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Value of U.S. Agricultural Exports

Billion Dollars
80 :

70 |

50

1

60 ' o — i e
40 :

il

1988/89 1991/92 1994/95 1997/98  2000/01 2003/04 2006/07  2009/10

® Animals and Animal Products & Grains and Feeds
i Qilseeds and Products W Cotton
i Other Products

,J"_'“

o o

_.{#:




World Crop Trade and U.S. Market Share
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World Meat Trade and U.S. Market Share
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Structural Factors

The FAPRI analysis assumes that institutional and
structural factors remain the same.

Additional factors that might alter export patterns
include; changes in relative transportation costs,
changes in exchange rates, new trade
arrangements and the integration of China into the

world economy.

Transportation Costs and Exchange Rate Impacts

In the mid eighties the U.S. meat sector discovered how to
ship beef and pork,(but not poultry) in chilled but not
frozen form.

This new technology essentially reduced transportation
costs for meat relative to feedgrains

At about the same time the U.S. dollar weakened on
international markets.

This weak currency increased the competitiveness of the
U.S. labor and capital that are added when raw
commodities are further processed in the U.S.

The end result of both of these changes was a dramatic
increase in U.S. beef, poultry and pork exports.




U.S Pork Exports 1961-2000
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U.S. Poultry Exports 1964-2000
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Thousand Metric Tons (CWE)

U.S Beef and Veal Exports 1961 to 2000
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Impact of New Trade Agreements

« In the spring of 1999, the E.U. adopted a set of
agricultural policies that will bring internal prices
down to world levels within 5-10 years.

The absence of E.U. opposition, plus a reduction
in food security concerns may allow for real
reductions in export barriers in agricultural
markets.

Most of the barriers currently in place restrict
value added exports, and these may grow very
quickly




China

China has about 21% of the worlds people and 7% of the
land. The ‘missing’ land is located in North America and
the FSU.

Chinese capital costs are very high, and capital appears to
be necessary for most value added exports.

Our unpublished analyses show enormous export potential
in China.

As Chinese incomes grow and as farmers are given more
flexibility, China becomes grain deficit.

Then Chinese livestock farmers lose competitiveness and
China imports as much as 12 million tons of pork!

Conclusions

An extrapolation of past market behavior shows U.S.
exports growing to $60 to $80 billion per year over the
next ten years.

Trade composition depends on relative capital costs,
relative transportation costs and the exchange rate

Actual export values could be substantially higher than
projected if we change the product mix towards value
added products, expand existing trade arrangements, or
allow China to come into the WTO

For example China has the potential to import $24 billion
worth of pork within 10 years.




