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               Individual Proposal by Alvin S. Kaufer

1.  Unfairness - 15% tax on dividends even when the corporation pays no US taxes.
    The 15% dividend tax was designed to minimize the so called "double taxation."  Assuming that is a valid concept, it cannot apply to a high percentage of corporations who pay no US taxes.  Corporations should be required to advise shareholders of the percentage of income on which the corporation paid US tax in the previous year (e.g. none, 50%, 100%).  Then the taxpayer should be allowed the 15% rate on the percentage of  U.S. income taxes paid by the corporation and the rest should fall into the general tax rate.
 
Costs – Federal Bonds should be tax free to U.S. Citizens.
    It seems unduly complicated for the government to send money to U.S. bondholders in the form of interest and then make the same people send part of the money back.  Tax free federal bonds would have three distinct benefits:  they would avoid duplication of money transfers between the government and the U.S. bondholders and thereby eliminate paperwork; they would encourage taxpayers to replace foreign governments as lenders to the U.S., and the government would have a lower cost for borrowing.
 
3.    A new requirement that taxes and exemptions for special interests require a 60% vote or presidential notice.
    Obviously your commission cannot require Congress to do anything.  Nonetheless, the President can recommend a 60% vote on tax exemptions or special benefits (described below) and if refused by Congress, can form his own public information office to inform the public of all special interest taxes and exemptions.  "Sunshine" on these items may reduce the frequency of them.
    "Special interest taxes or exemptions" should be defined as taxes or exemptions which directly or indirectly benefit less than 10% of the taxpayers.  For example:  (a) taxes raised for the purpose of paying farmers including large Agribusinesses not to farm;  the multitude of exemptions that provide special corporate benefits.  Such taxes "burden" the majority of taxpayers, but they do not "benefit" them.  Conversely, taxes for paying the expenses of government benefit all citizens. 
 

4.    Include all taxes in budget.
        Apparently some taxes and expenses are not included in the budget as, for example, all the taxes and expenses for the Iraq war.  Perhaps that is legal under the various Budget Acts, but it is un-american.
 

5.    Charity, home ownership and businesses.
        Charities accomplish many valuable goals that government cannot do itself.  I have been active in many of those charities and urge you to support charitable donations (although it would not bother me if religious entities were excluded as anticipated by the U.S. Constitution.)
 

        Home ownership.  It is respectfully suggested that the current deduction for primary residences continue not only because it is part of our culture but also because the housing industry is especially beneficial during recessions.

        The capital gains limit of $500 may be hurting the movement of people such as those in job transfers (and especially elderly citizens selling a big house to move into a less expensive residence).  Also, it obviously dampens sales of expensive homes which slows the flow of capital and hurts the real estate industry.
 

Businesses.  Persons owning a business with less than 25 persons should not have to hire an accountant to prepare their income taxes.  At a minimum, they should be able to file a simple "flat tax" form as an option to the current tax forms
