(d) A lottery ticket dispenser that dispenses tickets described in
paragraph (2) of subdivision (a) shall not also be the device used
in the subsequent draw to determine winning tickets and shall not be
capable of causing, directly or indirectly, the operation of any
device used in the subsequent draw to determine winning tickets.

(e) The lottery ticket dispenser shall not make change or
otherwise dispense coins, currency, or any thing of value other than
a lottery ticket.

(f) No lottery ticket dispenser that utilizes a television monitor
or video screen shall display or reproduce the image or facsimile
of, or any other visual representation of, a lottery ticket that will
be or has been dispensed or issued from that lottery ticket
dispenser. Nothing herein shall preclude the use of television
monitors or video screens to transmit messages about lottery games
and game results, if those messages are not generated by the lottery
ticket dispenser.

ARTICLE 4. POWERS AND DUTIES OF THE DIRECTOR

8880.34.
Salary
The Director shall receive the salary provided for by Chapter 6

(commencing with Section 11550 of Part 1 of Division 3 of Title 2.



The Director shall devote his or her entire time and attention to the
duties of his or her office and shall not be engaged in any other
profession or occupation.

8880.35.
The director shall, subject to the approval of the

commission, perform all duties, exercise all powers and jurisdiction,
assume and discharge all responsibilities, and carry out and effect
all purposes of this chapter. The director shall act as secretary of
the commission and executive officer of the lottery. The director
shall supervise and administer the operation of the lottery in
accordance with this chapter and the regulations promulgated by the
commission. In addition, the director shall have access to criminal
history information pursuant to Sections 11105 and 11105.01 of the
Penal Code. In all decisions, the director shall take into account
the particularly sensitive nature of the California State Lottery and
shall act to promote and ensure integrity, security, honesty, and
fairness of the operation and administration of the lottery. In
decisions relating to advertising and promotion of the lottery, the
director shall ensure that the lottery complies with both the letter
and spirit of the laws governing false and misleading advertising,
including Section 17500 and following of the Business and Professions
Code.

8880.36.
Power to Hire
The Director shall hire, pursuant to the approval of the

Commission, such professional, clerical, technical and administrative
personnel as may be necessary to carry out the provisions of this
Chapter.

8880.37.
Deputy Directors
Upon recommendation of the Director, the Governor shall appoint up

to four deputy directors. The Director shall supervise each deputy
director's activities. The Commission shall determine the
compensation of each deputy director.

8880.38.
Deputy Director for Security
One of the deputy directors shall be responsible for a security

division to assure integrity, honesty, and fairness in the operation
and administration of the California State Lottery, including, but
not limited to, an examination of the qualifications and criminal
history of all prospective and current employees, prospective and



current Lottery Game Retailers, and prospective and current Lottery
suppliers as defined in Section 8880.57. Fingerprints shall be
obtained in this process and shall be furnished to the Department of
Justice. The Department of Justice shall submit one set of the
fingerprints to the Federal Bureau of Investigation as required, and
shall retain the other set to obtain the California criminal history
record that may be maintained.

The Deputy Director for Security shall be qualified by training
and experience, including at least five years of law enforcement
experience, and shall have knowledge and experience in computer
security, to fulfill these responsibilities. The Deputy Director for
Security shall confer with the Attorney General or his or her
designee and the Controller or his or her designee as the Deputy
Director for Security deems necessary and advisable to promote and
ensure integrity, security, honesty, and fairness of the operation
and administration of the Lottery. The Deputy Director for Security
shall report any alleged violation of any law related to the
operations of the California State Lottery to the appropriate law
enforcement agency and the Attorney General for further investigation
and action. The Deputy Director for Security and lottery security
officers shall have access to criminal history information pursuant
to Sections 11105 and 11105.01 of the Penal Code.

8880.39.
The director shall confer as frequently as necessary or

desirable, but not less than once every quarter, with the commission,
on the operation and administration of the lottery. The director
shall make available for inspection by the commission, upon request,
all books, records, files, and other information and documents of the
lottery, advise the commission and recommend any matters as he or
she deems necessary and advisable to improve the operation and
administration of the lottery.

8880.40.
Study of Lottery Systems; Recommendations for Improvement
The Director shall make an on-going study of the operation and the

administration of the lotteries which may be in operation in other
states or countries, of available literature on the subject, of
Federal laws which may affect the operation of the Lottery, and of
the reaction of citizens of the State to existing or proposed
features in Lottery Games, with a view toward recommending
improvements that will tend to serve the purposes of this Chapter.
The Director may make recommendations to the Commission, Governor,
and Legislature on any matters concerning the secure and efficient
operation and administration of the lottery and the convenience of
the purchasers of tickets and shares.



8880.41.
The director shall make and keep books and records that

accurately and fairly reflect each day's transactions, including, but
not limited to, the distribution of tickets or shares to lottery
game retailers, receipt of funds, prize claims, prize disbursements
or prizes liable to be paid, expenses and other financial
transactions of the lottery necessary so as to permit preparation of
financial statements in conformity with generally accepted accounting
principles and maintain daily accountability.

8880.42.
The director shall provide a monthly cumulative sales

report to the commission and the Controller within 15 days after the
end of each month. The report shall include cumulative lottery sales
by product, compared to the commission-approved budget and the
estimated administrative expenses for the current fiscal year.

8880.43.
Independent Audit of Lottery Finances
The director shall engage an independent firm of certified public

accountants to conduct an annual audit of all accounts and
transactions of the lottery. The audited financial statements shall
be presented to the commission, the Governor, the Controller, the
Treasurer, the Attorney General, and the Legislature not more than
120 days after the close of the fiscal year.

8880.44.
Demographic Study of Lottery Players
After the first six months of sales to the public, the Director

shall engage an independent firm experienced in demographic analysis
to conduct a special study which shall ascertain the demographic
characteristics of the players of each Lottery Game, including but
not limited to their income, age, sex, education, and frequency of
participation. This report shall be presented to the Commission, the
Governor, the State Controller, the State Treasurer, and the
Legislature. Similiar studies shall be conducted from time to time
as determined by the Director.

8880.45.
Study of the Effectiveness of Lottery Communications
After the first full year of sales to the public, the Director

shall engage an independent firm experienced in the analysis of



advertising, promotion, public relations, incentives, and other
aspects of communications to conduct a special study of the
effectiveness of such communication activities and make
recommendations to the Commission on the future conduct and future
rate of expenditure for such activities. This report shall be
presented to the Commission, the Governor, the State Controller, and
the State Treasurer. Until the presentation of such report and
action by the Commission, the Commission shall expend as close to
31/2% as practical of the projected sales of all lottery tickets and
shares for advertising, promotion, public relations, incentives, and
other aspects of communications. Similar studies shall be conducted
from time to time after the first such study as determined by the
Director.

8880.46.
Independent Audit of Lottery Security
After the first nine months of sales to the public, the Commission

shall engage an independent firm experienced in security procedures,
including, but not limited to, computer security and systems
security, to conduct a comprehensive study and evaluation of all
aspects of security in the operation of the Lottery. This study
shall include, but not be limited to, personnel security, Lottery
Game Retailer security, Lottery Contractors security, security of
manufacturing operations of Lottery Contractors, security against
ticket counterfeiting and alterations and other means of fraudently
winning, security of drawings, computer security, data communications
security, data base security, systems security, lottery premises and
warehouse security, security in distribution, security involving
validation and payment procedures, security involving unclaimed
prizes, security aspects applicable to each particular Lottery Game,
security against locating winners in Lottery Games having preprinted
winners, and any other aspects of security applicable to the Lottery
and its operations. The portion of the report containing the overall
evaluation of the Lottery in terms of each aspect of security shall
be presented to the Commission, the Governor, the Controller, the
Treasurer, the Attorney General, and the Legislature. The portion of
the report containing specific recommendations shall be exempt from
public disclosure and shall be presented only to the Commission, the
Attorney General, the Controller and the Governor. Upon request, all
materials and data used in the production of the report shall be
made available to the Commission, the Attorney General, the
Controller, and the Governor. Similar audits of security shall be
conducted every two years after the completion of the first audit.

ARTICLE 5. LOTTERY GAME RETAILERS

8880.47.
The commission shall promulgate regulations specifying the

terms and conditions for contracting with lottery game retailers so
as to provide adequate and convenient availability of tickets or
shares to prospective buyers of lottery games.



8880.48.
(a) The director shall, pursuant to this chapter and the

regulations of the commission, select as lottery game retailers those
persons and organizations as the director deems shall best serve the
public convenience and promote the sale of tickets or shares. No
person under the age of 18 years shall be a lottery game retailer.
In the selection of lottery game retailers, the director shall
consider factors such as financial responsibility, integrity,
reputation, accessibility of the place of business or activity to the
public, security of the premises, the sufficiency of existing
lottery game retailers to serve the public convenience, and the
projected volume of the sales for the lottery game involved.

(b) In order to allow an evaluation of the competence, integrity,
and character of potential lottery game retailers, the commission may
require information it deems necessary of any person, corporation,
trust, association, partnership, or joint venture applying for
authority to act as a lottery game retailer.

No person shall be a lottery game retailer if the person is
engaged exclusively in the business of selling lottery tickets or
shares. A person lawfully engaged in nongovernmental business on
state property, an owner or lessee of an establishment which sells
alcoholic beverages, and a civic and fraternal organization may be
selected as a lottery game retailer. The director may contract with
lottery game retailers on a seasonal or temporary basis.

(c) The commission shall establish a formal written appeal process
concerning the denial of an application for, or revocation of, a
contract to be a lottery game retailer.

8880.49.
A contract with a lottery game retailer shall not be

assignable or transferable.

8880.50.
(a) The commission shall promulgate regulations that

prescribe the procedure by which a contract with a lottery game
retailer may be terminated and the reasons for the termination,
including, but not limited to, instances where a lottery game
retailer knowingly sells a ticket or share to any person under the
age of 18 years.

(b) Any lottery game retailer who employs or uses the services of
any person under the age of 18 years for the sale of lottery tickets
or shares shall be subject to suspension or revocation of his or her
contract. However, a person under the age of 18 years may be
employed or used to sell lottery tickets or shares, if that person is
under the continuous supervision of a person 21 years of age or
older.



8880.51.
Compensation for Lottery Game Retailers
Unless the Commission shall otherwise determine, the compensation

paid to Lottery Game Retailers shall be a minimum of 5% of the retail
price of tickets or shares. In addition, an incentive bonus may be
paid to such Lottery Game Retailers based on attainment of sales
volume or other objectives as specified by the Director for each
Lottery Game. In the case of a Lottery Game Retailer whose rental
payments for his premises are contractually computed, in whole or in
part, on the basis of a percentage of his retail sales, and where
such computation of his retail sales is not explicitly defined to
include sales of tickets or shares in a state-operated lottery, the
compensation received by the Lottery Game Retailer from the Lottery
shall be deemed as the amount of the retail sale for purposes of
computing his rental payment.

8880.52.
Sales to Minors
(a) No tickets or shares in Lottery Games shall be sold to persons

under the age of 18 years. Any person who knowingly sells a ticket
or share in a Lottery Game to a person under the age of 18 years is
guilty of a misdemeanor. Any person under the age of 18 years who
buys a ticket or share in a Lottery is guilty of a misdemeanor. In
the case of lottery tickets or shares sold by Lottery Game Retailers
or their employees, these persons shall establish safeguards to
assure that the sales are not made to persons under the age of 18
years. In the case of the dispensing of tickets or shares by vending
machines or other devices, the Commission shall establish safeguards
to help assure that the vending machines or devices are not operated
by persons under the age of 18 years.

(b) All tickets or shares in Lottery Games shall include, and any
devices which dispense tickets or shares in Lottery Games shall have
posted in a conspicuous place thereupon, a notice which declares that
state law prohibits the selling of a lottery ticket or share to, and
the payment of any prize to, a person under the age of 18 years.

8880.53.
No lottery tickets or shares shall be sold by a lottery

game retailer unless the retailer has a certificate of authority,
issued by the lottery, to sell lottery tickets.

8880.54.
Bonding
The Director may require a bond from any Lottery Game Retailer in



an amount specified by regulation or may purchase blanket bonds
covering the activities of selected Lottery Game Retailers. These
bonds shall be payable upon order of the Commission.

8880.55.
(a) No payment by lottery game retailers to the lottery

for tickets or shares shall be in cash. All payments for tickets or
shares shall be in the form of a check, bank draft, electronic fund
transfer, or other recorded financial instrument as determined by the
director.

(b) Notwithstanding any other provision of law, the lottery may
pay to lottery game retailers, by electronic fund transfer, subject
to approval by the Controller's office, any credit balances that may
result from lottery activities.

ARTICLE 6. LOTTERY SUPPLIERS

8880.56.
(a) Notwithstanding other provisions of law, the director

may purchase or lease goods and services as are necessary for
effectuating the purposes of this chapter. The director may not
contract with any private party for the operation and administration
of the California State Lottery, created by this chapter. However,
this section does not preclude procurements which integrate functions
such as game design, supply, advertising, and public relations. In
all procurement decisions, the director shall, subject to the
approval of the commission, award contracts to the responsible
supplier submitting the lowest and best proposal that maximizes the
benefits to the state in relation to the areas of security,
competence, experience, and timely performance, shall take into
account the particularly sensitive nature of the California State
Lottery and shall act to promote and ensure integrity, security,
honesty, and fairness in the operation and administration of the
lottery and the objective of raising net revenues for the benefit of
the public purpose described in this chapter.

(b) Notwithstanding any other provision of this chapter, the
following shall apply to contracts or procurement by the lottery:

(1) To ensure the fullest competition, the commission shall adopt
and publish competitive bidding procedures for the award of any
procurement or contract involving an expenditure of more than one
hundred thousand dollars ($100,000). The competitive bidding
procedures shall include, but not be limited to, requirements for
submission of bids and accompanying documentation, guidelines for the
use of requests for proposals, invitations to bid, or other methods
of bidding, and a bid protest procedure. The director shall
determine whether the goods or services subject to this paragraph are
available through existing contracts or price schedules of the
Department of General Services.

(2) The provisions of Article 1 (commencing with Section 11250) of
Chapter 3 of Part 1 of Division 3 apply to the commission.

(3) The commission is subject to the Small Business Procurement
and Contract Act, as provided in Chapter 6.5 (commencing with Section
14835) of Part 5.5 of Division 3.



(4) In advertising or awarding any contract for the procurement of
goods and services exceeding five hundred thousand dollars
($500,000), the commission and the director shall require all bidders
or contractors, or both, to include specific plans or arrangements
to utilize subcontracts with socially and economically disadvantaged
small business concerns. The subcontracting plans shall delineate
the nature and extent of the services to be utilized, and those
concerns or individuals identified for subcontracting if known.

It is the intention of the Legislature in enacting this section to
establish as an objective of the utmost importance the advancement
of business opportunities for these small business concerns in the
private business activities created by the California State Lottery.
In that regard, the commission and the director shall have an
affirmative duty to achieve the most feasible and practicable level
of participation by socially and economically disadvantaged small
business concerns in its procurement programs.

By July 1, 1986, the commission shall adopt proposal evaluation
procedures, criteria, and contract terms which are consistent with
the advancement of business opportunities for small business concerns
in the private business activities created by the California State
Lottery and which will achieve the most feasible and practicable
level of participation by socially and economically disadvantaged
small business concerns in its procurement programs. The proposal
evaluation procedures, criteria, and contract terms adopted shall be
reported in writing to both houses of the Legislature on or before
July 1, 1986.

For the purposes of this section, socially and economically
disadvantaged persons include women, Black Americans, Hispanic
Americans, Native Americans (including American Indians, Eskimos,
Aleuts, and Native Hawaiians), Asian-Pacific Americans (including
persons whose origins are from Japan, China, the Philippines,
Vietnam, Korea, Samoa, Guam, the United States Trust Territories of
the Pacific, Northern Marianas, Laos, Cambodia, and Taiwan), and
other minorities or any other natural persons found by the commission
to be disadvantaged.

The commission shall report to the Legislature by July 1, 1987,
and by each July 1 thereafter, on the level of participation of small
businesses, socially and economically disadvantaged businesses, and
California businesses in all contracts awarded by the commission.

(5) The commission shall prepare and submit to the Legislature by
October 1 of each year a report detailing the lottery's purchase of
goods and services through the Department of General Services. The
report shall also include a listing of contracts awarded for more
than one hundred thousand dollars ($100,000), the name of the
contractor, amount and term of the contract, and the basis upon which
the contract was awarded.

The lottery shall fully comply with the requirements of paragraphs
(2) to (4), inclusive, except that any function or role which is
otherwise the responsibility of the Department of Finance or the
Department of General Services shall instead, for purposes of this
subdivision, be the sole responsibility of the lottery, which shall
have the sole authority to perform that function or role.

8880.57.



Disclosures
In order to allow an evaluation of the competence, integrity, and

character of potential Lottery Contractors for the California State
Lottery, any person, corporation, trust, association, partnership, or
joint venture which submits a bid, proposal, or offer as part of
procurement for a contract for any goods or services for the
California State Lottery, other than materials, supplies, services,
and equipment which are common to the ordinary operations of state
agencies, shall comply with each of the following:

(a) At the time of the submission of the bid, proposal, or offer
to the Lottery, disclose the bidder's name and address and, as
applicable, the name and address of the following:

(1) If the bidder is a corporation, the officers, directors, and
each owner, directly or indirectly, of any equity security or other
ownership interest in the corporation. However, in the case of
owners of publicly held equity securities of a publicly traded
corporation, only the names and addresses of those known to the
corporation to beneficially own 5 percent or more of the publicly
held securities need be disclosed.

(2) If the bidder is a trust, the trustee and all persons entitled
to receive income or benefit from the trust.

(3) If the bidder is an association, the members, officers, and
directors.

(4) If the bidder is a subsidiary, the officers, directors, and
stockholders of the parent company thereof. However, in the case of
owners of publicly held equity securities of a publicly traded
corporation, only the names and addresses of those known to the
corporation to beneficially own 5 percent or more of the publicly
held securities need be disclosed.

(5) If the bidder is a partnership or joint venture, all of the
general partners, limited partners, or joint venturers.

(6) If the parent company, general partner, limited partner, or
joint venturer of any bidder is itself a corporation, trust,
association, subsidiary, partnership, or joint venture, then the
disclosure of such information as necessary to determine ultimate
ownership. However, in the case of owners of publicly held equity
securities of a publicly traded corporation, only the names and
addresses of those known to the corporation to beneficially own 5
percent or more of the publicly held securities need be disclosed.

(7) If the bidder proposes to subcontract any substantial portion
of the work to be performed to a subcontractor, then all of the
information required in this section shall be disclosed for the
subcontractor as if it were itself a bidder.

(b) After receipt of a bid, proposal, or offer, but prior to the
award of a contract, the Commission may require a potential Lottery
Contractor to provide any or all of the following information:

(1) A disclosure of all the states and jurisdictions in which the
bidder does business, and the nature of that business for each state
or jurisdiction.

(2) A disclosure of all the states and jurisdictions in which the
bidder has contracts to supply gaming goods or services, including,
but not limited to, lottery goods and services, and the nature of the
goods or services involved for each state or jurisdiction.

(3) A disclosure of all the states and jurisdictions in which the
bidder has applied for, has sought renewal of, has received, has been
denied, has pending, or has had revoked a gaming license of any
kind, and the disposition in each state or jurisdiction. If any



gaming license has not been renewed or any gaming license application
has been either denied or has remained pending for more than six
months, all of the facts and circumstances underlying this failure to
receive a gaming license shall be disclosed.

(4) A disclosure of the details of any conviction or judgment of a
state or federal court against the bidder of any gambling-related
offense, or criminal offense other than traffic violations.

(5) A disclosure of the details of any bankruptcy, insolvency, or
reorganization, or any judgment or pending litigation involving fraud
or deceit against the bidder.

(6) A disclosure for each bidder who is a natural person of his or
her employment, residence, educational, and military history since
the age of 18 years.

(7) A disclosure consolidating all reportable information on all
reportable contributions by the bidder to any local, state, or
federal political candidate or political committee in this state for
the past five years that is reportable under any existing state or
federal law.

(8) A disclosure of the identity of any entity with which the
bidder has a joint venture or other contractual arrangement to supply
any state or jurisdiction with gaming goods or services, including,
but not limited to, lottery goods or services; including a disclosure
with regard to the entity of all of the information requested under
paragraphs (1) to (8), inclusive.

(9) In the instance of a procurement for the printing of lottery
tickets, for goods or services involving the receiving or recording
of number selections, or for goods or services involving the
determination of winners, an additional disclosure consisting of the
individual federal and state income tax returns for the past three
years and a current individual financial statement for each bidder
who is a natural person. The disclosures provided in this paragraph
shall be considered confidential and shall be transmitted directly to
the Deputy Director for Security and the Attorney General for their
review.

(10) Such additional disclosures and information as may be
appropriate for the procurement involved as determined by the
Commission.

(c) With respect to the persons or entities described in
paragraphs (1) to (7), inclusive, of subdivision (a), the Commission
may request the disclosure of any information required in subdivision
(b), which shall be relevant to the award of any contract.

(d) No contract with any bidder who has not complied with the
disclosure requirements described in this section shall be entered
into or be enforceable. Any contract with any Lottery Contractor who
does not comply with these requirements for maintaining the
currency of the disclosures during the term of the contract as may be
specified in the contract may be terminated by the Commission. In
addition, the Commission may deny or cancel a contract with a Lottery
Contractor or any of the persons or entities included in paragraphs
(1) to (7), inclusive, of subdivision (a) if any of the following
apply:

(1) False statements have been made in any information which is
required under this section.

(2) Any of the persons or entities have been convicted of a crime
punishable as a felony.

(3) Any of the persons or entities have been convicted of an
offense involving dishonesty or any gambling-related offense.



(e) This section shall be construed broadly and liberally to
achieve the end of full disclosure of all information necessary to
allow for a full and complete evaluation of the competence,
integrity, and character of potential suppliers of the California
State Lottery Commission.

8880.58.
Compliance with Applicable Laws
Each Lottery Contractor shall perform its contract consistent with

the laws of this State, Federal law, and laws of the state or states
in which such supplier is performing or producing, in whole or in
part, any of the goods or services contracted for hereunder.

8880.59.
Performance Bond
Any Lottery Contractor may be required by the Lottery to post,

with the Commission an acceptable performance bond, letter of credit,
or other form of security or guarantee of performance, using a
surety acceptable to the Commission, in an amount sufficient to
protect the Lottery in case of default by the contractor. The
Commission may require any Lottery Game Retailer to provide a
fidelity bond which shall be payable upon order of the Commission.

8880.60.
No member of the commission shall, for a two-year period

after the end of the member's term, accept any consideration from,
whether directly or indirectly, and shall not accept any employment
with, whether as an employee, independent contractor, or consultant,
any lottery contractor successful in a major procurement whose
contract award was subject to formal approval by the commission. No
director shall accept any consideration from, whether directly or
indirectly, and shall not accept any employment with, whether as an
employee, independent contractor, or consultant, any lottery
contractor successful in a major procurement for a period of two
years commencing on the last day that the director is employed by the
lottery. No other lottery employee involved in the evaluation of or
recommendation to award a major procurement shall accept any
consideration from, or employment with, any lottery contractor
successful in that procurement for a period of one year commencing on
the last day that the person is employed by the lottery. In the
event that the director, any member of the commission, or other
lottery employee violates this subdivision, the commission may
terminate the contract between the lottery and the lottery contractor
for the major procurement. The Attorney General shall investigate
the facts surrounding the violation and shall recommend to the
commission any appropriate civil remedies which the lottery has



against the lottery contractor, member of the commission, director,
or other lottery employee due to the violation, including, but not
limited to, action to terminate the lottery contractor's contract
where appropriate.

For purposes of this subdivision, "major procurement" means any
procurement of materials, supplies, services, or equipment other than
those common to the ordinary operations of state agencies.

The prohibitions imposed by this section shall not apply to any
person who left government service prior to September 28, 1987,
except that a person who returns to government service on or after
that date shall thereafter be covered thereby.

ARTICLE 7. STATE LOTTERY FUND

8880.61.
State Lottery Fund
(a) A special fund to be known as the "State Lottery Fund" is

created within the State Treasury which is continuously appropriated
for carrying out the purposes of this chapter. The fund shall
receive all proceeds from the sales of lottery tickets or shares, the
temporary line of credit for initial startup costs, and all other
moneys credited to the Lottery from any other source. The Treasurer
shall designate a depository to receive lottery proceeds for
transmission to the State Treasury and for deposit in the State
Lottery Fund.

(b) Except as provided by this chapter, moneys in the General Fund
or any other state fund shall not be transferred to the State
Lottery Fund or otherwise used to support the California State
Lottery or the Lottery Commission or to pay the debts, obligations,
or encumbrances of the State Lottery Fund or the Commission.

8880.62.
Types of Disbursements from the State Lottery Fund
Funds shall be disbursed from the State Lottery Fund by the State

Controller for any of the following purposes:
(a) the payment of prizes to the holders of valid lottery tickets

or shares,
(b) expenses of the Lottery,
(c) repayment of any funds advanced from the temporary line of

credit to the Commission from the State General Fund for initial
start-up costs and the interest on any such funds advanced,

(d) transfer of funds from the State Lottery Fund to the benefit
of the public purpose established in this Chapter.

8880.63.
As nearly as practical, 50 percent of the total projected

revenue, computed on a fiscal-year basis, accruing from the sales of
all lottery tickets or shares shall be apportioned for payment of



prizes.

8880.64.
(a) Expenses of the lottery shall include all costs

incurred in the operation and administration of the lottery and all
costs resulting from any contracts entered into for the purchase or
lease of goods and services required by the lottery, including, but
not limited to, the costs of supplies, materials, tickets,
independent audit services, independent studies, data transmission,
advertising, promotion, incentives, public relations, communications,
compensation paid to the lottery game retailers, bonding for lottery
game retailers, printing, distribution of tickets or shares,
reimbursement of costs of services provided to the lottery by other
governmental entities, and for the costs for any other goods and
services necessary for effectuating the purposes of this chapter. As
a promotional expense, the commission may supplement the prize pool
of a game or games upon its determination that a supplement will
benefit the public purpose of this chapter.

(b) (1) Not more than 16 percent of the total annual revenues
accruing from the sale of all lottery tickets and shares from all
lottery games shall be expended for the payment of the expenses of
the lottery.

(2) Expenses recorded as a result of a nonmonetary exchange shall
not be considered an expense for the purposes of Section 8880.4 and
this section. "Nonmonetary exchange" means a reciprocal transfer, in
compliance with generally accepted accounting principles, between
the lottery and another entity that results in the lottery acquiring
assets or services and the lottery providing assets or services.

8880.65.
Transfer of Net Revenues
The funds remaining in the State Lottery Fund after accrual of all

revenues to the State Lottery Fund, and after accrual of all
obligations of the Lottery for prizes, expenses, and the repayment of
any funds advanced from the temporary line of credit for initial
startup costs and interest thereon shall be deemed to be the net
revenues of the Lottery. The net revenues of the Lottery shall be
transferred from the State Lottery Fund not less than quarterly to
the California State Lottery Education Fund.

8880.66.
Intergovernmental Reimbursements for Services
The Commission shall reimburse all other governmental entities for

any and all services necessary to effectuate the purpose of this
Chapter provided by such governmental entities to the State Lottery
Commission.



8880.67.
State Controller Audits
The State Controller shall conduct quarterly and annual

post-audits of all accounts and transactions of the Commission and
other special post-audits as the State Controller deems necessary.
The Controller or his agents conducting an audit under this Chapter
shall have access and authority to examine any and all records of the
Commission, its distributing agencies, Lottery Contractors, and
Lottery Game Retailers.

ARTICLE 8. MISCELLANEOUS

8880.68.
(a) Except as provided in subdivision (b), no state or

local taxes shall be imposed upon the sale of lottery tickets or
shares of the lottery or any prize awarded by the lottery.

(b) This section does not prohibit the imposition of property
taxes or license fees for any noncash prize that is awarded by the
lottery.

8880.69.
Preemption of Local Laws
It is the intent of this Chapter that all matters related to the

operation of the Lottery as established hereby be governed solely
pursuant to this Chapter and be free from regulation or legislation
of local governments, including a city, city and county, or county.

8880.70.
Lawful Activity
Any other state or local law providing any penalty, disability,

restriction, or prohibition for the possession, manufacture,
transportation, distribution, advertising, or sale of any lottery
tickets or shares shall not apply to the tickets or shares of the
California State Lottery.

A business or entity may manufacture, assemble, repair, maintain,
print, or otherwise produce and transport various devices,
paraphernalia, equipment, tickets, or other products which are used
in a state lottery.

8880.71.
Restrictions
No person shall be selected, appointed or hired to be a

Commissioner, Director, deputy director, or Commission employee who



has been convicted of a felony or any gambling-related offense.

8880.72.
All civil process in any action brought against the

Director, the Commission, or the Lottery and any subpoena for the
production of Lottery records shall be served upon the Director or
his or her designated representative at the Lottery headquarters in
Sacramento.

DIVISION 3. EXECUTIVE DEPARTMENT
PART 6. DEPARTMENT OF JUSTICE
CHAPTER 1. ADMINISTRATION
ARTICLE 1. GENERAL

15001.
The department is composed of the Office of the AttorneyGeneral, the Division of Law Enforcement, and
the Division ofGambling Control.

15001.1.
 The Division of Gambling Control is responsible forinvestigation and enforcement of controlled gambling
activity in thisstate as set forth in the Gambling Control Act (Chapter 5(commencing with Section 19800)
of Division 8 of the Business and Professions Code).

15001.2.
Any process issued by the Division of Gambling Control forpurposes of implementing and enforcing the
Gambling Control Act (Chapter 5 (commencing with Section 19800) of Division 8 of theBusiness and
Professions Code) may be issued in the name of thedivision. Any hearing conducted by the Attorney
General for thesepurposes may be styled as conducted before the division.

ARTICLE 2. ORGANIZED CRIME

15026.
 It is the intent of the Legislature that the departmentfocus its investigative and prosecutive endeavors with
regard toorganized crime in controlling crime which is of a conspiratorial andorganized nature and which
seeks to supply illegal goods andservices such as narcotics, prostitution, loan sharking, gambling,and other
forms of vice to the public or seeks to conduct continuingactivities, a substantial portion of which are
illegal, through planning and coordination of individual efforts. The departmentshall also investigate and
prosecute organized criminal violationsinvolving intrusion into legitimate business activities by the use
ofillegitimate methods, including, but not limited to, monopolization,terrorism, extortion, and tax evasion.

PART 6.7  ECONOMIC AND BUSINESS DEVELOPMENT
CHAPTER 2.2 CALIFORNIA TOOURISM MARKETING ACT
ARTICLE 4. COMMISSION

15372.79.



 The commission may by written contract accept a voluntaryassessment from any person in a travel and
tourism related businesswho is not an assessed business. The contract shall apply solely tothe person in
question and not to any other person in a travel andtourism related business who is not an assessed
business. Thecontract shall provide that the voluntary assessment be equivalent tothe assessment that would
be levied if the person were an assessedbusiness under this chapter, shall permit that business to vote onany
referendum conducted under this chapter as if that person were anassessed business, and shall have a term
concurrent with theeffective period of any referendum on which the person votes.Individual voluntary
assessments under this section shall be enforceable only under the terms of the respective contracts to
whichthey pertain. This section shall not be construed to precludedonations to, or cooperative marketing
activities of any kind with,the commission. Notwithstanding the foregoing, the commission shallnot enter
into any contract for a voluntary assessment with a personwhose primary business is gaming, as defined in
Chapter 10(commencing with Section 330) of Title 9, Part 1 of the Penal Code.

TITLE 5. LOCAL AGENCIES
DIVISION 2. CITIES, COUNTIES AND OTHER AGENCIES
PART 1. POWERS AND DUTIES COMMON TO CITIES, COUNTIES AND
OTHER AGENCIES
CHAPTER 1. GENERAL
ARTICLE 4. MISCELANEOUS

53070.
 (a) No city, county, or district may enact an ordinanceprohibiting or regulating the playing of duplicate
bridge. Duplicatebridge is defined as the card game of bridge played at tournamentsconducted by bridge
associations, bridge clubs or bridge studioswhich do not permit wagering or gambling on the outcome of
the bridgegames played in their tournaments, or otherwise, either by the rulesof said associations or the
rules of the individual bridge clubs and bridge studios. (b) The person or persons in charge of any duplicate
bridge tournament shall post, or cause to be posted, in the place where thetournament is conducted and in
such manner as to be visible toparticipants, the rule of the association, club, or studio whichprohibits
wagering or gambling. Such person or persons shall permitinspection of the rules of the association, club,
or studio by lawenforcement officers and licensing officials of the county or city inwhich the tournament is
conducted.

TITLE 7.4. TAHOE REGIONAL PLANNING COMPACT

66801.
 The provisions of this interstate compact executed betweenthe States of Nevada and California are as
follows: TAHOE REGIONAL PLANNING COMPACT ARTICLE I. FINDINGS AND
DECLARATIONS OF POLICY (a) It is found and declared that: (1) The waters of Lake Tahoe and other
resources of the region are threatened with deterioration or degeneration, which endangers thenatural
beauty and economic productivity of the region. (2) The public and private interests and investments in the
regionare substantial. (3) The region exhibits unique environmental and ecological valueswhich are
irreplaceable. (4) By virtue of the special conditions and circumstances of theregion's natural ecology,
developmental pattern, populationdistribution and human needs, the region is experiencing problems
ofresource use and deficiencies of environmental control. (5) Increasing urbanization is threatening the
ecological valuesof the region and threatening the public opportunities for use of thepublic lands. (6)
Maintenance of the social and economic health of the regiondepends on maintaining the significant scenic,
recreational,educational, scientific, natural and public health values provided bythe Lake Tahoe Basin. (7)
There is a public interest in protecting, preserving andenhancing these values for the residents of the region
and forvisitors to the region. (8) Responsibilities for providing recreational and scientificopportunities,
preserving scenic and natural areas, and safeguardingthe public who live, work and play in or visit the
region are dividedamong local governments, regional agencies, the States of Californiaand Nevada, and the
federal government. (9) In recognition of the public investment and multistate andnational significance of
the recreational values, the federalgovernment has an interest in the acquisition of recreational property and



the management of resources in the region to preserveenvironmental and recreational values, and the
federal governmentshould assist the states in fulfilling their responsibilities. (10) In order to preserve the
scenic beauty and outdoorrecreational opportunities of the region, there is a need to insurean equilibrium
between the region's natural endowment and its manmadeenvironment. (b) In order to enhance the
efficiency and governmentaleffectiveness of the region, it is imperative that there beestablished a Tahoe
Regional Planning Agency with the powersconferred by this compact including the power to establish
environmental threshold carrying capacities and to adopt and enforcea regional plan and implementing
ordinances which will achieve andmaintain such capacities while providing opportunities for orderlygrowth
and development consistent with such capacities. (c) The Tahoe Regional Planning Agency shall interpret
and administer its plans, ordinances, rules and regulations in accordancewith the provisions of this
compact. ARTICLE II. DEFINITIONS As used in this compact, the following terms have the
followingmeanings: (a) "Region," includes Lake Tahoe, the adjacent parts of Douglasand Washoe Counties
and Carson City, which for the purposes of thiscompact shall be deemed a county, lying within the Tahoe
Basin in theState of Nevada, and the adjacent parts of the Counties of Placerand El Dorado lying within the
Tahoe Basin in the State ofCalifornia, and that additional and adjacent part of the County ofPlacer outside
of the Tahoe Basin in the State of California whichlies southward and eastward of a line starting at the
intersection ofthe basin crestline and the north boundary of Section 1, thence westto the northwest corner of
Section 3, thence south to theintersection of the basin crestline and the west boundary of Section10; all
sections referring to Township 15 North, Range 16 East,M.D.B. & M. The region defined and described
herein shall be asprecisely delineated on official maps of the agency. (b) "Agency" means the Tahoe
Regional Planning Agency. (c) "Governing body" means the governing board of the TahoeRegional
Planning Agency. (d) "Regional plan" means the long-term general plan for thedevelopment of the region.
(e) "Planning commission" means the advisory planning commission appointed pursuant to subdivision (h)
of Article III. (f) "Gaming" means to deal, operate, carry on, conduct, maintainor expose for play any
banking or percentage game played with cards,dice or any mechanical device or machine for money,
property, checks,credit or any representative of value, including, without limitingthe generality of the
foregoing, faro, monte, roulette, keno, bingo,fan-tan, twenty-one, blackjack, seven-and-a-half, big
injun,klondike, craps, stud poker, draw poker or slot machine, but does not include social games played
solely for drinks, or cigars orcigarettes served individually, games played in private homes orresidences for
prizes or games operated by charitable or educationalorganizations, to the extent excluded by applicable
state law. (g) "Restricted gaming license" means a license to operate notmore than 15 slot machines on
which a quarterly fee is chargedpursuant to NRS 463.373 and no other games. (h) "Project" means an
activity undertaken by any person,including any public agency, if the activity may substantially affectthe
land, water, air, space or any other natural resources of theregion. (i) "Environmental threshold carrying
capacity" means anenvironmental standard necessary to maintain a significant scenic,recreational,
educational, scientific or natural value of the regionor to maintain public health and safety within the
region. Suchstandards shall include but not be limited to standards for airquality, water quality, soil
conservation, vegetation preservationand noise. (j) "Feasible" means capable of being accomplished in a
successfulmanner within a reasonable period of time, taking into accounteconomic, environmental, social
and technological factors. (k) "Areas open to public use" means all of the areas within astructure housing
gaming under a nonrestricted license except areasdevoted to the private use of guests. (l) "Areas devoted to
private use of guests" means hotel rooms andhallways to serve hotel room areas, and any parking areas.
Ahallway serves hotel room areas if more than 50 percent of the areasof each side of the hallway are hotel
rooms. (m) "Nonrestricted license" means a gaming license which is not arestricted gaming license.
ARTICLE III. ORGANIZATION (a) There is created the Tahoe Regional Planning Agency as aseparate
legal entity. The governing body of the agency shall be constituted as follows: (1) California delegation:
(A) One member appointed by each of the County Boards ofSupervisors of the Counties of El Dorado and
Placer and one memberappointed by the City Council of the City of South Lake Tahoe. Anysuch member
may be a member of the county board of supervisors orcity council, respectively, and shall reside in the
territorialjurisdiction of the governmental body making the appointment. (B) Two members appointed by
the Governor of California, onemember appointed by the Speaker of the Assembly of California and
onemember appointed by the Senate Rules Committee of the State of California. The members appointed
pursuant to this subparagraphshall not be residents of the region and shall represent the publicat large
within the State of California. A member appointed by theSpeaker of the Assembly or the Senate Rules
Committee may, subject toconfirmation by his or her appointing power, designate an alternateto attend
meetings and vote in the absence of the appointed member.The designation of a named alternate, which



shall be in writing andcontain evidence of confirmation by the appointing power, shall bekept on file with
the agency. An appointed member may change his orher alternate from time to time, with the confirmation
of theappointing power, but shall have only one designated alternate at atime. An alternate shall be subject
to those qualifications andrequirements prescribed by this compact that are applicable to theappointed
member. (2) Nevada delegation: (A) One member appointed by each of the boards of countycommissioners
of Douglas and Washoe Counties and one member appointedby the Board of Supervisors of Carson City.
Any such member may bea member of the board of county commissioners or board ofsupervisors,
respectively, and shall reside in the territorialjurisdiction of the governmental body making the
appointment. (B) Two members appointed by the Governor of Nevada, one memberappointed by the
Speaker of the Assembly and one member appointed bythe Majority Leader of the Nevada Senate. All
members appointedpursuant to this subparagraph shall not be residents of the regionand shall represent the
public at large within the State of Nevada.A member appointed by the Speaker of the Nevada Assembly or
theMajority Leader of the Nevada Senate may, subject to confirmation byhis or her appointing power,
designate an alternate to attendmeetings and vote in the absence of the appointed member. Thedesignation
of a named alternate, which shall be in writing andcontain evidence of confirmation by the appointing
power, shall be kept on file with the agency. An appointed member may change his orher alternate from
time to time, with the confirmation of theappointing power, but shall have only one designated alternate at
atime. An alternate shall be subject to those qualifications andrequirements prescribed by this compact that
are applicable to theappointed member. (3) If any appointing authority under paragraph (1)(A),
(1)(B),(2)(A) or (2)(B) fails to make such an appointment within 60 daysafter the effective date of the
amendments to this compact or the occurrence of a vacancy on the governing body, the governor of thestate
in which the appointing authority is located shall make theappointment. The term of any member so
appointed shall be 1 year. (4) The position of any member of the governing body shall bedeemed vacant if
such a member is absent from three consecutivemeetings of the governing body in any calendar year. (5)
Each member and employee of the agency shall disclose hiseconomic interests in the region within 10 days
after taking his seaton the governing board or being employed by the agency and shallthereafter disclose
any further economic interest which he acquires,as soon as feasible after he acquires it. As used in this
paragraph,"economic interests" means: (A) Any business entity operating in the region in which themember
or employee has a direct or indirect investment worth morethan one thousand dollars ($1,000). (B) Any real
property located in the region in which the member oremployee has a direct or indirect interest worth more
than onethousand dollars ($1,000). (C) Any source of income attributable to activities in the region,other
than loans by or deposits with a commercial lendinginstitution in the regular course of business,
aggregating twohundred fifty dollars ($250) or more in value received by or promisedto the member within
the preceding 12 months; or (D) Any business entity operating in the region in which themember or
employee is a director, officer, partner, trustee, employeeor holds any position of management. No member
or employee of the agency shall make, or attempt toinfluence, an agency decision in which he knows or has
reason to knowhe has an economic interest. Members and employees of the agencymust disqualify
themselves from making or participating in the makingof any decision of the agency when it is reasonably
foreseeable thatthe decision will have a material financial effect, distinguishablefrom its effect on the
public generally, on the economic interests ofthe member or employee. (b) The members of the agency
shall serve without compensation,but the expenses of each member shall be met by the body which
herepresents in accordance with the law of that body. All otherexpenses incurred by the governing body in
the course of exercisingthe powers conferred upon it by this compact unless met in some othermanner
specifically provided, shall be paid by the agency out of itsown funds. (c) The members of the governing
body serve at the pleasure of theappointing authority in each case, but each appointment shall bereviewed
no less often than every 4 years. Members may bereappointed. (d) The governing body of the agency shall
meet at least monthly.All meetings shall be opened to the public to the extent required bythe law of the
State of California or the State of Nevada, whicheverimposes the greater requirement, applicable to local
governments atthe time such meeting is held. The governing body shall fix a datefor its regular monthly
meeting in such terms as "the first Monday ofeach month," and shall not change such date more often than
once inany calendar year. Notice of the date so fixed shall be given bypublication at least once in a
newspaper or combination of newspaperswhose circulation is general throughout the region and in
eachcounty a portion of whose territory lies within the region. Noticeof any special meeting, except an
emergency meeting, shall be givenby so publishing the date and place and posting an agenda at least 5days
prior to the meeting. (e) The position of a member of the governing body shall beconsidered vacated upon
his loss of any of the qualificationsrequired for his appointment and in such event the appointingauthority



shall appoint a successor. (f) The governing body shall elect from its own members a chairmanand vice
chairman, whose terms of office shall be 2 years, and whomay be reelected. If a vacancy occurs in either
office, thegoverning body may fill such vacancy for the unexpired term. (g) Four of the members of the
governing body from each stateconstitute a quorum for the transaction of the business of theagency. The
voting procedures shall be as follows: (1) For adopting, amending or repealing environmental threshold
carrying capacities, the regional plan, and ordinances, rules andregulations, and for granting variances from
the ordinances, rulesand regulations, the vote of at least four of the members of eachstate agreeing with the
vote of at least four members of the otherstate shall be required to take action. If there is no vote of atleast
four of the members from one state agreeing with the vote of at least four of the members of the other state
on the actionsspecified in this paragraph, an action of rejection shall be deemedto have been taken. (2) For
approving a project, the affirmative vote of at least fivemembers from the state in which the project is
located and theaffirmative vote of at least nine members of the governing body arerequired. If at least five
members of the governing body from thestate in which the project is located and at least nine members of
the entire governing body do not vote in favor of the project, upon amotion for approval, an action of
rejection shall be deemed to havebeen taken. A decision by the agency to approve a project shall
besupported by a statement of findings, adopted by the agency, whichindicates that the project complies
with the regional plan and withapplicable ordinances, rules and regulations of the agency. (3) For routine
business and for directing the agency's staff on litigation and enforcement actions, at least eight members of
thegoverning body must agree to take action. If at least eight votes infavor of such action are not cast, an
action of rejection shall bedeemed to have been taken. Whenever under the provisions of this compact or
any ordinance,rule, regulation or policy adopted pursuant thereto, the agency isrequired to review or
approve any project, public or private, theagency shall take final action by vote, whether to approve,
torequire modification or to reject such project, within 180 days afterthe application for such project is
accepted as complete by theagency in compliance with the agency's rules and regulationsgoverning such
delivery unless the applicant has agreed to anextension of this time limit. If a final action by vote does
nottake place within 180 days, the applicant may bring an action in acourt of competent jurisdiction to
compel a vote unless he has agreedto an extension. This provision does not limit the right of anyperson to
obtain judicial review of agency action under subdivision(h) of Article VI. The vote of each member of the
governing bodyshall be individually recorded. The governing body shall adopt itsown rules, regulations and
procedures. (h) An advisory planning commission shall be appointed by theagency. The commission shall
include: the chief planning officersof Placer County, El Dorado County, and the City of South Lake
Tahoein California and of Douglas County, Washoe County and Carson City inNevada, the executive
officer of the Lahontan Regional Water QualityControl Board of the State of California, the executive
officer of the Air Resources Board of the State of California, the Director ofthe State Department of
Conservation and Natural Resources of theState of Nevada, the Administrator of the Division of
EnvironmentalProtection in the State Department of Conservation and NaturalResources of the State of
Nevada, the Administrator of the Lake TahoeManagement Unit of the United States Forest Service, and at
leastfour lay members with an equal number from each state, at least halfof whom shall be residents of the
region. Any official member maydesignate an alternate. The term of office of each lay member of the
advisory planning commission shall be 2 years. Members may be reappointed. The position of each
member of the advisory planning commissionshall be considered vacated upon loss of any of the
qualificationsrequired for appointment, and in such an event the appointingauthority shall appoint a
successor. The advisory planning commission shall elect from its own membersa chairman and a vice
chairman, whose terms of office shall be 2years and who may be reelected. If a vacancy occurs in
eitheroffice, the advisory planning commission shall fill such vacancy forthe unexpired term. A majority of
the members of the advisory planning commission constitutes a quorum for the transaction of the business
of thecommission. A majority vote of the quorum present shall be requiredto take action with respect to any
matter. (i) The agency shall establish and maintain an office within theregion, and for this purpose the
agency may rent or own property and equipment. Every plan, ordinance and other record of the
agencywhich is of such nature as to constitute a public record under thelaw of either the State of California
or the State of Nevada shall beopened to inspection and copying during regular office hours. (j) Each
authority charged under this compact or by the law ofeither state with the duty of appointing a member of
the governing body of the agency shall by certified copy of its resolution or otheraction notify the Secretary
of State of its own state of the actiontaken. ARTICLE IV. PERSONNEL (a) The governing body shall
determine the qualification of, andit shall appoint and fix the salary of, the executive officer of theagency,
and shall employ such other staff and legal counsel as may benecessary to execute the powers and functions



provided for underthis compact or in accordance with any intergovernmental contracts oragreements the
agency may be responsible for administering. (b) Agency personnel standards and regulations shall
conforminsofar as possible to the regulations and procedures of the civilservice of the State of California or
the State of Nevada, as may bedetermined by the governing body of the agency; and shall beregional and
bistate in application and effect; provided that thegoverning body may, for administrative convenience and
at itsdiscretion, assign the administration of designated personnel arrangements to an agency of either state,
and provided thatadministratively convenient adjustments be made in the standards andregulations
governing personnel assigned under intergovernmentalagreements. (c) The agency may establish and
maintain or participate in suchadditional programs of employee benefits as may be appropriate toafford
employees of the agency terms and conditions of employmentsimilar to those enjoyed by employees of
California and Nevadagenerally. ARTICLE V. PLANNING (a) In preparing each of the plans required by
this article andeach amendment thereto, if any, subsequent to its adoption, theplanning commission after
due notice shall hold at least one public hearing which may be continued from time to time, and shall
reviewthe testimony and any written recommendations presented at suchhearing before recommending the
plan or amendment. The noticerequired by this subdivision shall be given at least 20 days prior tothe public
hearing by publication at least once in a newspaper orcombination of newspapers whose circulation is
general throughout theregion and in each county a portion of whose territory lies withinthe region. The
planning commission shall then recommend such plan oramendment to the governing body for adoption by
ordinance. Thegoverning body may adopt, modify or reject the proposed plan oramendment, or may initiate
and adopt a plan or amendment withoutreferring it to the planning commission. If the governing body
initiates or substantially modifies a plan or amendment, it shallhold at least one public hearing thereon after
due notice as requiredin this subdivision. If a request is made for the amendment of the regional plan by:
(1) A political subdivision a part of whose territory would beaffected by such amendment; or (2) The owner
or lessee of real property which would be affectedby such amendment, the governing body shall complete
its action onsuch amendment within 180 days after such request is accepted ascomplete according to
standards which must be prescribed by ordinanceof the agency. (b) The agency shall develop, in
cooperation with the States ofCalifornia and Nevada, environmental threshold carrying capacitiesfor the
region. The agency should request the President's Council onEnvironmental Quality, the United States
Forest Service and other appropriate agencies to assist in developing such environmentalthreshold carrying
capacities. Within 18 months after the effectivedate of the amendments to this compact, the agency shall
adoptenvironmental threshold carrying capacities for the region. (c) Within 1 year after the adoption of the
environmentalthreshold carrying capacities for the region, the agency shall amendthe regional plan so that,
at a minimum, the plan and all of itselements, as implemented through agency ordinances, rules
andregulations, achieves and maintains the adopted environmentalthreshold carrying capacities. Each
element of the plan shallcontain implementation provisions and time schedules for such implementation by
ordinance. The planning commission and governingbody shall continuously review and maintain the
regional plan. Theregional plan shall consist of a diagram, or diagrams, and text, ortexts setting forth the
projects and proposals for implementation ofthe regional plan, a description of the needs and goals of the
regionand a statement of the policies, standards and elements of theregional plan. The regional plan shall be
a single enforceable plan and includeall of the following correlated elements: (1) A land use plan for the
integrated arrangement and generallocation and extent of, and the criteria and standards for, the usesof
land, water, air, space and other natural resources within theregion, including but not limited to, an
indication or allocation of maximum population densities and permitted uses. (2) A transportation plan for
the integrated development of aregional system of transportation, including but not limited toparkways,
highways, transportation facilities, transit routes, waterways, navigation facilities, public transportation
facilities,bicycle facilities, and appurtenant terminals and facilities for themovement of people and goods
within the region. The goal oftransportation planning shall be: (A) To reduce dependency on the
automobile by making moreeffective use of existing transportation modes and of public transitto move
people and goods within the region. (B) To reduce to the extent feasible air pollution which is causedby
motor vehicles. Where increases in capacity are required, the agency shall givepreference to providing such
capacity through public transportationand public programs and projects related to transportation.
Theagency shall review and consider all existing transportation plans inpreparing its regional transportation
plan pursuant to thisparagraph. The plan shall provide for an appropriate transit system for theregion. The
plan shall give consideration to: (A) Completion of the Loop Road in the States of Nevada andCalifornia;
(B) Utilization of a light rail mass transit system in the southshore area; and (C) Utilization of a transit
terminal in the Kingsbury Grade area. Until the regional plan is revised, or a new transportation planis



adopted in accordance with this paragraph, the agency has noeffective transportation plan. (3) A
conservation plan for the preservation, development,utilization, and management of the scenic and other
natural resourceswithin the basin, including but not limited to, soils, shoreline andsubmerged lands, scenic
corridors along transportation routes, openspaces, recreational and historical facilities. (4) A recreation plan
for the development, utilization, andmanagement of the recreational resources of the region, including
butnot limited to, wilderness and forested lands, parks and parkways,riding and hiking trails, beaches and
playgrounds, marinas, areas forskiing and other recreational facilities. (5) A public services and facilities
plan for the generallocation, scale and provision of public services and facilities,which, by the nature of
their function, size, extent and othercharacteristics are necessary or appropriate for inclusion in theregional
plan. In formulating and maintaining the regional plan, the planningcommission and governing body shall
take account of and shall seek to harmonize the needs of the region as a whole, the plans of thecounties and
cities within the region, the plans and planningactivities of the state, federal and other public agencies
andnongovernmental agencies and organizations which affect or areconcerned with planning and
development within the region. (d) The regional plan shall provide for attaining and maintainingfederal,
state, or local air and water quality standards, whicheverare strictest, in the respective portions of the region
for which thestandards are applicable. The agencymay, however, adopt air or water quality standards or
controlmeasures more stringent than the applicable state implementation planor the applicable federal,
state, or local standards for the region,if it finds that such additional standards or control measures
arenecessary to achieve the purposes of this compact. Each element ofthe regional plan, where applicable,
shall, by ordinance, identifythe means and time schedule by which air and water quality standardswill be
attained. (e) Except for the Regional Transportation Plan of the CaliforniaTahoe Regional Planning
Agency, the regional plan, ordinances, rulesand regulations adopted by the California Tahoe Regional
PlanningAgency in effect on July 1, 1980, shall be the regional plan,ordinances, rules and regulations of the
Tahoe Regional Planning Agency for that portion of the Tahoe region located in the State ofCalifornia.
Such plan, ordinance, rule or regulation may be amendedor repealed by the governing body of the agency.
The plans,ordinances, rules and regulations of the Tahoe Regional PlanningAgency that do not conflict
with, or are not addressed by, theCalifornia Tahoe Regional Planning Agency's plans, ordinances, rulesand
regulations referred to in this subdivision shall continue to be applicable unless amended or repealed by the
governing body of theagency. No provision of the regional plan, ordinances, rules andregulations of the
California Tahoe Regional Planning Agency referredto in this subdivision shall apply to that portion of the
regionwithin the State of Nevada, unless such provision is adopted for theNevada portion of the region by
the governing body of the agency. (f) The regional plan, ordinances, rules and regulations of the Tahoe
Regional Planning Agency apply to that portion of the regionwithin the State of Nevada. (g) The agency
shall adopt ordinances prescribing specific writtenfindings that the agency must make prior to approving
any project inthe region. These findings shall relate to environmental protectionand shall insure that the
project under review will not adverselyaffect implementation of the regional plan and will not cause
theadopted environmental threshold carrying capacities of the region tobe exceeded. (h) The agency shall
maintain the data, maps and other informationdeveloped in the course of formulating and administering
theregional plan, in a form suitable to assure a consistent view ofdevelopmental trends and other relevant
information for theavailability of and use by other agencies of government and byprivate organizations and
individuals concerned. (i) Where necessary for the realization of the regional plan, the agency may engage
in collaborative planning with local governmentaljurisdictions located outside the region, but contiguous to
itsboundaries. In formulating and implementing the regional plan, theagency shall seek the cooperation and
consider the recommendations ofcounties and cities and other agencies of local government, of stateand
federal agencies, of educational institutions and researchorganizations, whether public or private, and of
civic groups andprivate persons. ARTICLE VI. AGENCY'S POWERS (a) The governing body shall adopt
all necessary ordinances,rules, and regulations to effectuate the adopted regional plan.Except as otherwise
provided in this compact, every such ordinance,rule or regulation shall establish a minimum standard
applicable throughout the region. Any political subdivision or public agencymay adopt and enforce an
equal or higher requirement applicable tothe same subject of regulation in its territory. The regulations
ofthe agency shall contain standards including but not limited to thefollowing: water purity and clarity;
subdivision; zoning; treeremoval; solid waste disposal; sewage disposal; landfills,excavations, cuts and
grading; piers, harbors, breakwaters orchannels and other shoreline developments; waste disposal
inshoreline areas; waste disposal from boats; mobilehome parks; houserelocation; outdoor advertising;
flood plain protection; soil andsedimentation control; air pollution; and watershed protection.Whenever
possible without diminishing the effectiveness of theregional plan, the ordinances, rules, regulations and



policies shallbe confined to matters which are general and regional in application,leaving to the jurisdiction
of the respective states, counties andcities the enactment of specific and local ordinances, rules,regulations
and policies which conform to the regional plan. The agency shall prescribe by ordinance those activities
which ithas determined will not have substantial effect on the land, water,air, space or any other natural
resources in the region and thereforewill be exempt from its review and approval. Every ordinance adopted
by the agency shall be published at leastonce by title in a newspaper or combination of newspapers
whosecirculation is general throughout the region. Except an ordinanceadopting or amending the regional
plan, no ordinance shall becomeeffective until 60 days after its adoption. Immediately after itsadoption, a
copy of each ordinance shall be transmitted to thegoverning body of each political subdivision having
territory withinthe region. (b) No project other than those to be reviewed and approved underthe special
provisions of subdivisions (d), (e), (f) and (g) may bedeveloped in the region without obtaining the review
and approval ofthe agency and no project may be approved unless it is found tocomply with the regional
plan and with the ordinances, rules andregulations enacted pursuant to subdivision (a) to effectuate
thatplan. The agency may approve a project in the region only after makingthe written findings required by
this subdivision or subdivision (g)of Article V. Such findings shall be based on substantial evidencein the
record. Before adoption by the agency of the ordinances required insubdivision (g) of Article V, the agency
may approve a project in the region only after making written findings on the basis ofsubstantial evidence
in the record that the project is consistentwith the regional plan then in effect and with applicable
plans,ordinances, regulations and standards of federal and state agenciesrelating to the protection,
maintenance and enhancement of environmental quality in the region. (c) The Legislatures of the States of
California and Nevada findthat in order to make effective the regional plan as revised by theagency, it is
necessary to halt temporarily works of development inthe region which might otherwise absorb the entire
capability of theregion for further development or direct it out of harmony with theultimate plan. Subject to
the limitation provided in thissubdivision, from the effective date of the amendments to thiscompact until
the regional plan is amended pursuant to subdivision(c) of Article V, or until May 1, 1983, whichever is
earlier: (1) Except as otherwise provided in this paragraph, no newsubdivision, planned unit development,
or condominium project may beapproved unless a complete tentative map or plan has been approvedbefore
the effective date of the amendments to this compact by allagencies having jurisdiction. The subdivision of
land owned by a general improvement district, which existed and owned the land beforethe effective date
of the amendments to this compact, may beapproved if subdivision of the land is necessary to avoid
insolvencyof the district. (2) Except as provided in paragraph (3), no apartment building maybe erected
unless the required permits for such building have beensecured from all agencies having jurisdiction, prior
to the effectivedate of the amendments to this compact. (3) During each of the calendar years 1980, 1981,
and 1982 no cityor county may issue building permits which authorize theconstruction of a greater number
of new residential units within theregion than were authorized within the region by building permitsissued
by that city or county during calendar year 1978. For theperiod of January through April, 1983 building
permits authorizingthe construction of no more than 1/3 of that number may be issued byeach such city or
county. For purposes of this paragraph a"residential unit" means either a single family residence or
anindividual residential unit within a larger building, such as anapartment building, a duplex or a
condominium. The Legislatures find the respective numbers of residential unitsauthorized within the region
during calendar year 1978 to be asfollows: 1. City of South Lake Tahoe and El Dorado County (combined)
..................................... 252 2. Placer County .................................. 278 3. Carson City
.................................... 0 4. Douglas County ................................. 339 5. Washoe County
.................................. 739 (4) During each of the calendar years 1980, 1981 and 1982, no cityor county may
issue building permits which authorize construction ofa greater square footage of new commercial
buildings within the region than were authorized within the region by building permits forcommercial
purposes issued by that city or county during thecalendar year 1978. For the period of January through
April, 1983building permits authorizing the construction of no more than 1/3 theamount of that square
footage may be issued by each such city orcounty. The Legislatures find the respective square footages of
commercialbuildings authorized within the region during calendar year 1978 tobe as follows: 1. City of
South Lake Tahoe and El Dorado County (combined) ..................................... 64,324 2. Placer County
.................................. 23,000 3. Carson City .................................... 0 4. Douglas County
................................. 57,354 5. Washoe County .................................. 50,600 (5) No structure may be
erected to house gaming under anonrestricted license. (6) No facility for the treatment of sewage may be
constructed orenlarged except: (A) To comply, as ordered by the appropriate state agency for thecontrol of
water pollution, with existing limitations of effluenceunder the Clean Water Act, 33 U.S.C. S1251 et seq.,



and theapplicable state law for control of water pollution; or (B) To accommodate development which is
not prohibited or limitedby this subdivision; or (C) In the case of Douglas County Sewer District #1, to
modify orotherwise alter sewage treatment facilities existing on the effectivedate of the amendments to this
compact so that such facilities willbe able to treat the total volume of effluence for which they
wereoriginally designed which is 3.0 mgd. Such modification oralteration is not a "project"; is not subject
to the requirements ofArticle VII; and does not require a permit from the agency. Beforecommencing such
modification or alternative, however, the districtshall submit to the agency its report identifying any
significantsoil erosion problems which may be caused by such modifications oralterations and the measures
which the district proposes to take tomitigate or avoid such problems. The moratorium imposed by this
subdivision does not apply to workdone pursuant to a right vested before the effective date of
theamendments to this compact. Notwithstanding the expiration date ofthe moratorium imposed by this
subdivision, no new highway may bebuilt or existing highway widened to accommodate
additionalcontinuous lanes for automobiles until the regional transportationplan is revised and adopted. The
moratorium imposed by this subdivision does not apply to theconstruction of any parking garage which has
been approved by theagency prior to May 4, 1979, whether that approval was affirmative orby default. The
provisions of this paragraph are not an expressionof legislative intent that any such parking garage, the
approval of which is the subject of litigation which was pending on the effectivedate of the amendments to
this compact, should, or should not, beconstructed. The provisions of this paragraph are intended solely
topermit construction of such a parking garage if judgment sustainingthe agency's approval to construct that
parking garage has becomefinal and no appeal is pending or may lawfully be taken to a highercourt. (d)
Subject to the final order of any court of competent jurisdiction entered in litigation contesting the validity
of anapproval by the Tahoe Regional Planning Agency, whether that approvalwas affirmative or by default,
if that litigation was pending on May4, 1979, the agency and the States of California and Nevada
shallrecognize as a permitted and conforming use: (1) Every structure housing gaming under a
nonrestricted licensewhich existed as a licensed gaming establishment on May 4, 1979, orwhose
construction was approved by the Tahoe Regional Planning Agencyaffirmatively or deemed approved
before that date. The constructionor use of any structure to house gaming under a nonrestrictedlicense not
so existing or approved, or the enlargement in cubic volume of any such existing or approved structure is
prohibited. (2) Every other nonrestricted gaming establishment whose use wasseasonal and whose license
was issued before May 4, 1979, for thesame season and for the number and type of games and slot
machines onwhich taxes or fees were paid in the calendar year 1978. (3) Gaming conducted pursuant to a
restricted gaming licenseissued before May 4, 1979, to the extent permitted by that license onthat date. The
area within any structure housing gaming under anonrestricted license which may be open to public use (as
distinctfrom that devoted to the private use of guests and exclusive of anyparking area) is limited to the
area existing or approved for publicuse on May 4, 1979. Within these limits, any external modificationof
the structure which requires a permit from a local government alsorequires approval from the agency. The
agency shall not permitrestaurants, convention facilities, showrooms or other public areasto be constructed
elsewhere in the region outside the structure inorder to replace areas existing or approved for public use on
May 4,1979. (e) Any structure housing licensed gaming may be rebuilt orreplaced to a size not to exceed
the cubic volume, height and land coverage existing or approved on May 4, 1979, without the review
orapproval of the agency or any planning or regulatory authority of theState of Nevada whose review or
approval would be required for a newstructure. (f) The following provisions apply to any internal or
externalmodification, remodeling, change in use, or repair of a structurehousing gaming under a
nonrestricted license which is not prohibitedby subdivision (d): (1) The agency's review of an external
modification of thestructure which requires a permit from a local government is limitedto determining
whether the external modification will do any of the following: (A) Enlarge the cubic volume of the
structure; (B) Increase the total square footage of area open to or approvedfor public use on May 4, 1979;
(C) Convert an area devoted to the private use of guests to anarea open to public use; (D) Increase the
public area open to public use which is used for gaming beyond the limits contained in paragraph (3); and
(E) Conflict with or be subject to the provisions of any of theagency's ordinances that are generally
applicable throughout theregion. The agency shall make this determination within 60 days after theproposal
is delivered to the agency in compliance with the agency'srules or regulations governing such delivery
unless the applicant hasagreed to an extension of this time limit. If an externalmodification is determined to
have any of the effects enumerated insubparagraphs (A) through (C), it is prohibited. If an
externalmodification is determined to have any of the effects enumerated insubparagraphs (D) or (E), it is
subject to the applicable provisionsof this compact. If an external modification is determined to haveno



such effect, it is not subject to the provisions of this compact. (2) Except as provided in paragraph (3),
internal modification,remodeling, change in use or repair of a structure housing gamingunder a
nonrestricted license is not a project and does not requirethe review or approval of the agency. (3) Internal
modification, remodeling, change in use or repair ofareas open to the public use within a structure housing
gaming undera nonrestricted license which alone or in combination with any othersuch modification,
remodeling, change in use or repair will increasethe total portion of those areas which are used for gaming
by morethan the product of the total base area, as defined below, in squarefeet existing on or approved
before August 4, 1980, multiplied by 15percent constitutes a project and is subject to all of the provisionsof
this compact relating to projects. For purposes of thisparagraph and the determination required by
subdivision (g), basearea means all of the area within a structure housing gaming under anonrestricted
license which may be open to public use, whether or notgaming is actually conducted or carried on in that
area, exceptretail stores, convention centers and meeting rooms, administrativeoffices, kitchens,
maintenance and storage areas, rest rooms, engineering and mechanical rooms, accounting rooms and
countingrooms. (g) In order to administer and enforce the provisions ofsubdivisions (d), (e) and (f), the
State of Nevada, through itsappropriate planning or regulatory agency, shall require the owner orlicensee of
a structure housing gaming under a nonrestricted licenseto provide: (1) Documents containing sufficient
information for the Nevadaagency to establish the following relative to the structure: (A) The location of its
external walls; (B) Its total cubic volume; (C) Within its external walls, the area in square feet open
orapproved for public use and the area in square feet devoted to orapproved for the private use of guests on
May 4, 1979; (D) The amount of surface area of land under the structure; and (E) The base area as defined
in paragraph (3) of subdivision (f)in square feet existing on or approved before August 4, 1980. (2) An
informational report whenever any internal modification,remodeling, change in use, or repair will increase
the total portionof the areas open to public use which is used for gaming. The Nevada agency shall transmit
this information to the TahoeRegional Planning Agency. (h) Gaming conducted pursuant to a restricted
gaming license isexempt from review by the agency if it is incidental to the primaryuse of the premises. (i)
The provisions of subdivisions (d) and (e) are intended onlyto limit gaming and related activities as
conducted within a gamingestablishment, or construction designed to permit the enlargement ofsuch
activities, and not to limit any other use of property zoned forcommercial use or the accommodation of
tourists, as approved by theagency. (j) Legal actions arising out of or alleging a violation of theprovisions
of this compact, of the regional plan or of an ordinanceor regulation of the agency or of a permit or a
condition of a permitissued by the agency are governed by the following provisions: (1) This subdivision
applies to: (A) Actions arising out of activities directly undertaken by theagency. (B) Actions arising out of
the issuance to a person of a lease,permit, license or other entitlement for use by the agency. (C) Actions
arising out of any other act or failure to act by anyperson or public agency. Such legal actions may be filed
and the provisions of thissubdivision apply equally in the appropriate courts of California andNevada and
of the United States. (2) Venue lies: (A) If a civil or criminal action challenges an activity by theagency or
any person which is undertaken or to be undertaken upon aparcel of real property, in the state or federal
judicial districtwhere the real property is situated. (B) If an action challenges an activity which does not
involve aspecific parcel of land (such as an action challenging an ordinanceof the agency), in any state or
federal court having jurisdictionwithin the region. (3) Any aggrieved person may file an action in an
appropriatecourt of the State of California or Nevada or of the United Statesalleging noncompliance with
the provisions of this compact or with anordinance or regulation of the agency. In the case of
governmentalagencies, "aggrieved person" means the Tahoe Regional Planning Agencyor any state, federal
or local agency. In the case of any personother than a governmental agency who challenges an action of
theTahoe Regional Planning Agency, "aggrieved person" means any personwho has appeared, either in
person, through an authorizedrepresentative, or in writing, before the agency at an appropriate
administrative hearing to register objection to the action which isbeing challenged, or who had good cause
for not making such anappearance. (4) A legal action arising out of the adoption or amendment of
theregional plan or of any ordinance or regulation of the agency, orout of the granting or denial of any
permit, shall be commencedwithin 60 days after final action by the agency. All other legalactions shall be
commenced within 65 days after discovery of the cause of action. (5) In any legal action filed pursuant to
this subdivision whichchallenges an adjudicatory act or decision of the agency to approveor disapprove a
project, the scope of judicial inquiry shall extendonly to whether there was prejudicial abuse of
discretion.Prejudicial abuse of discretion is established if the agency has notproceeded in a manner required
by law or if the act or decision ofthe agency was not supported by substantial evidence in light of thewhole
record. In making such a determination the court shall notexercise its independent judgment on evidence



but shall onlydetermine whether the act or decision was supported by substantialevidence in light of the
whole record. In any legal action filedpursuant to this subdivision which challenges a legislative act
ordecision of the agency (such as the adoption of the regional plan andthe enactment of implementing
ordinances), the scope of the judicial inquiry shall extend only to the questions of whether the act
ordecision has been arbitrary, capricious or lacking substantialevidentiary support or whether the agency
has failed to proceed in amanner required by law. (6) The provisions of this subdivision do not apply to any
legalproceeding pending on the date when this subdivision becomeseffective. Any such legal proceeding
shall be conducted andconcluded under the provisions of law which were applicable prior tothe effective
date of this subdivision. (7) The security required for the issuance of a temporaryrestraining order or
preliminary injunction based upon an allegedviolation of this compact or any ordinance, plan, rule or
regulationadopted pursuant thereto is governed by the rule or statuteapplicable to the court in which the
action is brought unless theaction is brought by a public agency or political subdivision toenforce its own
rules, regulations and ordinances in which case nosecurity shall be required. (k) The agency shall monitor
activities in the region and maybring enforcement actions in the region to ensure compliance with
theregional plan and adopted ordinances, rules, regulations andpolicies. If it is found that the regional plan,
or ordinances,rules, regulations and policies are not being enforced by a local jurisdiction, the agency may
bring action in a court of competentjurisdiction to ensure compliance. (l) Any person who violates any
provision of this compact or ofany ordinance or regulation of the agency or of any condition ofapproval
imposed by the agency is subject to a civil penalty not toexceed five thousand dollars ($5,000). Any such
person is subject toan additional civil penalty not to exceed five thousand dollars($5,000) per day, for each
day on which such a violation persists.In imposing the penalties authorized by this subdivision, the
courtshall consider the nature of the violation and shall impose a greater penalty if it was willful or resulted
from gross negligence than ifit resulted from inadvertence or simple negligence. (m) The agency is hereby
empowered to initiate, negotiate andparticipate in contracts and agreements among the local
governmentalauthorities of the region, or any other intergovernmental contracts or agreements authorized
by state or federal law. (n) Each intergovernmental contract or agreement shall provide forits own funding
and staffing, but this shall not preclude financialcontributions from the local authorities concerned or
fromsupplementary sources. (o) Every record of the agency, whether public or not, shall beopen for
examination to the Legislature and Controller of the Stateof California and the Legislative Auditor of the
State of Nevada. (p) Approval by the agency of any project expires 3 years afterthe date of final action by
the agency or the effective date of theamendments to this compact, whichever is later, unless constructionis
begun within that time and diligently pursued thereafter, or theuse or activity has commenced. In
computing the 3-year period anyperiod of time during which the project is the subject of a legalaction
which delays or renders impossible the diligent pursuit ofthat project shall not be counted. Any license,
permit orcertificate issued by the agency which has an expiration date shallbe extended by that period of
time during which the project is thesubject of such legal action as provided in this subdivision. (q) The
governing body shall maintain a current list of real property known to be available for exchange with the
United States orwith other owners of real property in order to facilitate exchangesof real property by
owners of real property in the region. ARTICLE VII. ENVIRONMENTAL IMPACT STATEMENTS (a)
The Tahoe Regional Planning Agency when acting upon mattersthat have a significant effect on the
environment shall: (1) Utilize a systematic, interdisciplinary approach which willinsure the integrated use
of the natural and social sciences and theenvironmental design arts in planning and in decisionmaking
which mayhave an impact on man's environment; (2) Prepare and consider a detailed environmental impact
statementbefore deciding to approve or carry out any project. The detailedenvironmental impact statement
shall include the following: (A) The significant environmental impacts of the proposed project; (B) Any
significant adverse environmental effects which cannot be avoided should the project be implemented;(C)
Alternatives to the proposed project; (D) Mitigation measures which must be implemented to
assuremeeting standards of the region; (E) The relationship between local short-term uses of
man'senvironment and the maintenance and enhancement of long-termproductivity; (F) Any significant
irreversible and irretrievable commitments ofresources which would be involved in the proposed project
should itbe implemented; and (G) The growth-inducing impact of the proposed project; (3) Study, develop
and describe appropriate alternatives torecommended courses of action for any project which
involvesunresolved conflicts concerning alternative uses of availableresources; (4) Make available to states,
counties, municipalities, institutions and individuals, advice and information useful inrestoring, maintaining
and enhancing the quality of the region'senvironment; and (5) Initiate and utilize ecological information in
the planningand development of resource-oriented projects. (b) Prior to completing an environmental



impact statement, theagency shall consult with and obtain the comments of any federal, state or local
agency which has jurisdiction by law or specialexpertise with respect to any environmental impact
involved. Copiesof such statement and the comments and views of the appropriatefederal, state and local
agencies which are authorized to develop andenforce environmental standards shall be made available to
thepublic and shall accompany the project through the review processes.The public shall be consulted
during the environmental impactstatement process and views shall be solicited during a publiccomment
period not to be less than 60 days. (c) Any environmental impact statement required pursuant to thisarticle
need not repeat in its entirety any information or data whichis relevant to such a statement and is a matter
of public record oris generally available to the public, such as information containedin an environmental
impact report prepared pursuant to the CaliforniaEnvironmental Quality Act or a federal environmental
impactstatement prepared pursuant to the National Environmental Policy Actof 1969. However, such
information or data shall be brieflydescribed in the environmental impact statement and its relationshipto
the environmental impact statement shall be indicated. In addition, any person may submit information
relative to aproposed project which may be included, in whole or in part, in any environmental impact
statement required by this article. (d) In addition to the written findings specified by agencyordinance to
implement the regional plan, the agency shall makeeither of the following written findings before
approving a projectfor which an environmental impact statement was prepared: (1) Changes or alterations
have been required in or incorporatedinto such project which avoid or reduce the significant
adverseenvironmental effects to a less than significant level; or (2) Specific considerations, such as
economic, social ortechnical, make infeasible the mitigation measures or project alternatives discussed in
the environmental impact statement on theproject. A separate written finding shall be made for each
significanteffect identified in the environmental impact statement on theproject. All written findings must
be supported by substantialevidence in the record. (e) The agency may charge and collect a reasonable fee
from anyperson proposing a project subject to the provisions of this compactin order to recover the
estimated costs incurred by the agency inpreparing an environmental impact statement under this article. (f)
The agency shall adopt by ordinance a list of classes ofprojects which the agency has determined will not
have a significanteffect on the environment and therefore will be exempt from therequirement for the
preparation of an environmental impact statementunder this article. Prior to adopting the list, the agency
shallmake a written finding supported by substantial evidence in the record that each class of projects will
not have a significant effecton the environment. ARTICLE VIII. FINANCES (a) On or before September
30 of each calendar year the agencyshall establish the amount of money necessary to support itsactivities
for the next succeeding fiscal year commencing July 1 of the following year. The agency shall apportion
seventy-five thousanddollars ($75,000) of this amount among the counties within theregion on the same
ratio to the total sum required as the full cashvaluation of taxable property within the region in each county
bearsto the total full cash valuation of taxable property within theregion. In addition, each county within the
region in Californiashall pay eighteen thousand seven hundred fifty dollars ($18,750) to the agency and
each county within the region in Nevada, includingCarson City, shall pay twelve thousand five hundred
dollars ($12,500)to the agency, from any funds available therefor. The State ofCalifornia and the State of
Nevada may pay to the agency by July 1,of each year any additional sums necessary to support the
operationsof the agency pursuant to this compact. If additional funds arerequired, the agency shall make a
request for the funds to the Statesof California and Nevada. Requests for state funds must beapportioned
two-thirds from California and one-third from Nevada.Money appropriated shall be paid within 30 days.
(b) The agency may fix and collect reasonable fees for any services rendered by it. (c) The agency shall
submit an itemized budget to the states forreview with any request for state funds, shall be
strictlyaccountable to any county in the region and the states for all fundspaid by them to the agency and
shall be strictly accountable to allparticipating bodies for all receipts and disbursement. (d) The agency is
authorized to receive gifts, donations,subventions, grants, and other financial aids and funds; but the agency
may not own land except as provided in subdivision (i) ofArticle III. (e) The agency shall not obligate itself
beyond the moneys dueunder this article for its support from the several counties and thestates for the
current fiscal year, plus any moneys on hand orirrevocably pledged to its support from other sources. No
obligationcontracted by the agency shall bind either of the party states orany political subdivision thereof.
ARTICLE IX. TRANSPORTATION DISTRICT (a) The Tahoe Transportation District is hereby
established as a special purpose district authorized and operating under the federalauthority provided by
Public Law 96-551. The boundaries of thedistrict are conterminous with those of the region as
establishedunder Public Law 96-551 for the Tahoe Regional Planning Agency. (b) The business of the
district shall be managed by a board ofdirectors consisting of the following members: (1) One member of



the Board of Supervisors of each of the Countiesof El Dorado and Placer appointed by the respective board
ofsupervisors. (2) One member of the City Council of South Lake Tahoe appointedby the city council. (3)
One member each of the Board of County Commissioners ofDouglas County and Washoe County
appointed by the respective board ofcounty commissioners. (4) One member of the Board of Supervisors of
Carson Cityappointed by the board of supervisors. (5) One member of the South Shore Transportation
ManagementAssociation, or its successor organization, appointed by theassociation. (6) One member of the
North Shore Transportation ManagementAssociation, or its successor organization, appointed by
theassociation. (7) One member of each local transportation district in the regionthat is authorized by the
State of Nevada or the State ofCalifornia. (8) One member appointed by a majority of the other
votingdirectors who represents a public or private transportation systemoperating in the region. (9) The
Director of the Department of Transportation of the Stateof California. (10) The Director of the Department
of Transportation of the Stateof Nevada. (c) Any appointing authority may designate an alternate. (d)
Before a member is appointed pursuant to paragraph (7) ofsubdivision (b), the local transportation district
of which theperson is a member and the Tahoe Transportation District shall agreein writing on the
allocation of fiscal and policy responsibilities between the two entities, including, but not limited to,
thedistribution of revenue. (e) The Director of the Department of Transportation of the Stateof California
and the Director of the Department of Transportation ofthe State of Nevada shall serve as nonvoting
directors, but shallprovide technical and professional advice to the district asnecessary and appropriate. (f)
The affirmative vote of at least a majority of the directorsshall be required for the transaction of any
business of the board ofdirectors. If a majority of votes in favor of an action are notcast, an action of
rejection shall be deemed to have been taken. (g) The district may by resolution establish procedures for
theadoption of its budgets, the appropriation of money, and the carryingon of its other financial activities.
Those procedures shallconform insofar as is practicable to the procedures for financialadministration of the
State of California or the State of Nevada orone or more of the local governments in the district. (h) The
district may, in accordance with its adoptedtransportation plan, do all of the following: (1) Own and operate
a public transportation system to theexclusion of all other publicly owned transportation systems in the
region. (2) Own and operate support facilities for public or private transportation systems, including, but
not limited to, parking lots,maintenance facilities, terminals, and related equipment, includingrevenue
collection devices. (3) Acquire and enter into agreements to operate upon mutually acceptable terms any
public or private transportation system orfacility within the region. (4) Hire the employees of existing
public transportation systems that are acquired by the district, without loss of benefits to theemployees,
bargain collectively with the employees, and extendpension and other collateral benefits to employees. (5)
Fix the rates and charges for transportation services providedpursuant to this article. (6) Issue revenue
bonds and other evidence of indebtedness andmake other financial arrangements appropriate for developing
andoperating a public transportation system. (7) Contract with private companies to provide
supplementarytransportation or provide any of the services needed in operating asystem of transportation
for the region. (8) Contract with local governments in the region to operatetransportation facilities and
services under mutually agreeable termsand conditions. (9) By resolution, determine and propose for
adoption a tax forthe purpose of obtaining services of the district. The proposed taxshall be of general and
of uniform operation throughout the regionand may not be graduated in any way, except for a sales and use
tax.If a sales and use tax is approved by the voters, as provided inthis paragraph, it may be administered
through the State ofCalifornia and the State of Nevada, respectively, in accordance withthe laws that apply
within their respective jurisdictions and shallnot exceed a rate of 1 percent of the gross receipts from the
sale oftangible personal property sold in the district. The district isprohibited from imposing an ad valorem
tax, a tax measured by grossor net receipts on business, a tax or charge that is assessed against persons or
vehicles as they enter or leave the region, or any tax,direct or indirect, on gaming tables and devices. Any
suchproposition shall be submitted to the voters of the district andshall become effective upon approval in
accordance with theapplicable voter approval requirement for the voters voting on theproposition who
reside in the State of California and upon approvalin accordance with the applicable voter approval
requirement for thevoters voting on the proposition who reside in the State of Nevada.The revenues from
the tax shall be used for the services for which itwas imposed and for no other purpose. (10) Provide
services from inside the region to convenientairport, railroad, and bus terminals without regard to the
boundariesof the region. (11) If the Legislature of the State of California or the State ofNevada authorizes
the creation of local transportation districts atLake Tahoe, these local districts shall be entitled to a voting
seaton the board of directors. Prior to assuming that seat, the localdistrict and the district shall agree in
writing on the allocation offiscal and policy responsibilities between the two entities, including, but not



limited to, the distribution of any voter-approvedrevenues. If a seat is assumed under this subdivision, the
votingrequirements under subdivision (e) shall be deemed adjusted byoperation of law to require a majority
vote to take action. (12) The Legislature of the State of California and theLegislature of the State of Nevada
may, by substantially identical enactments, amend this article. ARTICLE X. MISCELLANEOUS (a) It is
intended that the provisions of this compact shall bereasonably and liberally construed to effectuate the
purposesthereof. Except as provided in subdivision (c), the provisions ofthis compact shall be severable and
if any phrase, clause, sentenceor provision of this compact is declared to be contrary to the Constitution of
any participating state or of the United States orthe applicability thereof to any government, agency, person
orcircumstance is held invalid, the validity of the remainder of thiscompact and the applicability thereof to
any government, agency,person or circumstance shall not be affected thereby. If thiscompact shall be held
contrary to the Constitution of any state participating therein, the compact shall remain in full force
andeffect as to the remaining state and in full force and effect as tothe state affected as to all severable
matters. (b) The agency shall have such additional powers and duties as mayhereafter be delegated or
imposed upon it from time to time by the action of the Legislature of either state concurred in by
theLegislature of the other. (c) A state party to this compact may withdraw therefrom byenacting a statute
repealing the compact. Notice of withdrawal shallbe communicated officially and in writing to the
Governor of theother state and to the agency administrators. This provision is notseverable, and if it is held
to be unconstitutional or invalid, noother provision of this compact shall be binding upon the State
ofNevada or the State of California. (d) No provision of this compact shall have any effect upon
theallocation, distribution or storage of interstate waters or upon anyappropriative water right.

HEALTH AND SAFETY CODE
DIVISION 24. COMMUNITY DEVELOPMENT AND HOUSING
PART 1. COMMUNITY REDEVELOPMENT LAW
CHAPTER 4. REDEVELOPMENT PROCEDURES AND ACTIVITIES
ARTICLE 10. DEMOLITION, CLEARANCE, PROJECT IMPROVEMENTS,
AND SITE PREPARATION

33426.5.
 Notwithstanding the provisions of Sections 33391, 33430,33433, and 33445, or any other provision of this
part, an agencyshall not provide any form of direct assistance to: (a) An automobile dealership which will
be or is on a parcel ofland which has not previously been developed for urban use, unless, prior to the
effective date of the act that adds this section, theagency either owns the land or has entered into an
enforceableagreement, for the purchase of the land or of an interest in theland, including, but not limited to,
a lease or an agreementcontaining covenants affecting real property, that requires the land to be developed
and used as an automobile dealership. (b) (1) A development that will be or is on a parcel of land offive
acres or more which has not previously been developed for urbanuse and that will, when developed,
generate sales or use tax pursuantto Part 1.5 (commencing with Section 7200) of Division 2 of theRevenue
and Taxation Code, unless the principal permitted use of the development is office, hotel, manufacturing, or
industrial, orunless, prior to the effective date of the act that adds thissection, the agency either owns the
land or has entered into anenforceable agreement, for the purchase of the land or of an interestin the land,
including, but not limited to, a lease or an agreementcontaining covenants affecting real property, that
requires the landto be developed. (2) For the purposes of this subdivision, a parcel shall include land on an
adjacent or nearby parcel on which a use exists that isnecessary for the legal development of the parcel. (c)
A development or business, either directly or indirectly, forthe acquisition, construction, improvement,
rehabilitation, orreplacement of property that is or would be used for gambling orgaming of any kind
whatsoever including, but not limited to, casinos,gaming clubs, bingo operations, or any facility wherein
banked orpercentage games, any form of gambling device, or lotteries, otherthan the California State
Lottery, are or will be played. (d) The prohibition in subdivision (c) is not intended to prohibita
redevelopment agency from acquiring property on or in which an existing gambling enterprise is located,
for the purpose of sellingor leasing the property for uses other than gambling, provided thatthe agency
acquires the property for fair market value. (e) This section shall not be construed to apply to
agencyassistance in the construction of public improvements that serve allor a portion of a project area and
that are not required to beconstructed as a condition of approval of a development described insubdivision



(a), (b), or (c), or to prohibit assistance in theconstruction of public improvements that are being
constructed for adevelopment that is not described in subdivision (a), (b), or (c).

INSURANCE CODE
DIVISION 1. GENERAL RULES GOVERNING INSURANCE
PART 1. THE CONTRACT
CHAPTER 2. PARTIES, EVENTS, AND INTERESTS
ARTICLE 3. EVENTS SUBJECT TO INSURANCE

252.
 A policy executed by way of gaming or wagering, is void.

LABOR CODE
DIVISION 2. EMPLOYMENT REGULATION AND SUPERVISION
PART 1. COMPENSATION
CHAPTER 1. PAYMENT OF WAGES
ARTICLE 2. SEASONAL LABOR

253.
 The Labor Commissioner shall hear and decide all wage disputesarising in connection with seasonal labor
and shall allow or rejectany deductions made from such wages. He shall reject all deductionsmade for
gambling and liquor debts incurred by the employee duringsuch employment.

PART 6. LICENSING
CHAPTER 3. FARM LABOR CONTRACTORS

1698.4.
 No licensee shall send or cause to be sent, any woman orminor under the age of 18 years, as an employee
to any house of illfame, to any house or place of amusement for immoral purpose, toplaces resorted to for
the purposes of prostitution, or to gamblinghouses, the character of which places the licensee could
haveascertained upon reasonable inquiry.

DIVISION 5. SAFETY IN EMPLOYMENT
PART 1. OCCUPATIONAL SAFETY AND HEALTH
CHAPTER 3. RESPONSIBILITIES AND DUTIES OF EMPLOYERS AND
EMPLOYEES

6404.5.
 (a) The Legislature finds and declares that regulation ofsmoking in the workplace is a matter of statewide
interest andconcern. It is the intent of the Legislature in enacting this section to prohibit the smoking of
tobacco products in all (100percent of) enclosed places of employment in this state, as coveredby this
section, thereby eliminating the need of local governments toenact workplace smoking restrictions within
their respectivejurisdictions. It is further the intent of the Legislature to createa uniform statewide standard
to restrict and prohibit the smoking oftobacco products in enclosed places of employment, as specified
inthis section, in order to reduce employee exposure to environmentaltobacco smoke to a level that will
prevent anything other thaninsignificantly harmful effects to exposed employees, and also toeliminate the
confusion and hardship that can result from enactmentor enforcement of disparate local workplace smoking
restrictions.Notwithstanding any other provision of this section, it is the intentof the Legislature that any
area not defined as a "place of employment" pursuant to subdivision (d) or in which the smoking oftobacco
products is not regulated pursuant to subdivision (e) shallbe subject to local regulation of smoking of



tobacco products. (b) No employer shall knowingly or intentionally permit, and noperson shall engage in,
the smoking of tobacco products in anenclosed space at a place of employment. (c) For purposes of this
section, an employer who permits anynonemployee access to his or her place of employment on a
regularbasis has not acted knowingly or intentionally if he or she has takenthe following reasonable steps to
prevent smoking by a nonemployee: (1) Posted clear and prominent signs, as follows: (A) Where smoking
is prohibited throughout the building orstructure, a sign stating "No smoking" shall be posted at
eachentrance to the building or structure. (B) Where smoking is permitted in designated areas of the
building or structure, a sign stating "Smoking is prohibited except indesignated areas" shall be posted at
each entrance to the building orstructure. (2) Has requested, when appropriate, that a nonemployee who
issmoking refrain from smoking in the enclosed workplace. For purposes of this subdivision, "reasonable
steps" does notinclude (A) the physical ejection of a nonemployee from the place ofemployment or (B) any
requirement for making a request to anonemployee to refrain from smoking, under circumstances involving
a risk of physical harm to the employer or any employee. (d) For purposes of this section, "place of
employment" does notinclude any of the following: (1) Sixty-five percent of the guest room
accommodations in ahotel, motel, or similar transient lodging establishment. (2) Areas of the lobby in a
hotel, motel, or other similartransient lodging establishment designated for smoking by theestablishment.
An establishment may permit smoking in a designatedlobby area that does not exceed 25 percent of the
total floor area of the lobby or, if the total area of the lobby is 2,000 square feet orless, that does not exceed
50 percent of the total floor area of thelobby. For purposes of this paragraph, "lobby" means the
commonpublic area of an establishment in which registration and othersimilar or related transactions, or
both, are conducted and in whichthe establishment's guests and members of the public typicallycongregate.
(3) Meeting and banquet rooms in a hotel, motel, other transientlodging establishment similar to a hotel or
motel, restaurant, or public convention center, except while food or beverage functions aretaking place,
including setup, service, and cleanup activities, orwhen the room is being used for exhibit purposes. At
times whensmoking is not permitted in a meeting or banquet room pursuant tothis paragraph, the
establishment may permit smoking in corridors andprefunction areas adjacent to and serving the meeting or
banquetroom if no employee is stationed in that corridor or area on otherthan a passing basis. (4) Retail or
wholesale tobacco shops and private smokers' lounges. For purposes of this paragraph: (A) "Private
smokers' lounge" means any enclosed area in orattached to a retail or wholesale tobacco shop that is
dedicated tothe use of tobacco products, including, but not limited to, cigarsand pipes. (B) "Retail or
wholesale tobacco shop" means any businessestablishment the main purpose of which is the sale of tobacco
products, including, but not limited to, cigars, pipe tobacco, andsmoking accessories. (5) Cabs of
motortrucks, as defined in Section 410 of the VehicleCode, or truck tractors, as defined in Section 655 of
the VehicleCode, if no nonsmoking employees are present. (6) Warehouse facilities. For purposes of this
paragraph, "warehouse facility" means a warehouse facility with more than100,000 square feet of total
floor space, and 20 or fewer full-timeemployees working at the facility, but does not include any areawithin
a facility that is utilized as office space. (7) Gaming clubs, in which smoking is permitted by subdivision
(f). For purposes of this paragraph, "gaming club" means any gaming club, as defined in Section 19802 of
the Business and Professions Code, or bingo facility, as defined in Section 326.5 of the PenalCode, that
restricts access to minors under 18 years of age. (8) Bars and taverns, in which smoking is permitted by
subdivision(f). For purposes of this paragraph, "bar" or "tavern" means afacility primarily devoted to the
serving of alcoholic beverages forconsumption by guests on the premises, in which the serving of food is
incidental. "Bar or tavern" includes those facilities located within a hotel, motel, or other similar transient
occupancyestablishment. However, when located within a building inconjunction with another use,
including a restaurant, "bar" or"tavern" includes only those areas used primarily for the sale andservice of
alcoholic beverages. "Bar" or "tavern" does not includethe dining areas of a restaurant, regardless of
whether alcoholicbeverages are served therein. (9) Theatrical production sites, if smoking is an integral part
ofthe story in the theatrical production. (10) Medical research or treatment sites, if smoking is integralto the
research and treatment being conducted. (11) Private residences, except for private residences licensed
asfamily day care homes, during the hours of operation as family daycare homes and in those areas where
children are present. (12) Patient smoking areas in long-term health care facilities, asdefined in Section
1418 of the Health and Safety Code. (13) Breakrooms designated by employers for smoking, provided
thatall of the following conditions are met: (A) Air from the smoking room shall be exhausted directly to
theoutside by an exhaust fan. Air from the smoking room shall not berecirculated to other parts of the
building. (B) The employer shall comply with any ventilation standard orother standard utilizing
appropriate technology, including, but notlimited to, mechanical, electronic, and biotechnical systems,



adoptedby the Occupational Safety and Health Standards Board or the federalEnvironmental Protection
Agency. If both adopt inconsistent standards, the ventilation standards of the Occupational Safety
andHealth Standards Board shall be no less stringent than the standardsadopted by the federal
Environmental Protection Agency. (C) The smoking room shall be located in a nonwork area where noone,
as part of his or her work responsibilities, is required toenter. For purposes of this paragraph, "work
responsibilities" doesnot include any custodial or maintenance work carried out in thebreakroom when it is
unoccupied. (D) There are sufficient nonsmoking breakrooms to accommodatenonsmokers. (14) Employers
with a total of five or fewer employees, eitherfull-time or part-time, may permit smoking where all of the
followingconditions are met: (A) The smoking area is not accessible to minors. (B) All employees who
enter the smoking area consent to permitsmoking. No one, as part of his or her work responsibilities,
shallbe required to work in an area where smoking is permitted. Anemployer who is determined by the
division to have used coercion toobtain consent or who has required an employee to work in the
smokingarea shall be subject to the penalty provisions of Section 6427. (C) Air from the smoking area shall
be exhausted directly to theoutside by an exhaust fan. Air from the smoking area shall not berecirculated to
other parts of the building. (D) The employer shall comply with any ventilation standard orother standard
utilizing appropriate technology, including, but not limited to, mechanical, electronic, and biotechnical
systems, adoptedby the Occupational Safety and Health Standards Board or the federalEnvironmental
Protection Agency. If both adopt inconsistentstandards, the ventilation standards of the Occupational Safety
andHealth Standards Board shall be no less stringent than the standardsadopted by the federal
Environmental Protection Agency. This paragraph shall not be construed to (i) supersede or render
inapplicable any condition or limitation on smoking areas madeapplicable to specific types of business
establishments by any otherparagraph of this subdivision or (ii) apply in lieu of any otherwiseapplicable
paragraph of this subdivision that has become inoperative. (e) Paragraphs (13) and (14) of subdivision (d)
shall not beconstrued to require employers to provide reasonable accommodation tosmokers, or to provide
breakrooms for smokers or nonsmokers. (f) (1) Except as otherwise provided in this subdivision,
smokingmay be permitted in gaming clubs, as defined in paragraph (7) ofsubdivision (d), and in bars and
taverns, as defined in paragraph (8)of subdivision (d), until the earlier of the following: (A) January 1,
1998. (B) The date of adoption of a regulation (i) by the OccupationalSafety and Health Standards Board
reducing the permissible employeeexposure level to environmental tobacco smoke to a level that
willprevent anything other than insignificantly harmful effects toexposed employees or (ii) by the federal
Environmental ProtectionAgency establishing a standard for reduction of permissible exposureto
environmental tobacco smoke to an exposure level that will preventanything other than insignificantly
harmful effects to exposedpersons. (2) If a regulation specified in subparagraph (B) of paragraph (1)is
adopted on or before January 1, 1998, smoking may thereafter bepermitted in gaming clubs and in bars and
taverns, subject to fullcompliance with, or conformity to, the standard in the regulationwithin two years
following the date of adoption of the regulation.An employer failing to achieve compliance with, or
conformity to, theregulation within this two-year period shall prohibit smoking in thegaming club, bar, or
tavern until compliance or conformity is achieved. If the Occupational Safety and Health Standards Board
andthe federal Environmental Protection Agency both adopt regulationsspecified in subparagraph (B) of
paragraph (1) that are inconsistent,the regulations of the Occupational Safety Standards Board shall beno
less stringent than the regulations of the federal EnvironmentalProtection Agency. (3) If a regulation
specified in subparagraph (B) of paragraph (1)is not adopted on or before January 1, 1998, the
exemptionsspecified in paragraphs (7) and (8) of subdivision (d) shall be inoperative on and after January
1, 1998, until a regulation isadopted. Upon adoption of such a regulation on or after January 1,1998,
smoking may thereafter be permitted in gaming clubs and in barsand taverns, subject to full compliance
with, or conformity to, thestandard in the regulation within two years following the date ofadoption of the
regulation. An employer failing to achievecompliance with, or conformity to, the regulation within thistwo-
year period shall prohibit smoking in the gaming club, bar, ortavern until compliance or conformity is
achieved. If theOccupational Safety and Health Standards Board and the federal Environmental Protection
Agency both adopt regulations specified insubparagraph (B) of paragraph (1) that are inconsistent,
theregulations of the Occupational Safety and Health Standards Boardshall be no less stringent than the
regulations of the federalEnvironmental Protection Agency. (4) From January 1, 1997, to December 31,
1997, inclusive, smokingmay be permitted in gaming clubs, as defined in paragraph (7) ofsubdivision (d),
and in bars and taverns, as defined in paragraph (8)of subdivision (d), subject to both of the following
conditions: (A) If practicable, the gaming club or bar or tavern shallestablish a designated nonsmoking
area. (B) If feasible, no employee shall be required, in the performanceof ordinary work responsibilities, to



enter any area in which smoking is permitted. (g) The smoking prohibition set forth in this section
shallconstitute a uniform statewide standard for regulating the smoking of tobacco products in enclosed
places of employment and shallsupersede and render unnecessary the local enactment or enforcementof
local ordinances regulating the smoking of tobacco products inenclosed places of employment. Insofar as
the smoking prohibitionset forth in this section is applicable to all (100 percent of)places of employment
within this state and, therefore, provides themaximum degree of coverage, the practical effect of this
section isto eliminate the need of local governments to enact enclosedworkplace smoking restrictions
within their respective jurisdictions. (h) Nothing in this section shall prohibit an employer fromprohibiting
smoking in an enclosed place of employment for any reason. (i) The enactment of local regulation of
smoking of tobaccoproducts in enclosed places of employment by local governments shallbe suspended
only for as long as, and to the extent that, the (100percent) smoking prohibition provided for in this section
remains ineffect. In the event this section is repealed or modified bysubsequent legislative or judicial action
so that the (100 percent) smoking prohibition is no longer applicable to all enclosed places ofemployment
in California, local governments shall have the fullright and authority to enforce previously enacted, and to
enact andenforce new, restrictions on the smoking of tobacco products inenclosed places of employment
within their jurisdictions, including acomplete prohibition of smoking. Notwithstanding any otherprovision
of this section, any area not defined as a "place of employment" or in which the smoking is not regulated
pursuant tosubdivision (d) or (e), shall be subject to local regulation ofsmoking of tobacco products. (j)
Any violation of the prohibition set forth in subdivision (b)is an infraction, punishable by a fine not to
exceed one hundreddollars ($100) for a first violation, two hundred dollars ($200) fora second violation
within one year, and five hundred dollars ($500)for a third and for each subsequent violation within one
year. Thissubdivision shall be enforced by local law enforcement agenciesincluding, but not limited to,
local health departments, as determined by the local governing body. (k) Notwithstanding Section 6309, the
division shall not berequired to respond to any complaint regarding the smoking of tobaccoproducts in an
enclosed space at a place of employment, unless the employer has been found guilty pursuant to
subdivision (j) of a thirdviolation of subdivision (b) within the previous year. (l) If any provision of this act
or the application thereof to anyperson or circumstances is held invalid, that invalidity shall notaffect other
provisions or applications of the act that can be giveneffect without the invalid provision of application, and
to this endthe provisions of this act are severable.

PENAL CODE
PART 1. CRIMES AND PUNISHMENTS
TITLE 7. CRIMES AGAINST PUBLIC JUSTICE
CHAPTER 9. CRIMINAL PROFITEERING

186.2.
 For purposes of this chapter, the following definitionsapply: (a) "Criminal profiteering activity" means any
act committed orattempted or any threat made for financial gain or advantage, whichact or threat may be
charged as a crime under any of the followingsections: (1) Arson, as defined in Section 451. (2) Bribery, as
defined in Sections 67, 67.5, and 68. (3) Child pornography or exploitation, as defined in subdivision(b) of
Section 311.2, or Section 311.3 or 311.4, which may beprosecuted as a felony. (4) Felonious assault, as
defined in Section 245. (5) Embezzlement, as defined in Sections 424 and 503. (6) Extortion, as defined in
Section 518. (7) Forgery, as defined in Section 470. (8) Gambling, as defined in Sections 337a to 337f,
inclusive, andSection 337i, except the activities of a person who participatessolely as an individual bettor.
(9) Kidnapping, as defined in Section 207. (10) Mayhem, as defined in Section 203. (11) Murder, as
defined in Section 187. (12) Pimping and pandering, as defined in Section 266. (13) Receiving stolen
property, as defined in Section 496. (14) Robbery, as defined in Section 211. (15) Solicitation of crimes, as
defined in Section 653f. (16) Grand theft, as defined in Section 487. (17) Trafficking in controlled
substances, as defined in Sections11351, 11352, and 11353 of the Health and Safety Code. (18) Violation
of the laws governing corporate securities, asdefined in Section 25541 of the Corporations Code. (19) Any
of the offenses contained in Chapter 7.5 (commencing withSection 311) of Title 9, relating to obscene
matter, or in Chapter7.6 (commencing with Section 313) of Title 9, relating to harmfulmatter that may be
prosecuted as a felony. (20) Presentation of a false or fraudulent claim, as defined inSection 550. (21)
Money laundering, as defined in Section 186.10. (22) Offenses relating to the counterfeit of a registered



mark, asspecified in Section 350. (23) Offenses relating to the unauthorized access to computers,computer
systems, and computer data, as specified in Section 502. (24) Conspiracy to commit any of the crimes listed
above, asdefined in Section 182. (25) Engaging in a pattern of criminal gang activity, as definedin
subdivision (e) of Section 186.22. (b) "Pattern of criminal profiteering activity" means engaging inat least
two incidents of criminal profiteering, as defined by thisact, that meet the following requirements: (1) Have
the same or a similar purpose, result, principals,victims, or methods of commission, or are otherwise
interrelated by distinguishing characteristics. (2) Are not isolated events. (3) Were committed as a criminal
activity of organized crime. Acts that would constitute a "pattern of criminal profiteeringactivity" may not
be used by a prosecuting agency to seek theremedies provided by this chapter unless the underlying
offenseoccurred after the effective date of this chapter and the prior actoccurred within 10 years, excluding
any period of imprisonment, ofthe commission of the underlying offense. A prior act may not beused by a
prosecuting agency to seek remedies provided by thischapter if a prosecution for that act resulted in an
acquittal. (c) "Prosecuting agency" means the Attorney General or thedistrict attorney of any county. (d)
"Organized crime" means crime that is of a conspiratorialnature and that is either of an organized nature
and seeks to supplyillegal goods and services such as narcotics, prostitution, loansharking, gambling, and
pornography, or that, through planning andcoordination of individual efforts, seeks to conduct the
illegalactivities of arson for profit, hijacking, insurance fraud,smuggling, operating vehicle theft rings, or
systematicallyencumbering the assets of a business for the purpose of defraudingcreditors. "Organized
crime" also means crime committed by acriminal street gang, as defined in subdivision (f) of Section

CHAPTER 10. MONEY LAUNDERING

186.9.
 As used in this chapter: (a) "Conducts" includes, but is not limited to, initiating,concluding, or participating
in conducting, initiating, or concludinga transaction. (b) "Financial institution" means, when located or
doing businessin this state, any national bank or banking association, state bankor banking association,
commercial bank or trust company organizedunder the laws of the United States or any state, any private
bank,industrial savings bank, savings bank or thrift institution, savingsand loan association, or building and
loan association organizedunder the laws of the United States or any state, any insuredinstitution as defined
in Section 401 of the National Housing Act (12 U.S.C. Sec. 1724(a)), any credit union organized under the
laws ofthe United States or any state, any national banking association orcorporation acting under Chapter
6 (commencing with Section 601) ofTitle 12 of the United States Code, any agency, agent or branch of
aforeign bank, any currency dealer or exchange, any person or businessengaged primarily in the cashing of
checks, any person or businesswho regularly engages in the issuing, selling, or redeeming oftraveler's
checks, money orders, or similar instruments, any brokeror dealer in securities registered or required to be
registered with the Securities and Exchange Commission under the Securities ExchangeAct of 1934 or with
the Commissioner of Corporations under Part 3(commencing with Section 25200) of Division 1 of Title 4
of theCorporations Code, any licensed transmitter of funds or other personor business regularly engaged in
transmitting funds to a foreignnation for others, any investment banker or investment company, anyinsurer,
any dealer in gold, silver, or platinum bullion or coins,diamonds, emeralds, rubies, or sapphires, any
pawnbroker, anytelegraph company, any person or business regularly engaged in thedelivery, transmittal,
or holding of mail or packages, any person orbusiness that conducts a transaction involving the transfer of
titleto any real property, vehicle, vessel, or aircraft, any personalproperty broker, any person or business
acting as a real propertysecurities dealer within the meaning of Section 10237 of the Businessand
Professions Code, whether licensed to do so or not, any personor business acting within the meaning and
scope of subdivisions (d)and (e) of Section 10131 and Section 10131.1 of the Business andProfessions
Code, whether licensed to do so or not, any person orbusiness regularly engaged in gaming within the
meaning and scope ofSection 330, any person or business regularly engaged in pool sellingor bookmaking
within the meaning and scope of Section 337a, anyperson or business regularly engaged in horseracing
whether licensedto do so or not under the Business and Professions Code, any personor business engaged
in the operation of a gambling ship within themeaning and scope of Section 11317, any person or business
engaged incontrolled gambling within the meaning and scope of subdivision (d)of Section 19805 of the
Business and Professions Code, whetherregistered to do so or not, and any person or business defined as
a"bank," "financial agency," or "financial institution" by Section5312 of Title 31 of the United States Code
or Section 103.11 of Title31 of the Code of Federal Regulations and any successor provisions thereto. (c)



"Transaction" includes the deposit, withdrawal, transfer,bailment, loan, pledge, payment, or exchange of
currency, or amonetary instrument, as defined by subdivision (d), or theelectronic, wire, magnetic, or
manual transfer of funds betweenaccounts by, through, or to, a financial institution as defined
bysubdivision (b). (d) "Monetary instrument" means United States currency and coin;the currency, coin,
and foreign bank drafts of any foreign country;payment warrants issued by the United States, this state, or
anycity, county, or city and county of this state or any other politicalsubdivision thereof; any bank check,
cashier's check, traveler'scheck, or money order; any personal check, stock, investmentsecurity, or
negotiable instrument in bearer form or otherwise in aform in which title thereto passes upon delivery;
gold, silver, orplatinum bullion or coins; and diamonds, emeralds, rubies, orsapphires. Except for foreign
bank drafts and federal, state, county,or city warrants, "monetary instrument" does not include
personalchecks made payable to the order of a named party which have not been endorsed or which bear
restrictive endorsements, and also does notinclude personal checks which have been endorsed by the named
partyand deposited by the named party into the named party's account witha financial institution. (e)
"Criminal activity" means a criminal offense punishable underthe laws of this state by death or
imprisonment in the state prisonor from a criminal offense committed in another jurisdictionpunishable
under the laws of that jurisdiction by death orimprisonment for a term exceeding one year. (f) "Foreign
bank draft" means a bank draft or check issued ormade out by a foreign bank, savings and loan, casa de
cambio, creditunion, currency dealer or exchanger, check cashing business, moneytransmitter, insurance
company, investment or private bank, or anyother foreign financial institution that provides similar
financialservices, on an account in the name of the foreign bank or foreignfinancial institution held at a
bank or other financial institutionlocated in the United States or a territory of the United States.

TITLE 9. OF CRIMES AGAINST THE PERSON INVOLVING SEXUAL
ASSAULT, AND CRIMES AGAINST PUBLIC DECENCY AND GOOD MORALS
CHAPTER 2. ABANDONMENT AND NEGLECT OF CHILDREN

273f.
 Any person, whether as parent, guardian, employer, or otherwise, and any firm or corporation, who as
employer or otherwise,shall send, direct, or cause to be sent or directed to any saloon,gambling house,
house of prostitution, or other immoral place, anyminor, is guilty of a misdemeanor.

318.
 Whoever, through invitation or device, prevails upon any person to visit any room, building, or other
places kept for thepurpose of illegal gambling or prostitution, is guilty of amisdemeanor, and, upon
conviction thereof, shall be confined in thecounty jail not exceeding six months, or fined not exceeding
fivehundred dollars ($500), or be punished by both that fine andimprisonment.

CHAPTER 9. LOTTERIES

319.
A lottery is any scheme for the disposal or distribution of

property by chance, among persons who have paid or promised to pay
any valuable consideration for the chance of obtaining such property
or a portion of it, or for any share or any interest in such
property, upon any agreement, understanding, or expectation that it
is to be distributed or disposed of by lot or chance, whether called
a lottery, raffle, or gift enterprise, or by whatever name the same
may be known.



319.3.
(a) In addition to Section 319, a lottery also shall include

a grab bag game which is a scheme whereby, for the disposal or
distribution of sports trading cards by chance, a person pays
valuable consideration to purchase a sports trading card grab bag
with the understanding that the purchaser has a chance to win a
designated prize or prizes listed by the seller as being contained in
one or more, but not all, of the grab bags.

(b) For purposes of this section, the following definitions shall
apply:

(1) "Sports trading card grab bag" means a sealed package which
contains one or more sports trading cards that have been removed from
the manufacturer's original packaging. A "sports trading card grab
bag" does not include a sweepstakes, or procedure for the
distribution of any sports trading card of value by lot or by chance,
which is not unlawful under other provisions of law.

(2) "Sports trading card" means any card produced for use in
commerce that contains a company name or logo, or both, and an image,
representation, or facsimile of one or more players or other team
member or members in any pose, and that is produced pursuant to an
appropriate licensing agreement.

319.5.
Neither this chapter nor Chapter 10 (commencing with Section

330) applies to the possession or operation of a reverse vending
machine. As used in this section a reverse vending machine is a
machine in which empty beverage containers are deposited for
recycling and which provides a payment of money, merchandise,
vouchers, or other incentives at a frequency less than upon each
deposit. The pay out of a reverse vending machine is made on a
deposit selected at random within the designated number of required
deposits.

The deposit of an empty beverage container in a reverse vending
machine does not constitute consideration within the definition of
lottery in Section 319.

320.
Every person who contrives, prepares, sets up, proposes, or

draws any lottery, is guilty of a misdemeanor.

321.
Every person who sells, gives, or in any manner whatever,

furnishes or transfers to or for any other person any ticket, chance,
share, or interest, or any paper, certificate, or instrument
purporting or understood to be or to represent any ticket, chance,
share, or interest in, or depending upon the event of any lottery, is



guilty of a misdemeanor.

322.
Every person who aids or assists, either by printing, writing,

advertising, publishing, or otherwise in setting up, managing, or
drawing any lottery, or in selling or disposing of any ticket,
chance, or share therein, is guilty of a misdemeanor.

323.
Every person who opens, sets up, or keeps, by himself or by

any other person, any office or other place for the sale of, or for
registering the number of any ticket in any lottery, or who, by
printing, writing, or otherwise, advertises or publishes the setting
up, opening, or using of any such office, is guilty of a misdemeanor.

324.
Every person who insures or receives any consideration for

insuring for or against the drawing of any ticket in any lottery
whatever, whether drawn or to be drawn within this State or not, or
who receives any valuable consideration upon any agreement to repay
any sum, or deliver the same, or any other property, if any lottery
ticket or number of any ticket in any lottery shall prove fortunate
or unfortunate, or shall be drawn or not be drawn, at any particular
time or in any particular order, or who promises or agrees to pay any
sum of money, or to deliver any goods, things in action, or
property, or to forbear to do anything for the benefit of any person,
with or without consideration, upon any event or contingency
dependent on the drawing of any ticket in any lottery, or who
publishes any notice or proposal of any of the purposes aforesaid, is
guilty of a misdemeanor.

325.
All moneys and property offered for sale or distribution in

violation of any of the provisions of this chapter are forfeited to
the state, and may be recovered by information filed, or by an action
brought by the Attorney General, or by any district attorney, in the
name of the state. Upon the filing of the information or complaint,
the clerk of the court must issue an attachment against the property
mentioned in the complaint or information, which attachment has the
same force and effect against such property, and is issued in the
same manner as attachments issued from the superior courts in civil



cases.

326.
Every person who lets, or permits to be used, any building or

vessel, or any portion thereof, knowing that it is to be used for
setting up, managing, or drawing any lottery, or for the purpose of
selling or disposing of lottery tickets, is guilty of a misdemeanor.

326.5.
(a) Neither this chapter nor Chapter 10 (commencing with

Section 330) applies to any bingo game that is conducted in a city,
county, or city and county pursuant to an ordinance enacted under
Section 19 of Article IV of the State Constitution, if the ordinance
allows games to be conducted only by organizations exempted from the
payment of the bank and corporation tax by Sections 23701a, 23701b,
23701d, 23701e, 23701f, 23701g, and 23701l of the Revenue and
Taxation Code and by mobilehome park associations and senior citizens
organizations; and if the receipts of those games are used only for
charitable purposes.

(b) It is a misdemeanor for any person to receive or pay a profit,
wage, or salary from any bingo game authorized by Section 19 of
Article IV of the State Constitution. Security personnel employed by
the organization conducting the bingo game may be paid from the
revenues of bingo games, as provided in subdivisions (j) and (k).

(c) A violation of subdivision (b) shall be punishable by a fine
not to exceed ten thousand dollars ($10,000), which fine is deposited
in the general fund of the city, county, or city and county that
enacted the ordinance authorizing the bingo game. A violation of any
provision of this section, other than subdivision (b), is a
misdemeanor.

(d) The city, county, or city and county that enacted the
ordinance authorizing the bingo game may bring an action to enjoin a
violation of this section.

(e) No minors shall be allowed to participate in any bingo game.
(f) An organization authorized to conduct bingo games pursuant to

subdivision (a) shall conduct a bingo game only on property owned or
leased by it, or property whose use is donated to the organization,
and which property is used by that organization for an office or for
performance of the purposes for which the organization is organized.
Nothing in this subdivision shall be construed to require that the
property owned or leased by, or whose use is donated to, the
organization be used or leased exclusively by, or donated exclusively
to, that organization.

(g) All bingo games shall be open to the public, not just to the
members of the authorized organization.

(h) A bingo game shall be operated and staffed only by members of
the authorized organization that organized it. Those members shall
not receive a profit, wage, or salary from any bingo game. Only the
organization authorized to conduct a bingo game shall operate such a
game, or participate in the promotion, supervision, or any other
phase of a bingo game. This subdivision does not preclude the



employment of security personnel who are not members of the
authorized organization at a bingo game by the organization
conducting the game.

(i) No individual, corporation, partnership, or other legal
entity, except the organization authorized to conduct a bingo game,
shall hold a financial interest in the conduct of a bingo game.

(j) With respect to organizations exempt from payment of the bank
and corporation tax by Section 23701d of the Revenue and Taxation
Code, all profits derived from a bingo game shall be kept in a
special fund or account and shall not be commingled with any other
fund or account. Those profits shall be used only for charitable
purposes.

(k) With respect to other organizations authorized to conduct
bingo games pursuant to this section, all proceeds derived from a
bingo game shall be kept in a special fund or account and shall not
be commingled with any other fund or account. Proceeds are the
receipts of bingo games conducted by organizations not within
subdivision (j). Those proceeds shall be used only for charitable
purposes, except as follows:

(1) The proceeds may be used for prizes.
(2) A portion of the proceeds, not to exceed 20 percent of the

proceeds before the deduction for prizes, or two thousand dollars
($2,000) per month, whichever is less, may be used for the rental of
property and for overhead, including the purchase of bingo equipment,
administrative expenses, security equipment, and security personnel.

(3) The proceeds may be used to pay license fees.
(4) A city, county, or city and county that enacts an ordinance

permitting bingo games may specify in the ordinance that if the
monthly gross receipts from bingo games of an organization within
this subdivision exceed five thousand dollars ($5,000), a minimum
percentage of the proceeds shall be used only for charitable purposes
not relating to the conducting of bingo games and that the balance
shall be used for prizes, rental of property, overhead,
administrative expenses, and payment of license fees. The amount of
proceeds used for rental of property, overhead, and administrative
expenses is subject to the limitations specified in paragraph (2).

(l) (1) A city, county, or city and county may impose a license
fee on each organization that it authorizes to conduct bingo games.
The fee, whether for the initial license or renewal, shall not exceed
fifty dollars ($50) annually, except as provided in paragraph (2).
If an application for a license is denied, one-half of any license
fee paid shall be refunded to the organization.

(2) In lieu of the license fee permitted under paragraph (1), a
city, county, or city and county may impose a license fee of fifty
dollars ($50) paid upon application. If an application for a license
is denied, one-half of the application fee shall be refunded to the
organization. An additional fee for law enforcement and public
safety costs incurred by the city, county, or city and county that
are directly related to bingo activities may be imposed and shall be
collected monthly by the city, county, or city and county issuing the
license; however, the fee shall not exceed the actual costs incurred
in providing the service.

(m) No person shall be allowed to participate in a bingo game,
unless the person is physically present at the time and place where
the bingo game is being conducted.

(n) The total value of prizes awarded during the conduct of any



bingo games shall not exceed two hundred fifty dollars ($250) in cash
or kind, or both, for each separate game which is held.

(o) As used in this section, "bingo" means a game of chance in
which prizes are awarded on the basis of designated numbers or
symbols on a card that conform to numbers or symbols selected at
random. Notwithstanding Section 330c, as used in this section, the
game of bingo includes cards having numbers or symbols that are
concealed and preprinted in a manner providing for distribution of
prizes. The winning cards shall not be known prior to the game by
any person participating in the playing or operation of the bingo
game. All preprinted cards shall bear the legend, "for sale or use
only in a bingo game authorized under California law and pursuant to
local ordinance." It is the intention of the Legislature that bingo
as defined in this subdivision applies exclusively to this section
and shall not be applied in the construction or enforcement of any
other provision of law.

327.
Every person who contrives, prepares, sets up, proposes, or

operates any endless chain is guilty of a public offense, and is
punishable by imprisonment in the county jail not exceeding one year
or in state prison for 16 months, two, or three years.

As used in this section, an "endless chain" means any scheme for
the disposal or distribution of property whereby a participant pays a
valuable consideration for the chance to receive compensation for
introducing one or more additional persons into participation in the
scheme or for the chance to receive compensation when a person
introduced by the participant introduces a new participant.
Compensation, as used in this section, does not mean or include
payment based upon sales made to persons who are not participants in
the scheme and who are not purchasing in order to participate in the
scheme.

328.
Nothing in this chapter shall make unlawful the printing or

other production of any advertisements for, or any ticket, chance, or
share in a lottery conducted in any other state or nation where such
lottery is not prohibited by the laws of such state or nation; or
the sale of such materials by the manufacturer thereof to any person
or entity conducting or participating in the conduct of such a
lottery in any such state or nation. This section does not authorize
any advertisement within California relating to lotteries, or the
sale or resale within California of lottery tickets, chances, or
shares to individuals, or acts otherwise in violation of any laws of
the state.

329.
Upon a trial for the violation of any of the provisions of

this chapter, it is not necessary to prove the existence of any



lottery in which any lottery ticket purports to have been issued, or
to prove the actual signing of any such ticket or share, or
pretended ticket or share, of any pretended lottery, nor that any
lottery ticket, share, or interest was signed or issued by the
authority of any manager, or of any person assuming to have authority
as manager; but in all cases proof of the sale, furnishing,
bartering, or procuring of any ticket, share, or interest therein, or
of any instrument purporting to be a ticket, or part or share of any
such ticket, is evidence that such share or interest was signed and
issued according to the purport thereof.

CHAPTER 10. GAMING

330.
Every person who deals, plays, or carries on, opens, or causes

to be opened, or who conducts, either as owner or employee, whether
for hire or not, any game of faro, monte, roulette, lansquenet, rouge
et noire, rondo, tan, fan-tan, seven-and-a-half, twenty-one,
hokey-pokey, or any banking or percentage game played with cards,
dice, or any device, for money, checks, credit, or other
representative of value, and every person who plays or bets at or
against any of those prohibited games, is guilty of a misdemeanor,
and shall be punishable by a fine not less than one hundred dollars
($100) nor more than one thousand dollars ($1,000), or by
imprisonment in the county jail not exceeding six months, or by both
the fine and imprisonment.

330a.
Every person, who has in his possession or under his control,

either as owner, lessee, agent, employee, mortgagee, or otherwise,
or who permits to be placed, maintained or kept, in any room, space,
inclosure or building owned, leased or occupied by him, or under his
management or control, any slot or card machine, contrivance,
appliance or mechanical device, upon the result of action of which
money or other valuable thing is staked or hazarded, and which is
operated, or played, by placing or depositing therein any coins,
checks, slugs, balls, or other articles or device, or in any other
manner and by means whereof, or as a result of the operation of which
any merchandise, money, representative or articles of value, checks,
or tokens, redeemable in, or exchangeable for money or any other
thing of value, is won or lost, or taken from or obtained from such
machine, when the result of action or operation of such machine,
contrivance, appliance, or mechanical device is dependent upon hazard
or chance, and every person, who has in his possession or under his
control, either as owner, lessee, agent, employee, mortgagee, or
otherwise, or who permits to be placed, maintained or kept, in any
room, space, inclosure or building, owned, leased or occupied by him,
or under his management or control, any card dice, or any dice
having more than six faces or bases each, upon the result of action
of which any money or other valuable thing is staked or hazarded, or
as a result of the operation of which any merchandise, money,
representative or article of value, check or token, redeemable in or



exchangeable for money or any other thing of value, is won or lost or
taken, when the result of action or operation of such dice is
dependent upon hazard or chance, is guilty of a misdemeanor, and
shall be punishable by a fine not less than one hundred dollars
($100) nor more than one thousand dollars ($1,000), or by
imprisonment in the county jail not exceeding six months, or by both
such fine and imprisonment.

330b.
Possession or keeping of slot machines or devices.
(1) It is unlawful for any person to manufacture, repair, own,

store, possess, sell, rent, lease, let on shares, lend or give away,
transport, or expose for sale or lease, or to offer to repair, sell,
rent, lease, let on shares, lend or give away, or to permit the
operation of, or for any person to permit to be placed, maintained or
kept in any place, room, space or building owned, leased or occupied
by him or under his management or control, any slot machine or
device as hereinafter defined, or to make or to permit to be made
with any person any agreement with reference to any slot machine or
device, as hereinafter defined, pursuant to which the user thereof,
as a result of any element of hazard or chance or other outcome
unpredictable by him, may become entitled to receive any money,
credit, allowance, or thing of value or additional chance or right to
use such slot machine or device, or to receive any check, slug,
token or memorandum entitling the holder to receive any money,
credit, allowance or thing of value; provided, however, that this
section, insofar as it relates to owning, storing, possessing, or
transporting any slot machine or device as hereinafter defined, shall
not apply to any slot machine or device as hereinafter defined,
located upon or being transported by any vessel regularly operated
and engaged in interstate or foreign commerce, so long as such slot
machine or device is located in a locked compartment of the vessel,
is not accessible for use and is not used or operated within the
territorial jurisdiction of this State.

(2) Any machine, apparatus or device is a slot machine or device
within the provisions of this section if it is one that is adapted,
or may readily be converted into one that is adapted, for use in such
a way that, as a result of the insertion of any piece of money or
coin or other object, or by any other means, such machine or device
is caused to operate or may be operated, and by reason of any element
of hazard or chance or of other outcome of such operation
unpredictable by him, the user may receive or become entitled to
receive any piece of money, credit, allowance or thing of value or
additional chance or right to use such slot machine or device, or any
check, slug, token or memorandum, whether of value or otherwise,
which may be exchanged for any money, credit, allowance or thing of
value, or which may be given in trade, irrespective of whether it
may, apart from any element of hazard or chance or unpredictable
outcome of such operation, also sell, deliver or present some
merchandise, indication of weight, entertainment or other thing of
value.

(3) Every person who violates this section is guilty of a
misdemeanor.



(4) It is expressly provided that with respect to the provisions
of Section 330b only of this code, pin ball, and other amusement
machines or devices which are predominantly games of skill, whether
affording the opportunity of additional chances or free plays or not,
are not intended to be and are not included within the term slot
machine or device as defined in said Section 330b of this code.

330c.
A punchboard as hereinafter defined is hereby declared to be

a slot machine or device within the meaning of Section 330b of this
code and shall be subject to the provisions thereof. For the
purposes of this section, a punchboard is any card, board or other
device which may be played or operated by pulling, pressing, punching
out or otherwise removing any slip, tab, paper or other substance
therefrom to disclose any concealed number, name or symbol.

330.1.
Every person who manufactures, owns, stores, keeps,

possesses, sells, rents, leases, lets on shares, lends or gives
away, transports or exposes for sale or lease or offers to sell,
rent, lease, let on shares, lend or give away or who permits the
operation of or permits to be placed, maintained, used or kept in any
room, space or building owned, leased or occupied by him or under
his management or control, any slot machine or device as hereinafter
defined, and every person who makes or permits to be made with any
person any agreement with reference to any slot machine or device as
hereinafter defined, pursuant to which agreement the user thereof, as
a result of any element of hazard or chance, may become entitled to
receive anything of value or additional chance or right to use such
slot machine or device, or to receive any check, slug, token or
memorandum, whether of value or otherwise, entitling the holder to
receive anything of value, is guilty of a misdemeanor and shall be
punishable by a fine of not more than one thousand dollars ($1,000)
or by imprisonment in the county jail not exceeding six months or by
both such fine and imprisonment. A slot machine or device within the
meaning of Sections 330.1 to 330.5, inclusive, of this code is one
that is, or may be, used or operated in such a way that, as a result
of the insertion of any piece of money or coin or other object such
machine or device is caused to operate or may be operated or played,
mechanically, electrically, automatically or manually, and by reason
of any element of hazard or chance, the user may receive or become
entitled to receive anything of value or any check, slug, token or
memorandum, whether of value or otherwise, which may be given in
trade, or the user may secure additional chances or rights to use
such machine or device, irrespective of whether it may, apart from
any element of hazard or chance also sell, deliver or present some
merchandise, indication of weight, entertainment or other thing of
value.



330.2.
As used in Sections 330.1 to 330.5, inclusive, of this code

a "thing of value" is defined to be any money, coin, currency, check,
chip, allowance, token, credit, merchandise, property, or any
representative of value.

330.3.
In addition to any other remedy provided by law any slot

machine or device may be seized by any of the officers designated by
Sections 335 and 335a of the Penal Code, and in such cases shall be
disposed of, together with any and all money seized in or in
connection with such machine or device, as provided in Section 335a
of the Penal Code.

330.4.
It is specifically declared that the mere possession or

control, either as owner, lessee, agent, employee, mortgagor, or
otherwise of any slot machine or device, as defined in Section 330.1
of this code, is prohibited and penalized by the provisions of
Sections 330.1 to 330.5, inclusive, of this code.

It is specifically declared that every person who permits to be
placed, maintained or kept in any room, space, enclosure, or building
owned, leased or occupied by him, or under his management or
control, whether for use or operation or for storage, bailment,
safekeeping or deposit only, any slot machine or device, as defined
in Section 330.1 of this code, is guilty of a misdemeanor and
punishable as provided in Section 330.1 of this code.

It is further declared that the provisions of this section
specifically render any slot machine or device as defined in Section
330.1 of this code subject to confiscation as provided in Section
335a of this code.

330.5.
It is further expressly provided that Sections 330.1 to

330.4, inclusive, of this code shall not apply to music machines,
weighing machines and machines which vend cigarettes, candy, ice
cream, food, confections or other merchandise, in which there is
deposited an exact consideration and from which in every case the
customer obtains that which he purchases; and it is further expressly
provided that with respect to the provisions of Sections 330.1 to
330.4, inclusive, only, of this code, pin ball, and other amusement
machines or devices which are predominantly games of skill, whether
affording the opportunity of additional chances or free plays or not,
are not intended to be and are not included within the term slot
machine or device as defined within Sections 330.1 to 330.4,



inclusive, of this code.

330.6.
The provisions of Sections 330.1 to 330.5, inclusive, of

this code, with respect to owning, storing, keeping, possessing, or
transporting any slot machine or device as therein defined, shall not
apply to any slot machine or device as therein defined, located upon
or being transported by any vessel regularly operated and engaged in
interstate or foreign commerce, so long as such slot machine or
device is located in a locked compartment of the vessel, is not
accessible for use and is not used or operated within the territorial
jurisdiction of this State.

330.7.
(a) It shall be a defense to any prosecution under this

chapter relating to slot machines, as defined in subdivision (2) of
Section 330b, if the defendant shows that the slot machine is an
antique slot machine and was not operated for gambling purposes while
in the defendant's possession. For the purposes of this section,
the term "antique slot machine" means a slot machine that is over 25
years of age.

(b) Notwithstanding Section 335a, whenever the defense provided by
subdivision (a) is offered, no slot machine seized from any
defendant shall be destroyed or otherwise altered until after a final
court determination that such defense is not applicable. If the
defense is applicable, the machine shall be returned pursuant to
provisions of law providing for the return of property.

(c) It is the purpose of this section to protect the collection
and restoration of antique slot machines not presently utilized for
gambling purposes because of their aesthetic interest and importance
in California history.

330.8.
Notwithstanding Sections 330a, 330b, and 330.1 to 330.5,

inclusive, the sale, transportation, storage, and manufacture of
gambling devices, as defined in Section 330.1, including the
acquisition of essential parts therefor and the assembly of such
parts, is permitted, provided those devices are sold, transported,
stored, and manufactured only for subsequent transportation in
interstate or foreign commerce when that transportation is not
prohibited by any applicable federal law. Those activities may be
conducted only by persons who have registered with the United States
government pursuant to Chapter 24 (commencing with Section 1171) of
Title 15 of the United States Code, as amended. Those gambling
devices shall not be displayed to the general public or sold for use
in California regardless of where purchased, nor held nor
manufactured in violation of any applicable federal law. A violation



of this section is a misdemeanor.

331.
Every person who knowingly permits any of the games mentioned

in Sections 330 and 330a to be played, conducted, or dealt in any
house owned or rented by such person, in whole or in part, is
punishable as provided in Sections 330 and 330a.

332.
(a) Every person who by the game of "three card monte,"

so-called, or any other game, device, sleight of hand, pretensions to
fortune telling, trick, or other means whatever, by use of cards or
other implements or instruments, or while betting on sides or hands
of any play or game, fraudulently obtains from another person money
or property of any description, shall be punished as in case of
larceny of property of like value.

(b) For the purposes of this section, "fraudulently obtains"
includes, but is not limited to, cheating, including, for example,
gaining an unfair advantage for any player in any game through a
technique or device not sanctioned by the rules of the game.

(c) For the purposes of establishing the value of property under
this section, poker chips, tokens, or markers have the monetary value
assigned to them by the players in any game.

333.
Every person duly summoned as a witness for the prosecution,

on any proceedings had under this Chapter, who neglects or refuses to
attend, as required, is guilty of a misdemeanor.

334.
(a) Every person who owns or operates any concession, and who

fraudulently obtains money from another by means of any hidden
mechanical device or obstruction with intent to diminish the chance
of any patron to win a prize, or by any other fraudulent means, shall
be punished as in the case of theft of property of like value.

(b) Any person who manufactures or sells any mechanical device or
obstruction for a concession which he knows or reasonably should know
will be fraudulently used to diminish the chance of any patron to
win a prize is guilty of a misdemeanor.

(c) Any person who owns or operates any game, at a fair or
carnival of a type known as razzle-dazzle is guilty of a misdemeanor.

As used in this subdivision, "razzle-dazzle" means a series of
games of skill or chance in which the player pays money or other



valuable consideration in return for each opportunity to make
successive attempts to obtain points by the use of dice, darts,
marbles or other implements, and where such points are accumulated in
successive games by the player toward a total number of points,
determined by the operator, which is required for the player to win a
prize or other valuable consideration.

(d) As used in this section, "concession" means any game or
concession open to the public and operated for profit in which the
patron pays a fee for participating and may receive a prize upon a
later happening.

(e) Nothing in this section shall be construed to prohibit or
preempt more restrictive regulation of any concession at a fair or
carnival by any local governmental entity.

335.
Every district attorney, sheriff, or police officer must

inform against and diligently prosecute persons whom they have
reasonable cause to believe offenders against the provisions of this
chapter, and every officer refusing or neglecting so to do, is guilty
of a misdemeanor.

335a.
In addition to any other remedy provided by law any machine

or other device the possession or control of which is penalized by
the laws of this State prohibiting lotteries or gambling may be
seized by any peace officer, and a notice of intention summarily to
destroy such machine or device as provided in this section must be
posted in a conspicuous place upon the premises in or upon which such
machine or device was seized. Such machine or device shall be held
by such officer for 30 days after such posting, and if no action is
commenced to recover possession of such machine or device, within
such time, the same shall be summarily destroyed by such officer, or
if such machine or device shall be held by the court, in any such
action, to be in violation of such laws, or any of them, the same
shall be summarily destroyed by such officer immediately after the
decision of the court has become final.

The superior court shall have jurisdiction of any such actions or
proceedings commenced to recover the possession of such machine or
device or any money seized in connection therewith.

Any and all money seized in or in connection with such machine or
device shall, immediately after such machine or device has been so
destroyed, be paid into the treasury of the city or county, as the
case may be, where seized, said money to be deposited in the general
fund.

336.



Every owner, lessee, or keeper of any house used in whole, or
in part, as a saloon or drinking place, who knowingly permits any
person under 18 years of age to play at any game of chance therein,
is guilty of a misdemeanor.

337.
Every state, county, city, city and county, town, or judicial

district officer, or other person who shall ask for, receive, or
collect any money, or other valuable consideration, either for his
own or the public use, for and with the understanding that he will
aid, exempt, or otherwise assist any person from arrest or conviction
for a violation of Section 330 of the Penal Code; or who shall
issue, deliver, or cause to be given or delivered to any person or
persons, any license, permit, or other privilege, giving, or
pretending to give, any authority or right to any person or persons
to carry on, conduct, open, or cause to be opened, any game or games
which are forbidden or prohibited by Section 330 of said code; and
any of such officer or officers who shall vote for the passage of any
ordinance or by-law, giving, granting, or pretending to give or
grant to any person or persons any authority or privilege to open,
carry on, conduct, or cause to be opened, carried on, or conducted,
any game or games prohibited by said Section 330 of the Penal Code,
is guilty of a felony.

337a.
Every person, 1. Who engages in pool selling or

bookmaking, with or without writing, at any time or place; or 2.
Who, whether for gain, hire, reward, or gratuitously, or otherwise,
keeps or occupies, for any period of time whatsoever, any room, shed,
tenement, tent, booth, building, float, vessel, place, stand or
enclosure, of any kind, or any part thereof, with a book or books,
paper or papers, apparatus, device or paraphernalia, for the purpose
of recording or registering any bet or bets, or any purported bet or
bets, or wager or wagers, or any purported wager or wagers, or of
selling pools, or purported pools, upon the result, or purported
result, of any trial, or purported trial, or contest, or purported
contest, of skill, speed or power of endurance of man or beast, or
between men, beasts, or mechanical apparatus, or upon the result, or
purported result, of any lot, chance, casualty, unknown or contingent
event whatsoever; or 3. Who, whether for gain, hire, reward, or
gratuitously, or otherwise, receives, holds, or forwards, or purports
or pretends to receive, hold, or forward, in any manner whatsoever,
any money, thing or consideration of value, or the equivalent or
memorandum thereof, staked, pledged, bet or wagered, or to be staked,
pledged, bet or wagered, or offered for the purpose of being staked,
pledged, bet or wagered, upon the result, or purported result, of
any trial, or purported trial, or contest, or purported contest, of
skill, speed or power of endurance of man or beast, or between men,
beasts, or mechanical apparatus, or upon the result, or purported
result, of any lot, chance, casualty, unknown or contingent event
whatsoever; or 4. Who, whether for gain, hire, reward, or



gratuitously, or otherwise, at any time or place, records, or
registers any bet or bets, wager or wagers, upon the result, or
purported result, of any trial, or purported trial, or contest, or
purported contest, of skill, speed or power of endurance of man or
beast, or between men, beasts, or mechanical apparatus, or upon the
result, or purported result, of any lot, chance, casualty, unknown or
contingent event whatsoever; or 5. Who, being the owner, lessee or
occupant of any room, shed, tenement, tent, booth, building, float,
vessel, place, stand, enclosure or grounds, or any part thereof,
whether for gain, hire, reward, or gratuitously, or otherwise,
permits the same to be used or occupied for any purpose, or in any
manner prohibited by subdivision 1, 2, 3 or 4 of this section; or
6. Who lays, makes, offers or accepts any bet or bets, or wager or
wagers, upon the result, or purported result, of any trial, or
purported trial, or contest, or purported contest, of skill, speed or
power of endurance of man or beast, or between men, beasts, or
mechanical apparatus, is punishable by imprisonment in the county
jail for a period of not more than one year or in the state prison.

(a) In any accusatory pleading charging a violation of this
section, if the defendant has been once previously convicted of a
violation of any subdivision of this section, the previous conviction
shall be charged in the accusatory pleading, and, if the previous
conviction is found to be true by the jury, upon a jury trial, or by
the court, upon a court trial, or is admitted by the defendant, the
defendant shall, if he is not imprisoned in the state prison, be
imprisoned in the county jail for a period of not more than one year
or pay a fine of not less than five hundred dollars ($500) nor more
than five thousand dollars ($5,000), or be punished by both such fine
and imprisonment. Nothing in this paragraph shall prohibit a court
from placing such a person on probation, provided, however, that such
person shall be required to pay a fine of not less than five hundred
dollars ($500) nor more than five thousand dollars ($5,000) or to be
imprisoned in the county jail for a period of not more than one year
as a condition thereof. In no event does the court have the power
to absolve a person convicted hereunder from either being imprisoned
or from paying a fine of not less than five hundred dollars ($500).

(b) In any accusatory pleading charging a violation of this
section, if the defendant has been previously convicted two or more
times of a violation of any subdivision of this section, each such
previous conviction shall be charged in the accusatory pleadings; and
if two or more of such previous convictions are found to be true by
the jury, upon a jury trial, or by the court, upon a court trial, or
are admitted by the defendant, the defendant shall, if he is not
imprisoned in the state prison, be imprisoned in the county jail for
a period of not more than one year or pay a fine of not less than one
thousand dollars ($1,000) nor more than five thousand dollars
($5,000), or be punished by both such fine and imprisonment. Nothing
in this paragraph shall prohibit a court from placing such a person
on probation, provided, however, that such person shall be required
to pay a fine of not less than one thousand dollars ($1,000) nor more
than five thousand dollars ($5,000) or to be imprisoned in the
county jail for a period of not more than one year as a condition
thereof. In no event does the court have the power to absolve a
person convicted hereunder from either being imprisoned or from
paying a fine of not less than one thousand dollars ($1,000).

Except where the existence of a previous conviction of any
subdivision of this section was not admitted or not found to be true



pursuant to this section, or the court finds that a prior conviction
was invalid, the court shall not strike or dismiss any prior
convictions alleged in the information or indictment.

This section shall apply not only to persons who may commit any of
the acts designated in subdivisions 1 to 6 inclusive of this
section, as a business or occupation, but shall also apply to every
person or persons who may do in a single instance any one of the acts
specified in said subdivisions 1 to 6 inclusive.

337b.
Any person who gives, or offers or promises to give, or

attempts to give or offer, any money, bribe, or thing of value, to
any participant or player, or to any prospective participant or
player, in any sporting event, contest, or exhibition of any kind
whatsoever, except a wrestling exhibition as defined in Section 18626
of the Business and Professions Code, and specifically including,
but without being limited to, such sporting events, contests, and
exhibitions as baseball, football, basketball, boxing, horseracing,
and wrestling matches, with the intention or understanding or
agreement that such participant or player or such prospective
participant or player shall not use his or her best efforts to win
such sporting event, contest, or exhibition, or shall so conduct
himself or herself in such sporting event, contest, or exhibition
that any other player, participant or team of players or participants
shall thereby be assisted or enabled to win such sporting event,
contest, or exhibition, or shall so conduct himself or herself in
such sporting event, contest, or exhibition as to limit his or her or
his or her team's margin of victory in such sporting event, contest,
or exhibition, is guilty of a felony, and shall be punished by
imprisonment in the state prison, or by a fine not exceeding five
thousand dollars ($5,000), or by both such fine and imprisonment.

337c.
Any person who accepts, or attempts to accept, or offers to

accept, or agrees to accept, any money, bribe or thing of value,
with the intention or understanding or agreement that he or she will
not use his or her best efforts to win any sporting event, contest,
or exhibition of any kind whatsoever, except a wrestling exhibition
as defined in Section 18626 of the Business and Professions Code, and
specifically including, but without being limited to, such sporting
events, contests, or exhibitions as baseball, football, basketball,
boxing, horseracing, and wrestling matches, in which he or she is
playing or participating or is about to play or participate in, or
will so conduct himself or herself in such sporting event, contest,
or exhibition that any other player or participant or team of players
or participants shall thereby be assisted or enabled to win such
sporting event, contest, or exhibition, or will so conduct himself or
herself in such sporting event, contest, or exhibition as to limit
his or her or his or her team's margin of victory in such sporting
event, contest, or exhibition, is guilty of a felony, and shall be



punished by imprisonment in the state prison, or by a fine not
exceeding five thousand dollars ($5,000), or by both such fine and
imprisonment.

337d.
Any person who gives, or offers to give, or promises to give,

or attempts to give, any money, bribe or thing of value to any
person who is umpiring, managing, directing, refereeing, supervising,
judging, presiding or officiating at, or who is about to umpire,
manage, direct, referee, supervise, judge, preside or officiate at
any sporting event, contest, or exhibition of any kind whatsoever,
and specifically including, but without being limited to, such
sporting events, contests, and exhibitions as baseball, football,
boxing, horseracing, and wrestling matches, with the intention or
agreement or understanding that such person shall corruptly or
dishonestly umpire, manage, direct, referee, supervise, judge,
preside, or officiate at, any such sporting event, contest, or
exhibition, or the players or participants thereof, with the
intention or purpose that the result of the sporting event, contest,
or exhibition will be affected or influenced thereby, is guilty of a
felony and shall be punished by imprisonment in the state prison, or
by a fine not exceeding five thousand dollars ($5,000), or by both
such fine and imprisonment.

337e.
Any person who as umpire, manager, director, referee,

supervisor, judge, presiding officer or official receives or agrees
to receive, or attempts to receive any money, bribe or thing of
value, with the understanding or agreement that such umpire, manager,
director, referee, supervisor, judge, presiding officer, or official
shall corruptly conduct himself or shall corruptly umpire, manage,
direct, referee, supervise, judge, preside, or officiate at, any
sporting event, contest, or exhibition of any kind whatsoever, and
specifically including, but without being limited to, such sporting
events, contests, and exhibitions as baseball, football, boxing,
horseracing, and wrestling matches, or any player or participant
thereof, with the intention or purpose that the result of the
sporting event, contest, or exhibition will be affected or influenced
thereby, is guilty of a felony and shall be punished by imprisonment
in the state prison, or by a fine not exceeding five thousand
dollars ($5,000), or by both such fine and imprisonment.

337f.
Any person: (a) Who influences, or induces, or conspires

with, any owner, jockey, groom or other person associated with or



interested in any stable, horse, or race in which a horse
participates, to affect the result of such race by stimulating or
depressing a horse through the administration of any drug to such
horse, or by the use of any electrical device or any electrical
equipment or by any mechanical or other device not generally accepted
as regulation racing equipment, or

(b) Who so stimulates or depresses a horse, or
(c) Who knowingly enters any horse in any race within a period of

24 hours after any drug has been administered to such horse for the
purpose of increasing or retarding the speed of such horse, is
punishable by a fine not exceeding five thousand dollars ($5,000), or
by imprisonment in the state prison, or in a county jail not
exceeding one year, or by both such fine and imprisonment, or

(d) Who willfully or unjustifiably enters or races any horse in
any running or trotting race under any name or designation other than
the name or designation assigned to such horse by and registered
with the Jockey Club or the United States Trotting Association or who
willfully sets on foot, instigates, engages in or in any way
furthers any act by which any horse is entered or raced in any
running or trotting race under any name or designation other than the
name or designation duly assigned by and registered with the Jockey
Club or the United States Trotting Association is guilty of a felony
and punishable by imprisonment in the state prison, or by a fine not
exceeding five thousand dollars ($5,000) or by both such fine and
imprisonment.

The term "drug" includes all substances recognized as having the
power of stimulating or depressing the central nervous system,
respiration, or blood pressure of an animal, such as narcotics,
hypnotics, benzedrine or its derivatives, but shall not include
recognized vitamins or supplemental feeds approved by the
veterinarian representing the California Racing Board.

337g.
The possession, transport or use of any local anaesthetic of

the cocaine group, including but not limited to natural or synthetic
drugs of this group, such as allocaine, apothesine, alypine, benzyl
carbinol, butyn, procaine, nupercaine, beta-eucaine, novol or
anestubes, within the racing inclosure is prohibited, except upon a
bona fide veterinarian's prescription with complete statement of uses
and purposes of same on the container. A copy of such prescription
shall be filed with the stewards, and such substances may be used
only with approval of the stewards and under the supervision of the
veterinarian representing the board.

337h.
Any person who, except for medicinal purposes, administers

any poison, drug, medicine, or other noxious substance, to any horse,
stud, mule, ass, mare, horned cattle, neat cattle, gelding, colt,
filly, dog, animals, or other livestock, entered or about to be
entered in any race or upon any race course, or entered or about to



be entered at or with any agricultural park, or association, race
course, or corporation, or other exhibition for competition for
prize, reward, purse, premium, stake, sweepstakes, or other reward,
or who exposes any poison, drug, medicine, or noxious substance, with
intent that it shall be taken, inhaled, swallowed, or otherwise
received by any of these animals or other livestock, with intent to
impede or affect its speed, endurance, sense, health, physical
condition, or other character or quality, or who causes to be taken
by or placed upon or in the body of any of these animals or other
livestock, entered or about to be entered in any race or competition
described in this section any sponge, wood, or foreign substance of
any kind, with intent to impede or affect its speed, endurance,
sense, health, or physical condition, is guilty of a misdemeanor.

337i.
Every person who knowingly transmits information as to the

progress or results of a horserace, or information as to wagers,
betting odds, changes in betting odds, post or off times, jockey or
player changes in any contest or trial, or purported contest or
trial, involving humans, beasts, or mechanical apparatus by any means
whatsoever including, but not limited to telephone, telegraph,
radio, and semaphore when such information is transmitted to or by a
person or persons engaged in illegal gambling operations, is
punishable by imprisonment in the county jail for a period of not
more than one year or in the state prison.

This section shall not be construed as prohibiting a newspaper
from printing such results or information as news, or any television
or radio station from telecasting or broadcasting such results or
information as news. This section shall not be so construed as to
place in jeopardy any common carrier or its agents performing
operations within the scope of a public franchise, or any gambling
operation authorized by law.

337j.
(a) It is unlawful for any person, as owner, lessee, or

employee, whether for hire or not, either solely or in conjunction
with others, to do any of the following without having first procured
and thereafter maintained in effect all federal, state, and local
licenses required by law:

(1) To deal, operate, carry on, conduct, maintain, or expose for
play in this state any controlled game.

(2) To receive, directly or indirectly, any compensation or reward
or any percentage or share of the revenue, for keeping, running, or
carrying on any controlled game.

(3) To manufacture, distribute, or repair any gambling equipment
within the boundaries of this state, or to receive, directly or
indirectly, any compensation or reward for the manufacture,
distribution, or repair of any gambling equipment within the
boundaries of this state.

(b) It is unlawful for any person to knowingly permit any



controlled game to be conducted, operated, dealt, or carried on in
any house or building or other premises that he or she owns or
leases, in whole or in part, if that activity is undertaken by a
person who is not licensed as required by state law, or by an
employee of that person.

(c) It is unlawful for any person to knowingly permit any gambling
equipment to be manufactured, stored, or repaired in any house or
building or other premises that the person owns or leases, in whole
or in part, if that activity is undertaken by a person who is not
licensed as required by state law, or by an employee of that person.

(d) Any person who violates, attempts to violate, or conspires to
violate this section shall be punished by imprisonment in a county
jail for not more than one year, or by a fine of not more than five
thousand dollars ($5,000), or by both that imprisonment and fine.

(e) (1) As used in this section, "controlled game" means any game
of chance, including any gambling device, played for currency, check,
credit, or any other thing of value that is not prohibited and made
unlawful by statute or local ordinance.

(2) As used in this section, "controlled game" does not include
any of the following:

(A) The game of bingo conducted pursuant to Section 326.5.
(B) Parimutuel racing on horse races regulated by the California

Horse Racing Board.
(C) Any lottery game conducted by the California State Lottery.
(D) Games played with cards in private homes or residences, in

which no person makes money for operating the game, except as a
player.

(f) This subdivision is intended to be dispositive of the law
relating to the collection of player fees in gambling establishments.

No fee may be calculated as a portion of wagers made or from
winnings earned. Fees charged for all wagers shall be determined and
collected prior to the start of play of any hand or round. Ample
notice shall be provided to the patrons of gambling establishments
relating to the assessment of fees. Flat fees on each wager may be
assessed at different collection rates, but no more than three
collection rates may be established per table. This legislation
codifies the holding in Sullivan v. Fox (1987) 189 Cal.App.3d 673, as
to the collection of player fees in licensed gambling
establishments, that no fee shall be calculated as a portion of
wagers made or winnings earned, exclusive of charges or fees for the
use of space and facilities.

337s.
(a) This section applies only in counties with a population

exceeding 4,000,000.
(b) Every person who deals, plays, or carries on, opens, or causes

to be opened, or who conducts, either as owner or employee, whether
for hire or not, any game of draw poker, including lowball poker, is
guilty of a misdemeanor.

(c) Subdivision (b) shall become operative in a county only if the
board of supervisors thereof by resolution directs that there be
placed on the ballot at a designated county election the question



whether draw poker, including lowball poker, shall be prohibited in
the county and a majority of electors voting thereon vote
affirmatively. The question shall appear on the ballot in
substantially the following form:

"Shall draw poker, including lowball poker, be prohibited in ____
County? Yes ____ No ____"

If a majority of electors voting thereon vote affirmatively, draw
poker shall be prohibited in the unincorporated territory in the
county.

(d) Any county ordinance in any county prohibiting, restricting,
or regulating the playing of draw poker and other acts relating to
draw poker shall not be superseded until, pursuant to subdivision
(c), the electorate of the county determines that subdivision (b)
shall be operative in the county.

(e) The Legislature finds that in counties with a large,
concentrated population, problems incident to the playing of draw
poker are, in part, qualitatively, as well as quantitatively,
different from the problems in smaller counties.

The Legislature finds that counties with a population exceeding
4,000,000 constitute a special problem, and it is reasonable
classification to adopt prohibitory legislation applicable only to
such counties.

(f) If any provision of this section is held invalid, the entire
section shall be invalid. The provisions of this section are not
severable.

CHAPTER 11. HORSE RACING

319.
A lottery is any scheme for the disposal or distribution of

property by chance, among persons who have paid or promised to pay
any valuable consideration for the chance of obtaining such property
or a portion of it, or for any share or any interest in such
property, upon any agreement, understanding, or expectation that it
is to be distributed or disposed of by lot or chance, whether called
a lottery, raffle, or gift enterprise, or by whatever name the same
may be known.

319.3.
(a) In addition to Section 319, a lottery also shall include

a grab bag game which is a scheme whereby, for the disposal or
distribution of sports trading cards by chance, a person pays
valuable consideration to purchase a sports trading card grab bag
with the understanding that the purchaser has a chance to win a
designated prize or prizes listed by the seller as being contained in
one or more, but not all, of the grab bags.

(b) For purposes of this section, the following definitions shall
apply:

(1) "Sports trading card grab bag" means a sealed package which
contains one or more sports trading cards that have been removed from
the manufacturer's original packaging. A "sports trading card grab
bag" does not include a sweepstakes, or procedure for the
distribution of any sports trading card of value by lot or by chance,



which is not unlawful under other provisions of law.
(2) "Sports trading card" means any card produced for use in

commerce that contains a company name or logo, or both, and an image,
representation, or facsimile of one or more players or other team
member or members in any pose, and that is produced pursuant to an
appropriate licensing agreement.

319.5.
Neither this chapter nor Chapter 10 (commencing with Section

330) applies to the possession or operation of a reverse vending
machine. As used in this section a reverse vending machine is a
machine in which empty beverage containers are deposited for
recycling and which provides a payment of money, merchandise,
vouchers, or other incentives at a frequency less than upon each
deposit. The pay out of a reverse vending machine is made on a
deposit selected at random within the designated number of required
deposits.

The deposit of an empty beverage container in a reverse vending
machine does not constitute consideration within the definition of
lottery in Section 319.

320.
Every person who contrives, prepares, sets up, proposes, or

draws any lottery, is guilty of a misdemeanor.

321.
Every person who sells, gives, or in any manner whatever,

furnishes or transfers to or for any other person any ticket, chance,
share, or interest, or any paper, certificate, or instrument
purporting or understood to be or to represent any ticket, chance,
share, or interest in, or depending upon the event of any lottery, is
guilty of a misdemeanor.

322.
Every person who aids or assists, either by printing, writing,

advertising, publishing, or otherwise in setting up, managing, or
drawing any lottery, or in selling or disposing of any ticket,
chance, or share therein, is guilty of a misdemeanor.



323.
Every person who opens, sets up, or keeps, by himself or by

any other person, any office or other place for the sale of, or for
registering the number of any ticket in any lottery, or who, by
printing, writing, or otherwise, advertises or publishes the setting
up, opening, or using of any such office, is guilty of a misdemeanor.

324.
Every person who insures or receives any consideration for

insuring for or against the drawing of any ticket in any lottery
whatever, whether drawn or to be drawn within this State or not, or
who receives any valuable consideration upon any agreement to repay
any sum, or deliver the same, or any other property, if any lottery
ticket or number of any ticket in any lottery shall prove fortunate
or unfortunate, or shall be drawn or not be drawn, at any particular
time or in any particular order, or who promises or agrees to pay any
sum of money, or to deliver any goods, things in action, or
property, or to forbear to do anything for the benefit of any person,
with or without consideration, upon any event or contingency
dependent on the drawing of any ticket in any lottery, or who
publishes any notice or proposal of any of the purposes aforesaid, is
guilty of a misdemeanor.

325.
All moneys and property offered for sale or distribution in

violation of any of the provisions of this chapter are forfeited to
the state, and may be recovered by information filed, or by an action
brought by the Attorney General, or by any district attorney, in the
name of the state. Upon the filing of the information or complaint,
the clerk of the court must issue an attachment against the property
mentioned in the complaint or information, which attachment has the
same force and effect against such property, and is issued in the
same manner as attachments issued from the superior courts in civil
cases.

326.
Every person who lets, or permits to be used, any building or

vessel, or any portion thereof, knowing that it is to be used for
setting up, managing, or drawing any lottery, or for the purpose of
selling or disposing of lottery tickets, is guilty of a misdemeanor.

326.5.
(a) Neither this chapter nor Chapter 10 (commencing with



Section 330) applies to any bingo game that is conducted in a city,
county, or city and county pursuant to an ordinance enacted under
Section 19 of Article IV of the State Constitution, if the ordinance
allows games to be conducted only by organizations exempted from the
payment of the bank and corporation tax by Sections 23701a, 23701b,
23701d, 23701e, 23701f, 23701g, and 23701l of the Revenue and
Taxation Code and by mobilehome park associations and senior citizens
organizations; and if the receipts of those games are used only for
charitable purposes.

(b) It is a misdemeanor for any person to receive or pay a profit,
wage, or salary from any bingo game authorized by Section 19 of
Article IV of the State Constitution. Security personnel employed by
the organization conducting the bingo game may be paid from the
revenues of bingo games, as provided in subdivisions (j) and (k).

(c) A violation of subdivision (b) shall be punishable by a fine
not to exceed ten thousand dollars ($10,000), which fine is deposited
in the general fund of the city, county, or city and county that
enacted the ordinance authorizing the bingo game. A violation of any
provision of this section, other than subdivision (b), is a
misdemeanor.

(d) The city, county, or city and county that enacted the
ordinance authorizing the bingo game may bring an action to enjoin a
violation of this section.

(e) No minors shall be allowed to participate in any bingo game.
(f) An organization authorized to conduct bingo games pursuant to

subdivision (a) shall conduct a bingo game only on property owned or
leased by it, or property whose use is donated to the organization,
and which property is used by that organization for an office or for
performance of the purposes for which the organization is organized.
Nothing in this subdivision shall be construed to require that the
property owned or leased by, or whose use is donated to, the
organization be used or leased exclusively by, or donated exclusively
to, that organization.

(g) All bingo games shall be open to the public, not just to the
members of the authorized organization.

(h) A bingo game shall be operated and staffed only by members of
the authorized organization that organized it. Those members shall
not receive a profit, wage, or salary from any bingo game. Only the
organization authorized to conduct a bingo game shall operate such a
game, or participate in the promotion, supervision, or any other
phase of a bingo game. This subdivision does not preclude the
employment of security personnel who are not members of the
authorized organization at a bingo game by the organization
conducting the game.

(i) No individual, corporation, partnership, or other legal
entity, except the organization authorized to conduct a bingo game,
shall hold a financial interest in the conduct of a bingo game.

(j) With respect to organizations exempt from payment of the bank
and corporation tax by Section 23701d of the Revenue and Taxation
Code, all profits derived from a bingo game shall be kept in a
special fund or account and shall not be commingled with any other
fund or account. Those profits shall be used only for charitable
purposes.

(k) With respect to other organizations authorized to conduct
bingo games pursuant to this section, all proceeds derived from a
bingo game shall be kept in a special fund or account and shall not
be commingled with any other fund or account. Proceeds are the



receipts of bingo games conducted by organizations not within
subdivision (j). Those proceeds shall be used only for charitable
purposes, except as follows:

(1) The proceeds may be used for prizes.
(2) A portion of the proceeds, not to exceed 20 percent of the

proceeds before the deduction for prizes, or two thousand dollars
($2,000) per month, whichever is less, may be used for the rental of
property and for overhead, including the purchase of bingo equipment,
administrative expenses, security equipment, and security personnel.

(3) The proceeds may be used to pay license fees.
(4) A city, county, or city and county that enacts an ordinance

permitting bingo games may specify in the ordinance that if the
monthly gross receipts from bingo games of an organization within
this subdivision exceed five thousand dollars ($5,000), a minimum
percentage of the proceeds shall be used only for charitable purposes
not relating to the conducting of bingo games and that the balance
shall be used for prizes, rental of property, overhead,
administrative expenses, and payment of license fees. The amount of
proceeds used for rental of property, overhead, and administrative
expenses is subject to the limitations specified in paragraph (2).

(l) (1) A city, county, or city and county may impose a license
fee on each organization that it authorizes to conduct bingo games.
The fee, whether for the initial license or renewal, shall not exceed
fifty dollars ($50) annually, except as provided in paragraph (2).
If an application for a license is denied, one-half of any license
fee paid shall be refunded to the organization.

(2) In lieu of the license fee permitted under paragraph (1), a
city, county, or city and county may impose a license fee of fifty
dollars ($50) paid upon application. If an application for a license
is denied, one-half of the application fee shall be refunded to the
organization. An additional fee for law enforcement and public
safety costs incurred by the city, county, or city and county that
are directly related to bingo activities may be imposed and shall be
collected monthly by the city, county, or city and county issuing the
license; however, the fee shall not exceed the actual costs incurred
in providing the service.

(m) No person shall be allowed to participate in a bingo game,
unless the person is physically present at the time and place where
the bingo game is being conducted.

(n) The total value of prizes awarded during the conduct of any
bingo games shall not exceed two hundred fifty dollars ($250) in cash
or kind, or both, for each separate game which is held.

(o) As used in this section, "bingo" means a game of chance in
which prizes are awarded on the basis of designated numbers or
symbols on a card that conform to numbers or symbols selected at
random. Notwithstanding Section 330c, as used in this section, the
game of bingo includes cards having numbers or symbols that are
concealed and preprinted in a manner providing for distribution of
prizes. The winning cards shall not be known prior to the game by
any person participating in the playing or operation of the bingo
game. All preprinted cards shall bear the legend, "for sale or use
only in a bingo game authorized under California law and pursuant to
local ordinance." It is the intention of the Legislature that bingo
as defined in this subdivision applies exclusively to this section
and shall not be applied in the construction or enforcement of any
other provision of law.



3257.
Every person who contrives, prepares, sets up, proposes, or

operates any endless chain is guilty of a public offense, and is
punishable by imprisonment in the county jail not exceeding one year
or in state prison for 16 months, two, or three years.

As used in this section, an "endless chain" means any scheme for
the disposal or distribution of property whereby a participant pays a
valuable consideration for the chance to receive compensation for
introducing one or more additional persons into participation in the
scheme or for the chance to receive compensation when a person
introduced by the participant introduces a new participant.
Compensation, as used in this section, does not mean or include
payment based upon sales made to persons who are not participants in
the scheme and who are not purchasing in order to participate in the
scheme.

328.
Nothing in this chapter shall make unlawful the printing or

other production of any advertisements for, or any ticket, chance, or
share in a lottery conducted in any other state or nation where such
lottery is not prohibited by the laws of such state or nation; or
the sale of such materials by the manufacturer thereof to any person
or entity conducting or participating in the conduct of such a
lottery in any such state or nation. This section does not authorize
any advertisement within California relating to lotteries, or the
sale or resale within California of lottery tickets, chances, or
shares to individuals, or acts otherwise in violation of any laws of
the state.

329.
Upon a trial for the violation of any of the provisions of

this chapter, it is not necessary to prove the existence of any
lottery in which any lottery ticket purports to have been issued, or
to prove the actual signing of any such ticket or share, or
pretended ticket or share, of any pretended lottery, nor that any
lottery ticket, share, or interest was signed or issued by the
authority of any manager, or of any person assuming to have authority
as manager; but in all cases proof of the sale, furnishing,
bartering, or procuring of any ticket, share, or interest therein, or
of any instrument purporting to be a ticket, or part or share of any
such ticket, is evidence that such share or interest was signed and
issued according to the purport thereof.



PART 3. OF IMPRISONMENT AND THE DEATH PENALTY
TITLE 1. IMPRISONMENT OF MALE PRISONERS IN STATE PRISONS
CHAPTER 3. CIVIL RIGHTS OF PRISONERS
ARTICLE 1. CIVIL RIGHTS

2601.
 Subject only to the provisions of that section, each persondescribed in Section 2600 shall have the
following civil rights: (a) Except as provided in Section 2225 of the Civil Code, to inherit, own, sell, or
convey real or personal property, includingall written and artistic material produced or created by the
personduring the period of imprisonment. However, to the extent authorizedin Section 2600, the
Department of Corrections may restrict orprohibit sales or conveyances that are made for business
purposes. (b) To correspond, confidentially, with any member of the StateBar or holder of public office,
provided that the prison authoritiesmay open and inspect incoming mail to search for contraband. (c) (1) To
purchase, receive, and read any and all newspapers,periodicals, and books accepted for distribution by the
United StatesPost Office. Pursuant to this section, prison authorities mayexclude any of the following
matter: (A) Obscene publications or writings, and mail containinginformation concerning where, how, or
from whom this matter may beobtained. (B) Any matter of a character tending to incite murder, arson,riot,
violent racism, or any other form of violence. (C) Any matter concerning gambling or a lottery. (2) Nothing
in this section shall be construed as limiting theright of prison authorities to do the following: (A) Open and
inspect any and all packages received by an inmate. (B) Establish reasonable restrictions as to the number
ofnewspapers, magazines, and books that the inmate may have in his orher cell or elsewhere in the prison at
one time. (d) To initiate civil actions, subject to a three dollar ($3)filing fee to be collected by the
Department of Corrections, inaddition to any other filing fee authorized by law, and subject toTitle 3a
(commencing with Section 391) of the Code of CivilProcedure. (e) To marry. (f) To create a power of
appointment. (g) To make a will. (h) To receive all benefits provided for in Sections 3370 and 3371of the
Labor Code and in Section 5069.

PART 4. PREVENTION OF CRIMES AND APPREHENSION OF CRIMINALS
TITLE 1. INVESTIGATION AND CONTROL OF CRIMES AND CRIMINALS
CHAPTER 3. PREVENTION AND ABATEMENT OF UNLAWFUL ACTIVITIES
ARTICLE 2. RED LIGHT ABATEMENT LAW

11225.
 (a) Every building or place used for the purpose of illegalgambling as defined by state law or local
ordinance, lewdness, assignation, or prostitution, and every building or place in or uponwhich acts of illegal
gambling as defined by state law or localordinance, lewdness, assignation, or prostitution, are held or
occur,is a nuisance which shall be enjoined, abated, and prevented, andfor which damages may be
recovered, whether it is a public or privatenuisance. Nothing in this subdivision shall be construed to apply
thedefinition of a nuisance to a private residence where illegalgambling is conducted on an intermittent
basis and without thepurpose of producing profit for the owner or occupier of thepremises. (b) Every
building or place used as a bathhouse which as a primaryactivity encourages or permits conduct that
according to theguidelines of the federal Centers for Disease Control can transmitAIDS, including, but not
limited to, anal intercourse, oral copulation, or vaginal intercourse, is a nuisance which shall beenjoined,
abated, and prevented, and for which damages may berecovered, whether it is a public or private nuisance.
For purposes of this subdivision, a "bathhouse" means a businesswhich, as its primary purpose, provides
facilities for a spa,whirlpool, communal bath, sauna, steam bath, mineral bath, mud bath,or facilities for
swimming.

ARTICLE 3. COUNTROL OF GAMBLING SHIPS

11300.



 It is unlawful for any person, within this State, to solicit, entice, induce, persuade or procure, or to aid
insoliciting, enticing, inducing, persuading or procuring any person tovisit any gambling ship, whether such
gambling ship be within orwithout the jurisdiction of the State.

11301.
 As used in this article "craft" includes every boat, ship, vessel, craft, barge, hulk, float or other thing
capable of floating.

11302.
 It is unlawful for any person, within this State, tosolicit, entice, induce, persuade or procure, or to aid
insoliciting, enticing, inducing, persuading or procuring any person tovisit any craft, whether such craft is
within or without thejurisdiction of the State, from which craft any person istransported, conveyed or
carried to any gambling ship, whether suchgambling ship is within or without the jurisdiction of the State.

11303.
 It is unlawful for any person, firm, association orcorporation to transport, convey or carry, or to aid in
transporting,conveying or carrying any person to any gambling ship, whether such gambling ship is within
or without the jurisdiction of the State.

11304.
 It is unlawful for any person, firm, association orcorporation to transport, convey or carry, or to aid in
transporting,conveying or carrying any person to any craft, whether such craft iswithin or without the
jurisdiction of the State, from which craftany person is transported, conveyed, or carried to any gambling
ship, whether such gambling ship is within or without the jurisdiction ofthe State.

11317.
 The term "gambling ship" as used in this article means any boat, ship, vessel, watercraft or barge kept,
operated or maintainedfor the purpose of gambling, whether within or without thejurisdiction of the State,
and whether it is anchored, lying to, ornavigating.

11318.
 If any section, subsection, paragraph, sentence or clause ofthis article is for any reason held to be invalid,
the Legislaturehereby declares that had it known of the invalidity of that portionat the time of this
enactment, it would have passed the remainder ofthe article without the invalid portion and that it is the
intentionof the Legislature that the remainder of the article operate in the event of the invalidity of any
portion thereof.

11319.
 It is unlawful for any person to do any of the following: (a) Violate any provision of Chapter 9
(commencing with Section319), Chapter 10 (commencing with Section 330), or Chapter 10.5(commencing
with Section 337.1) of Title 9 of Part 1 on a craft that embarks from any point within the state, and
disembarks at the sameor another point within the state, during which time the personintentionally causes
or knowingly permits gambling activity to beconducted, whether within or without the waters of the state.
(b) Manage, supervise, control, operate, or own any craft thatembarks from any point within the state, and
disembarks at the sameor another point within the state, during which time the personintentionally causes
or knowingly permits gambling activity whichwould violate any provision of Chapter 9 (commencing with



Section319), Chapter 10 (commencing with Section 330), or Chapter 10.5(commencing with Section
337.1) of Title 9 of Part 1 to be conducted,whether within or without the waters of the state. (c) This section
shall not apply to gambling activity conducted onUnited States-flagged or foreign-flagged craft during
travel from aforeign nation or another state or possession of the United States upto the point of first entry
into California waters or during travelto a foreign nation or another state or possession of the UnitedStates
from the point of departure from California waters, providedthat nothing herein shall preclude prosecution
for any other offenseunder this article.

TITLE 11. RECORDS AND REPORTS OF MONETARY INSTRUMENT
TRANSACTIONS

14161.
 As used in this title: (a) "Financial institution" means, when located or doing businessin this state, any
national bank or banking association, state bankor banking association, commercial bank or trust company
organizedunder the laws of the United States or any state, any private bank,industrial savings bank, savings
bank or thrift institution, savingsand loan association, or building and loan association organizedunder the
laws of the United States or any state, any insured institution as defined in Section 401 of the National
Housing Act,any credit union organized under the laws of the United States or anystate, any national
banking association or corporation acting underChapter 6 (commencing with Section 601) of Title 12 of the
UnitedStates Code, any foreign bank, any currency dealer or exchange, anyperson or business engaged
primarily in the cashing of checks, anyperson or business who regularly engages in the issuing, selling,
orredeeming of traveler's checks, money orders, or similar instruments,any broker or dealer in securities
registered or required to be registered with the Securities and Exchange Commission under theSecurities
Exchange Act of 1934, any licensed sender of money, anyinvestment banker or investment company, any
insurance company, anydealer in coins, precious metals, stones, or jewelry, any pawnbroker,any telegraph
company, any person or business engaged in controlledgambling within the meaning of subdivision (e) of
Section 19805 ofthe Business and Professions Code, whether registered or licensed todo so or not, and any
person or business defined as a "bank,""financial agency," or "financial institution" by Section 5312 ofTitle
31 of the United States Code or Section 103.11 of Title 31 ofthe Code of Federal Regulations and any
successor provisions thereto. (b) "Transaction" includes the deposit, withdrawal, transfer,bailment, loan,
payment, or exchange of currency, or a monetaryinstrument, as defined by subdivision (c), by, through, or
to, afinancial institution, as defined by subdivision (a). "Transaction"does not include the purchase of gold,
silver, or platinum bullion orcoins, or diamonds, emeralds, rubies, or sapphires by a bona fidedealer therein,
and does not include the sale of gold, silver, or platinum bullion or coins, or diamonds, emeralds, rubies,
orsapphires by a bona fide dealer therein in exchange for other than amonetary instrument, and does not
include the exchange of gold,silver, or platinum bullion or coins, or diamonds, emeralds, rubies,or
sapphires by a bona fide dealer therein for gold, silver, orplatinum bullion or coins, or diamonds, emeralds,
rubies, orsapphires. (c) "Monetary instrument" means United States currency and coin;the currency and
coin of any foreign country; and any instrumentdefined as a "monetary instrument" by Section 5312 of
Title 31 of theUnited States Code or Section 103.11 of Title 31 of the Code ofFederal Regulations, or the
successor of either. Notwithstanding anyother provision of this subdivision, "monetary instrument" does
notinclude bank checks, cashier's checks, traveler's checks, personalchecks, or money orders made payable
to the order of a named partythat have not been endorsed or that bear restrictive endorsements. (d)
"Department" means the Department of Justice. (e) "Criminal justice agency" means the Department of
Justice andany district attorney's office, sheriff's department, policedepartment, or city attorney's office of
this state. (f) "Currency" means United States currency or coin, the currencyor coin of any foreign country,
and any legal tender or coin definedas currency by Section 103.11 of Title 31 of the Code of
FederalRegulations or any succeeding provision.



STREETS AND HIGHWAYS CODE
DIVISION 1. STATE HIGHWAYS
CHAPTER 1.5. TOURIST ORIENTED DIRECTIONAL SIGNS
ARTICLE 2. PROGRAM ADMINISTRATION AND STANDARDS

229.19.
 (a) The design and installation of signs pursuant to thischapter shall conform to any federal standards
applicable to thehighway. In addition, the signs shall meet the standards andcriteria prescribed by this
chapter, and shall be posted only inrural areas on noncongested conventional highways where a sign
wouldnot pose any traffic dangers or disrupt the free-flowing movement ofvehicles. (b) The department
shall not approve the placement of a sign underany of the following circumstances: (1) Within the
boundaries of any city. (2) If the sign promotes gambling activities. (3) Within any urbanized area having a
population of more than50,000 persons, as designated by the most recent census of the UnitedStates Bureau
of the Census. (4) If approval of the sign would violate any federal law, rule,or regulation and that violation
would result in the loss of federalfunds.

ARTICLE 3. ELIGIBILITY

229.286.
 Signs identifying the location or proximity of gamblingactivities are not eligible for placement under this
chapter.

WELFARE AND INSTITUTIONS CODE
DIVISION 2. CHILDREN
PART 1. DELINQUENTS AND WARDS OF THE JUVENILE COURT
CHAPTER 2. JUVENILE COURT LAW
ARTICLE 22. WARDS AND DEPENDENT CHILREN – RECORDS

827.
 (a) (1) Except as provided in Section 828, a petition filed inany juvenile court proceeding, reports of the
probation officer, andall other documents filed in that case or made available to theprobation officer in
making his or her report, or to the judge,referee, or other hearing officer, and thereafter retained by
theprobation officer, judge, referee, or other hearing officer, may beinspected only by the following: (A)
Court personnel. (B) The district attorney, a city attorney, or city prosecutorauthorized to prosecute
criminal or juvenile cases under state law. (C) The minor who is the subject of the proceeding. (D) His or
her parents or guardian. (E) The attorneys for the parties, and judges, referees, otherhearing officers,
probation officers and law enforcement officers whoare actively participating in criminal or juvenile
proceedingsinvolving the minor. (F) The superintendent or designee of the school district wherethe minor is
enrolled or attending school. (G) Members of the child protective agencies as defined in Section11165.9 of
the Penal Code. (H) The State Department of Social Services to carry out itsduties pursuant to Division 9
(commencing with Section 10000), andPart 5 (commencing with Section 7900) of Division 12 of the
FamilyCode to oversee and monitor county child welfare agencies, childrenin foster care or receiving
foster care assistance, and out-of-stateplacements. (I) To authorized legal staff or special investigators who
arepeace officers who are employed by, or who are authorizedrepresentatives of, the State Department of
Social Services, asnecessary to the performance of their duties to inspect, license, andinvestigate
community care facilities, and to ensure that the standards of care and services provided in those facilities
areadequate and appropriate and to ascertain compliance with the rulesand regulations to which the
facilities are subject. Theconfidential information shall remain confidential except forpurposes of
inspection, licensing, or investigation pursuant toChapter 3 (commencing with Section 1500) and Chapter
3.4 (commencing with Section 1596.70) of Division 2 of the Health and Safety Code, ora criminal, civil, or
administrative proceeding in relation thereto. The confidential information may be used by the State
Department ofSocial Services in a criminal, civil, or administrative proceeding. The confidential



information shall be available only to the judge orhearing officer and to the parties to the case. Names that
areconfidential shall be listed in attachments separate to the generalpleadings. The confidential information
shall be sealed after theconclusion of the criminal, civil, or administrative hearings, andshall not
subsequently be released except in accordance with thissubdivision. If the confidential information does not
result in acriminal, civil, or administrative proceeding, it shall be sealed after the State Department of
Social Services decides that no furtheraction will be taken in the matter of suspected licensingviolations.
Except as otherwise provided in this subdivision,confidential information in the possession of the State
Department ofSocial Services shall not contain the name of the minor. (J) Members of children's
multidisciplinary teams, persons oragencies providing treatment or supervision of the minor. (K) Any other
person who may be designated by court order of thejudge of the juvenile court upon filing a petition. (2)
Any records or reports relating to a matter within the jurisdiction of the juvenile court prepared by or
released by thecourt, a probation department, or the county department of socialservices, any portion of
those records or reports, and informationrelating to the contents of those records or reports, shall not
bedisseminated by the receiving agencies to any persons or agencies,other than those persons or agencies
authorized to receive documentspursuant to this section. Further, any of those records or reports,any portion
of those records or reports, and information relating tothe contents of those records or reports, shall not be
madeattachments to any other documents without the prior approval of thepresiding judge of the juvenile
court, unless they are used inconnection with and in the course of a criminal investigation or aproceeding
brought to declare a person a dependent child or ward ofthe juvenile court. (b) (1) While the Legislature
reaffirms its belief that juvenilecourt records, in general, should be confidential, it is the intentof the
Legislature in enacting this subdivision to provide for alimited exception to juvenile court record
confidentiality to promotemore effective communication among juvenile courts, law enforcementagencies,
and schools to ensure the rehabilitation of juvenilecriminal offenders as well as to lessen the potential for
drug use, violence, and other forms of delinquency. (2) Notwithstanding subdivision (a), written notice that
a minorenrolled in a public school, kindergarten to grade 12, inclusive, hasbeen found by a court of
competent jurisdiction to have committedany felony or any misdemeanor involving curfew, gambling,
alcohol, drugs, tobacco products, carrying of weapons, a sex offense listed inSection 290 of the Penal
Code, assault or battery, larceny,vandalism, or graffiti shall be provided by the court, within sevendays, to
the superintendent of the school district of attendance.Written notice shall include only the offense found to
have beencommitted by the minor and the disposition of the minor's case. Thisnotice shall be expeditiously
transmitted by the district superintendent to the principal at the school of attendance. Theprincipal shall
expeditiously disseminate the information to thosecounselors directly supervising or reporting on the
behavior orprogress of the minor. In addition, the principal may disseminatethe information to any teacher
or administrator directly supervisingor reporting on the behavior or progress of the minor whom
theprincipal believes needs the information to work with the pupil in an appropriate fashion, to avoid being
needlessly vulnerable or toprotect other persons from needless vulnerability. Any information received by a
teacher, counselor, or administratorunder this subdivision shall be received in confidence for thelimited
purpose of rehabilitating the minor and protecting studentsand staff, and shall not be further disseminated
by the teacher, counselor, or administrator, except insofar as communication with thejuvenile, his or her
parents or guardians, law enforcementpersonnel, and the juvenile's probation officer is necessary
toeffectuate the juvenile's rehabilitation or to protect students andstaff. An intentional violation of the
confidentiality provisions of thissection is a misdemeanor punishable by a fine not to exceed fivehundred
dollars ($500). (3) If a minor is removed from public school as a result of thecourt's finding described in
subdivision (b), the superintendent shall maintain the information in a confidential file and shall
defertransmittal of the information received from the court until theminor is returned to public school. If the
minor is returned to aschool district other than the one from which the minor came, theparole or probation
officer having jurisdiction over the minor shallso notify the superintendent of the last district of attendance,
whoshall transmit the notice received from the court to thesuperintendent of the new district of attendance.
(c) Each probation report filed with the court concerning a minorwhose record is subject to dissemination
pursuant to subdivision (b)shall include on the face sheet the school at which the minor is currently
enrolled. The county superintendent shall provide thecourt with a listing of all of the schools within each
schooldistrict, within the county, along with the name and mailing addressof each district superintendent.
(d) Each notice sent by the court pursuant to subdivision (b)shall be stamped with the instruction:
"Unlawful Dissemination OfThis Information Is A Misdemeanor." Any information received fromthe court
shall be kept in a separate confidential file at the schoolof attendance and shall be transferred to the minor's
subsequentschools of attendance and maintained until the minor graduates fromhigh school, is released



from juvenile court jurisdiction, or reachesthe age of 18, whichever occurs first. After that time
theconfidential record shall be destroyed. At any time after the dateby which a record required to be
destroyed by this section shouldhave been destroyed, the minor or his or her parent or guardian shallhave
the right to make a written request to the principal of theschool that the minor's school records be reviewed
to ensure that therecord has been destroyed. Upon completion of any requested reviewand no later than 30
days after the request for the review wasreceived, the principal or his or her designee shall respond
inwriting to the written request and either shall confirm that therecord has been destroyed or, if the record
has not been destroyed,shall explain why destruction has not yet occurred. Except as provided in paragraph
(2) of subdivision (b), noliability shall attach to any person who transmits or fails totransmit any notice or
information required under subdivision (b).

DIVISION 4. MENTAL HEALTH
PART 3. DEPARTMENTAL PROGRAAM INITIATIVES
CHAPTER 8. STATE PROGRAM OF PROBLEM GAMBLING

4369.
 There is in the department the Office of Compulsive Gambling.

4369.1.
 As used in this chapter, the following definitions shallapply: (a) "Compulsive gambling" means any
problem or pathologicalgambling. (b) "Compulsive gambling prevention programs" means
programsdesigned to reduce the prevalence of problem and pathologicalgambling among California
residents. (c) "Office" means the Office of Compulsive Gambling. (d) "Pathological gambling" means an
impulse control disorder that meets the diagnostic criteria set forth in the diagnostic andstatistical manual
version 4 of the American Psychiatric Association. (e) "Problem gambling" means patterns of gambling-
related behaviorthat compromise, disrupt, or damage personal, family, educational,and vocational pursuits.
The term includes pathological andcompulsive gambling.

4369.2.
 (a) The office shall develop a comprehensive gamblingprevention program for problem and pathological
gamblers within thestate. The comprehensive program shall consist of all of the following: (1) Prevention
and education services to the general public. (2) A toll-free telephone service for crisis intervention
andreferral of compulsive gamblers to compulsive gambling counselors andself-help groups. (3) Research
into the origin, causes, treatment, and prevalence ofproblem gambling and pathological gambling among
juveniles andadults. (4) Treatment services for problem and pathological gamblers andtheir immediate
families, including, but not limited to, outpatientservices, intensive outpatient services, after-care services,
andinpatient services to those persons requiring specialized care. (5) Training of certified, registered,
licensed healthprofessionals in the area of problem and underage gambling. (b) The office shall make
information available as requested bythe Governor and the Legislature with respect to the
comprehensiveprogram.

4369.3.
 In designing and developing the program, the office shalldo all of the following: (a) Develop a statewide
plan to address the problem ofpathological gambling. (b) Adopt any regulations necessary to administer the
program. (c) Develop priorities for funding services and develop criteriafor distributing program funds. (d)
Monitor the expenditures of state funds by agencies andorganizations receiving program funding. (e)
Evaluate the effectiveness of services provided through theprogram. (f) Notwithstanding any other
provision of law, any contractsrequired to meet the requirements of this chapter are exempt from
therequirements contained in the Public Contract Code and the StateAdministrative Manual, and are
exempt from the approval of theDepartment of General Services. (g) The first and highest priority of the



office with respect tothe use of any funds appropriated for the purposes of this chaptershall be to carry out
subdivision (a).

4369.4.
 All state agencies, including, but not limited to, theCalifornia Horse Racing Board, any agency that is
created to regulatecasino gambling or cardrooms within the state, the Department ofCorrections, the
California Youth Authority, the State Department ofHealth Services, and the State Department of Alcohol
and Drug Programs, but not including the California State Lottery, shallcoordinate with the office to ensure
that state programs take intoaccount, as much as practicable, problem and pathological gamblers.The office
shall also coordinate and work with other entitiesinvolved in gambling and the treatment of problem and
pathologicalgamblers.

4369.5.
 This chapter shall not become operative until funds areappropriated to the Department of Mental Health to
carry out this chapter in legislation enacted subsequent to the act that added thischapter to the Welfare and
Institutions Code, or in the annual BudgetAct.
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