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THE HONCRABLE SCOTT KI NG MAYCOR, GARY, IN

CHAI RVAN JAMES: We'Ill hear from Gary, |Indiana Mayor
Scott King.

MAYOR KI NG Good nor ni ng. | thank you for the
invitation and the opportunity to share with the Conm ssion our
| ocal perspective on the overall inpact of gamng in the city of
Gary.

Gary's genesis was as the M dwest production facility
for United States Steel in 1906. From then until now, United
States Steel has remained the largest single enployer and
property taxpayer in the city of Gary. However, for the past 30
years the term | argest has proven to be rel ative.

Wi | e 25, 000 people once worked at the mlIl and |ived
in the city of Gary, currently 7,500 are enpl oyed, only 2,500 of
whom live in the city. G ven the state's taxing protocol, non-
resi dent enpl oyees do not contribute a penny to the cost of |ocal
gover nnment . The conbined effect of this trend, wth an out-
m gration of residents and busi nesses to suburbia, was to deflate
assessed property values. Consequently, property tax rates were
inflated to a point of doubling city tax rates, conpared to the
surroundi ng suburbs and the netropolitan area, which of course
served to fuel even nore people and conpanies |leaving the city.

Wth a tax structure that historically placed 75
percent of |ocal governnent revenues on the backs of property
owners, Gary's econony continued to decline. Layered over this
scenari o, not an uncommon one for may of the so called Rust Belt
communities, was the fact that Gary's popul ati on was nore than 85
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percent African-Anmerican in a netropolitan area that a University
of M chigan study described as the nost segregated in the nation.

It's against this backdrop that casino gam ng entered

the economc picture in the city of Gary. One of the first
inmpacts this industry had in Gary was environnental. By building
the gamng facilities on abandoned industrial |and on our

| akeshore, new access to the natural beauty of Lake M chigan was
acconpl i shed. In fact, the result of this construction project
pronpted ny adm nistration to enbark upon planning for additional
wat erfront devel opnent of sonme 400 acres of industrial land to
provi de commercial, recreational and housing opportunities for a
city sorely in need of them

This effort, which continues to nove ahead, has
garnered partners from public and private sectors and offers an
opportunity to diversify and build our economc base while
revitalizing brown fields and reshaping the image and reality of
the city of Gary. Revenues to the city from the casinos have
i ncreased our nunicipal incone by one-third. These nonies are
bei ng appropri ated for rebui | di ng t he | ong negl ect ed
infrastructure of the ©city. From sidewalk and street
construction to expanding the size and capacity of our police
departnment, w thout adding to an already overburdened property
taxpayer's cost, new housing starts and business opportunities
are up and crine rates are noving down.

In addition, an average of 10,000 people travel to
the venue each day, the majority of themfromoutside the city.

CHAI RVAN  JAMES: Mayor King, can | ask you to
summari ze at this point and submt the rest in witten form for
the benefit of the Conm ssion?
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MAYOR KI NG | have submitted it in witten form
The nost inpressive inpact has been job creation, particularly in
our community and the inpact that that has had. The casi nos have
now energed as the | argest single enployer, surpassing U S. Steel
for city residents.

| pointed out our awareness and cognizance and
wat chful ness of issues that mght potentially prove to be
negative, but overall the experience has been overwhel mngly
positive and continues to be so today. Thank you.

CHAI RMAN JAMES: Thank you.

NEAL R. GROSS

COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.

(DN 2AN_NNA2 \WWAQHINCTAN N 20NNR_27N01 waAnAr naalrarnee fnm



