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BEN RADIN…………..AN INDIVIDUAL’S PROPOSAL
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(775)  246 – 9804

bradin@juno.com
SUMMARY OF PROPOSAL

1. SIMPLY THE SYSTEM…..NO MORE THAN TWO PAGES, (FRONT AND BACK OF ONE SHEET)
2. FLAT RATE FOR ALL INDIVIDUALS AND FAMILIES – 15%, 10%, 5%

3. FLAT RATE FOR ALL BUSINESSES – 20% AFTER DEDUCTIONS (25%) FOR EXPENSES
4. STANDARD DEDUCTION (15%)

        …….includes deductions for :

                 …..sales tax    



   …..child care

 
            …..all other types of deductions now included

5. CHARITABLE GIVING DEDUCTION (10%)

6. DEDUCTION FOR HOME-OWNERS – MORTGAGE 

     INTEREST ONLY    
* I am not an expert on taxes.  There are probably several (or many) things I have omitted.  However, simplification is the goal.  I would be willing to discuss my ideas further if necessary.

TAX REFORM PROPOSAL
This proposal is being made in response to President Bush’s invitation for citizens to suggest reforms.  My proposal is intended to be aimed at simplification of the tax code as well as fairness to all.

The W-2 system would not change.

The tax reporting form would look much like the Form 1040A Short Form.  It would only consist of a front and back page.  It would contain all of the normal tax identification information.  Then all wages and other income would be reported.

Subtract the Standard Deduction (15%)  for each wage earner.
Subtract the Charitable Giving Deduction (10%)

Subtract Home-owner Mortgage Interest
Multiply the first $200,000 of net income balance by 15%  = Payment A
Multiply the next $300,000 of net income by 10% = Payment B

Multiply the balance by 5% = Payment C

Add Payments A + B + C………………………………..= TOTAL TAX DUE

FOR A BUSINESS THE SYSTEM MIGHT BE MORE COMPLICATED BUT THE GOAL IS TO ENCOURAGE BUSINESS…NOT DISCOURAGE.

PROFIT AFTER EXPENSES WOULD BE TAXED SIMILARLY TO THE INDIVIDUAL’S TAX BUT AT SLIGHTLY LOWER RATES.
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SAMPLE   #1 – LOW INCOME PERSON  ($25,000)

INCOME………………………………………………$25,000

STANDARD DEDUCTION…………………………    -3,750

CHARITABLE GIVING……………………………     -2500
HOME-OWNER MORTGAGE INTEREST……..      -9600

      (figuring mort. Of about $1000/mo with c. $800 being int.)

NET TAXABLE INCOME…………………………      $9150

MULTIPLY BY LOWEST TAX RATE OF 15%.....       x.15

TAX DUE……………………………………………..$1372.50

SAMPLE   #2 – MIDDLE INCOME PERSON  ($75,000)

INCOME………………………………………………$75,000

STANDARD DEDUCTION…………………………   -11250

CHARITABLE GIVING……………………………      -7500

HOME-OWNER MORTGAGE INTEREST……..     -21600

      (figuring mort. Of about $2200/mo with c. $1800 being int.)

NET TAXABLE INCOME…………………………     $34650

MULTIPLY BY LOWEST TAX RATE OF 15%.....       x.15

TAX DUE……………………………………………..$5197.50
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SAMPLE   #3 – HIGH INCOME PERSON  ($2,000,000)

INCOME………………………………………………$2,000,000

STANDARD DEDUCTION…………………………    -300,000

CHARITABLE GIVING……………………………     -200,000

HOME-OWNER MORTGAGE INTEREST……..      -48,000

      (figuring mort. Of about $5000/mo with c. $4000 being int.)

NET TAXABLE INCOME…………………………      $1,452,000

Multiply 1ST $200,000 by lowest tax rate of 15%.....      $30,000
Multiply 2nd $300,000 by tax rate of 10%.................
   $30,000

Multiply bal. of $952,000 by 5%..............................        $47,600

TAX DUE……………………………………………..  $ 107,600
SAMPLE #4 – BUSINESS …..NOT CALCULATED
Respectfully submitted……Ben Radin    4:50 pm April 29, 2005

bradin@juno.com

