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Committee Members:

I am writing to support the idea of a fair and transparent taxation system called the FairTax.

This nation was founded upon the principal that all taxes are evil, but that small taxes are necessary to support the operations of Government. The original Constitution clearly stated that all direct taxes must be apportioned and that indirect taxes must be uniform. This provided the equity needed to allow economic freedom to prevail in this nation without penalizing those who, through hard work and personal sacrifice, achieved success. This is what made our nation the most successful in the world; however, over the last few decades, our economic position has been slipping away. I believe that this is the long-term effects of a graduated income tax system that is oppressive to the successful, overly complex, and completely incomprehensible. 
Several attempts to institute a direct tax on income were unsuccessful until the passage of the 16th Amendment to the Constitution. At the time of its passage, no one imagined that the 16th Amendment would allow the inequitable imposition of the progressive income tax system we have today with tax rates in excess of a few percent. I believe that the founders of this nation would be moved to rise up again against the Government in order to abolish the tax system we have instituted.

The first effect of the current tax system is to discourage success. Many personal and business decisions by companies and individuals are based upon the tax code and the best way to lessen their tax burden. This is not always the best long-term approach for the success of a business or personal achievement. In order to continue to compete globally, the business and individuals must be able to freely seek to improve their technology, manufacturing processes, and employee skills without the burden of considering tax consequences first.
The second effect of our current tax system is to discourage savings and investment. Again, those who have the financial resources to invest in the growth of technology, manufacturing facilities, or employment are punished for their successes. When an investment is successful, the reward after taxes is often not worth the actual risk of the initial investment. Tax treatment of financial losses is not proportional to the treatment of the gain. Yes, there is a write-off, but only a small portion of the loss is allowed if spread over many years. The more successful a business or individual is, the higher the tax penalty. 

Individual savings also suffer from this inequity with the double taxation of corporate dividends. First, profits are taxed at the corporate level, then again at the individual level as income to the taxpayer. It seems that the investor is taking most of the risk and not allowed to keep the full reward. Even with the risks, investment is the best way for an individual to save for the future and increase their wealth. We, as a nation, should be encouraged to invest in our future by buying stocks and bonds and not safely placing our assets solely in straight interest bearing accounts.
Finally, the current tax system is too complicated with its exemption for this activity or exception for that special interest. Social and economic engineering by use of tax deduction or credit loopholes unnecessarily complicates the law. And the changes made each year to accommodate social engineering makes filing a proper, complete and correct tax return impossible. Not even the IRS knows the full extent of the tax law. I believe that if an audit of every tax return was made, all of those who file an itemized return would be found to have missed one or more allowed deduction and will have taken an improper deduction. Overpaying ones taxes is definitely allowed, and, it seems, encouraged, while small, and usually honest, under payments are harshly punished with oppressive fines and interest or seizures of property.
Through the allowance of direct taxation, the right to own property has disappeared in this nation. The IRS is allowed to seize any and all assets a person or company may possess. Even the States have followed suit by imposing a property tax that essentially changes the right of ownership of property into a rental arrangement – if you do not pay the tax, you will loose your property. The same is true with income taxes. The people work hard to acquire property, be that monetary or hard assets. The income tax allows us to keep that property as long as we make payments to the Government. 
There is only one solution that will stem the slide of this nation’s technological edge, manufacturing capability, and manpower drain to third-world countries. That solution is the FairTax. Savings will be encouraged, investments will be rewarded, and the tax system will be transparent. All of the hard-earned money employees receive for their efforts will be theirs to keep. They can save it or spend it as they see fit.
Manufacturing companies will return to the United States to invest in new factories when the tax on investments is removed. Technology companies will again do their research and development in this country without the tax burdens imposed. All of this will translate to more and better jobs for the people of this country. With higher pay and more people able to earn an income, consumption, and hence, the taxes collected by the FairTax system, will increase. Savings, too, will increase as the tax on them is eliminated. This could allow individuals to actually save more for their retirement, lessening the burden, over time, on the Social Security system.

Finally, the repeal of the 16th Amendment will ensure that the tax system of this nation is returned to the vision of the founders. It will restore some property rights. And, it will make it difficult to reinstate the income tax in the future.
It is time for our elected representatives to act for the good of this nation and its people. It is time to restore the economic incentives that made this nation successful. It is time to restore our economic power in the world. It is time to bring jobs, manufacturing, and technology back to the United States. It is time for the FairTax. 
I would like to thank the committee for the opportunity to present my comments on tax reform.

Charles Christmann
