Congresg of the Enited States
TWHasghington, M€ 20315

Octobor 21, 1688

The Honorable Chatrlene Barshefsky

Office of the United States Trade Representative
600 Seventeenth Street, NW

Washington, DC 20508

Daar Madam Ambascador;

In November 1999, the US, and virtually every other trading nation on the planet will
meet In Seattla to begin the next round of global trade talks. As you know, these talks
often involve highly contentious Issues central to econemic prosperity of the United
States as well as to other particlpant countries In the talks.

The United States has pushed conslistently for global trade palicies that ar8 both free
and fair. Most Americans believe that U.S. Industries can compete with_anyoneifthe
rules of the game are falr, and no Industry in the United States believes in this principle
more strongly than the U.S. movie and television industry.

Our entertainment industry is preeminant In the world. U.S. movies and televislen
programs are eagerly awaited by audiences in all comers of the world regardless of
language or soclal custom.

Unfortunately, a small number of countries have a history of enacting barriers to US.
movies and television programs. Foremost among these Is Canada, which first enacted
legistation to limit U.S. radio broadcasts over My-five years ago. These exclusionary
policles culminated in successful Canadian efforts during the 1988 U.S.-Canada Free
Trade Agreement and the 1882 North American Free Trade Agreement (NAFTA) to
obtaln an exception from the rule of national treatment that otherwise assures fair
competition among all countries.

Since 1932, Canada has asserted the nead for special exceptions to intemational trade
agreements to protect Canadian ‘cultural content” or “cultural sovereignty.” Over the
years, however, any legitimacy originally attached to claims of Canadian cultural
sovereignty has been replaced by rules and regulations that are nothing more than
protectionism - plain, simple and unfair.

Canada uses the Canadian cultura(sovéreignty issue as a trade weapon In two ways:

To limit the number of hours that non-Canadiah programming may be shown on
Canadlan televison and predude dislibutivn ol prograinneg by cartain U.S.
cable companiss in Canada.
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To justify providing subsidles to “Canadian movie and television productions”
solely on the basis of how many Canadians are hired and not upon any.
consideration of whether Canadian content or Canadian themes are Included or
expressed in the production.

We belleve that Canada has stretched the principle of cultural sovereignty far beyond
Its normal limits In order to proteet Ganadlan movies and television programming from
U.S. competition. We believe that the Issue of Canadian abuse of the cultural
sovereignty principle Is cover for erecting old-fashloned trade barriers and must be on
the agenda at the Seattle talks.

For example, the fellowing is & sample of recently completed U.S. projects co-produced
in Canada that, based upon the project title, do not appear to contribute anything to
Canadlan culture:

Bad As / Wanna 8e: The Dennis Rodman Story
The Long Island Incident

My Dafe With The President’s Daughter
Oklahoma City

Hidden In America

Joe Torre: Curveballs Along The Way

Nixon & Kissinger

Texas Rangers

In additlon, the abuse of the Canadlan cultural sovereignty causs is aided and abetted
by the many other tax and employment incentives, loan programs and other measures
enacted by Canada and various Canadian provinces to lure jobs in the movie end
television industry away from the U.S. A recent repon prepared for the Directors Guild
of America and the Screen Actors Guild found that more than 20,000 U.S. jobs Inthe
movie and television industry have migrated to Canada tn 1898 resulting in over 310
billion in lost wages and revenues to the U.S. economy.

We abject strongly to the two-engine track of Canadian trade and economic practice
and policy: limited distributlon of U.S. productions and unlimited efforts to take
away U.S. Jobs. We strongly urge you to deal forcefully with the former In the Seattle
talks.

Sincerely,

Mark Foley, M.C. L. Berman, M.C.
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