TEXAS TAX REFORM COMMISSION 

SECTION BY SECTION BILL ANALYSIS

TAX RELIEF

Section 1.  Adds Section 42.2513 to the Education Code.  
Subsections (a) and (b) provide additional state aid to a school district to allow the district to maintain the total state and local maintenance and operations revenue to which the district would have been entitled under current law in the 2006-07 school year at the district’s 2005 levied rate, using the average of the past three years district collections rate, and including:

(1) the $110/WADA currently appropriated beyond the school finance formulas; 
(2) any additional revenue available to a Chapter 42 partner district as a result of wealth equalization under Chapter 41; 

(3) any amount to which the district would be entitled for enrollment decline under Section 42.005(e); 

(4) any amount to which the district would be entitled due to a rapid decline in property value under section 42.2521; and 

(5) any amount to which the district would be entitled due to a major taxpayer protesting values under Section 42.2531.
Subsection (c) provides that a district that levies a maintenance and operations tax rate below the rate necessary to maintain state and local revenue receives proportionately reduced state aid under this section.
Subsection (d) provides that the technology allotment under Section 32.005 of the Education Code is not considered for purposes of this section.

Subsection (e) requires the commissioner to determine the amount of state aid due to a district under this section and provides that the commissioner’s decision may not be appealed.
Subsection (f) grants the commissioner rulemaking authority to implement this section.

Section 2.  Amends Section 42.259 of the Education Code to add subsection (g) to increase payments to school districts to reflect amounts due under Section 42.2513 (monthly installments to school districts.)  Provides that the commissioner’s determination of the amount to be paid may not be appealed.
Section 3.  Adds Section 42.261 to the Education Code.

Subsection (a) provides that state funds appropriated for the purpose of tax rate reduction are:

(1) considered to be local tax receipts for purposes of Chapters 41 and 42;
(2) not excess funds for purposes of adjusting the Cost of Education Index under section 42.2517;

(3) not available for purposes of recognizing local option homestead exemptions under Section 42.2522;

(4) may not be used for facilities programs under Chapter 46; and

(5) may not be provided to a school district for a purpose other than maintenance and operations tax rate reduction.
Subsection (b) grants the commissioner rulemaking authority to administer this section.

Section 4.  Amends Section 21.402(b), Education Code, to provide that the minimum teacher salary schedule for subsequent years is based on the amount of state and local funds available to a school district under Section 42.302, Education Code, for the 2005-2006 school year, and thus is not affected by the amounts of property tax reduction.

Section 5.  The bill would apply beginning with the 2006-07 school year.

Section 6.  The bill would take effect on 6-1-06 if it receives a two-thirds vote in both houses; otherwise it would take effect on 9-1-06. 
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