To: The Honorable Senator Connie Mack III, Chairman, and


The Honorable Senator John Breaux, Vice Chairman


The President’s Advisory Panel on Tax Reform





Gentlemen,





Sometimes in this complex world the simplest solutions are overlooked because we assume a solution must be more complex than it really needs to be.  I don’t need five pages to outline what I believe to be the logical and most efficient solution to President Bush’s quest to overhaul the Taxing Mechanisms of this great nation.  If the objectives are to eliminate complexity, increase fairness, lower costs to the Government and stimulate the economy, then I recommend consideration of the following:





(1) Eliminate the Personal Income Tax, at all levels. Nothing will stimulate the economy as


      Much as allowing citizens to keep all of their income.  The more they earn, the more they


      Will have to invest, save, and spend for what they want and need. Continue the practice of             withholding the FICA and SS taxes from employees paychecks and increase it by 15% to               fund the SS System (thus, solving the present crises there).





(2) Establish a National Sales Tax of 15%, exempting all grocery and drug purchases for any            person having an income of less than: (minimum amount to be determined, based on twice


      The ‘Poverty Level’ established by Congress, and issuing  Federal Exemption Cards to those


      Who qualify.) Taxes would be collected at the Point of Sale, and The State Treasurer would          then forward the Federal portion to the U.S. Department of Revenue.  States would be                   allowed to retain .5% as compensation for collecting the National Sales Tax.





(3) Tax Small Businesses on Business Profits Only, allowing the principals to pay themselves


       a tax exempt salary as a cost of doing business.  In any case, a minimum tax would be due,


       Based on a percentage of gross receipts. (Preventing Principals from simply setting their


       Salaries as a sum equal to total profits)





(4) Tax Corporations on Business Profits AFTER dividends are paid to stockholders.  Such


      Dividends should be considered as a Cost of Doing Business for a Corporation.





         Reasons I believe a National Sales Tax is the best approach to funding Government





	* Billions of dollars of “underground” income not presently contributing to funding of


               Government would immediately become a part of the tax structure when spent on


               Consumer goods.  Tax dodgers would pay on purchases, just like everyone else.





	* More homes would be built and sold, resulting in more furnishings and appliances                         Being manufactured and sold, more would be invested, more saved, more spent on


               Every imaginable sort of consumer goods, employment would increase exponentially,.                   And THE ECONOMY WOULD BOOM, resulting in higher Federal Revenues!





	* It is the SIMPLEST and LEAST EXPENSIVE WAY TO FUND GOVERNMENT. 


