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I am nothing more than a lowly college student.  However, in my 21 years I've seen enough and worked enough (and been adequately educated in economics) to see that the current taxation is faulty from both a moral and practical standpoint: it is unfair and simply does not work.  In addition, I would assert it is in clear contradiction to the intentions of our Founding Fathers.  The current system, although constructed in an attempt to make things more “fair” for everyone, it simply is not – the weight of the income tax bracket is levied unfairly upon the wealthy, clearly giving an unfair (and unconstitutional advantage) to those in lower income brackets.  This implies that the “rich” somehow have less of a right to their hard-earned wealth as the poor because they have more of it.  Ironically, however, the upper percentile of the extremely wealthy maintains an advantage over the rest of taxpayers as they can afford to hire high-priced tax lawyers to decrease their tax burden through exploitation of the current tax system.  Furthermore, many of these individuals make no new income, living on previously accumulated wealth, and therefore contribute nothing new in taxes.  When New Zealand drastically reduced its income tax and established a national sales tax, while at the same time eliminating all other taxes (such as estate taxes, inheritance taxes, etc.), they saw a 20 per cent increase in revenue largely because people became more compliant at the prospect of a more fair, less burdensome, and simpler tax than that of the previous system.

Other groups in this country enjoy a similar advantage, such as illegal aliens and those that work “under the table,” not reporting their incomes.  While the government may try to eliminate illegal aliens in America and pursue those not paying his or her income tax, much like the drug problem, it simply will not be able to do so entirely.  We must instead try to create a system that will incorporate these individuals into a legal tax system, decriminalizing their work efforts (not to say illegal aliens will be any more legal), and provide law enforcement with fewer non-violent offenders to pursue.  Therefore, I suggest that the United States repeal the XVI Amendment, effectively eliminating the income tax, a production tax, and establish a national sales tax, a consumption tax.

This alternative has many economic advantages in addition to those that would decriminalize persons working outside the legal confines of the current tax system.  As aforementioned, it will obtain revenue from those not making new wealth and those working outside of the income tax as everyone spends money, including those currently not paying an income tax.  This system would act as a natural progressive tax as the wealthy spend more money than the poor.  In addition, implementation of a national sales tax would result in a more productive populace: the American people would no longer have to spend millions (if not billions) of hours and dollars, collectively, preparing its taxes.  A national sales tax would completely eliminate the Internal Revenue Service, definitely an appealing proposition to Americans everywhere – no longer would the American people be subjected to excruciating audits.  Also, eliminating the huge sum of money required to keep the IRS in operation would effectively and immediately decreasing our national deficit.  The loss of jobs amongst IRS agents should not be considered a blow to the economy, but a benefit – the opportunity cost to the economy of employing said agents for IRS purposes is far more grievous; each and every one stands a better chance at a higher salary in the private sector where they would bolster the economy, ironic considering their position in aiding to its current hindrance.  The national sales tax would also put individuals and corporations on a level playing field before the law – both groups would spend money and would be taxed at the same rate.  No longer will corporations be able to exploit tax deductions and end up not contributing a fair share; furthermore, scandals like Enron can in part be avoided, as owners and employees of corporations will no longer need to distinguish between corporate and personal spending, increasing corporate efficiency while simultaneously avoiding scandal and increasing government revenue.  A more minor but nonetheless useful benefit of a national sales tax is that it would provide a quick and easy method to gauge the spending of the American people, providing economic forecasters with more accurate and timely information.

Implementation of the national sales tax would be simple.  Americans would actually have to do less than currently required of them as the only requisite for the generation of tax revenue would be consumption, something for which the American people are renowned.  Many economists estimate the necessary rate at roughly 26 per cent.  While many progressives argue this to be too low, I argue that compliance and the addition of those not currently included in the system would more than make up for the lower rate.  For those that think it too high, particularly for the poor, I suggest that the American people would adopt frugality – under a national sales tax, Americans would be able to control the amount they pay in taxes annually by practicing more frugal spending habits.  The national sales tax will also serve as an incentive to save for the future, as the unspent dollar would remain untaxed.  Where many may see this as unfair to the poor, it is truly fair to everyone; no longer would the American people be divided by inequality before the tax law.

I assert that there would be no disadvantages to the elimination of the income tax and the establishment of a national sales tax.  Out of their own self-interest, however, many would oppose it.  No one wants to lose his or her job and be forced to find another, such as those that would lose their positions with the IRS or with tax preparation services.  No ones wants to start paying taxes where they had previously not, like those enjoying deductions that all but eliminate their current fiscal responsibilities to the government and their fellow Americans.  I beg those of you on the Tax Reform Panel to consider this alternative and see past the sharp opposition many may present, an opposition driven entirely by their blind self-interest to retain the privilege to pay less than everyone else.  Furthermore, a national sales tax is one which everyone can understand and one with which everyone can easily comply.  It is the one that makes the most sense, is the most fair, and would be most efficient at providing the American government with revenue.  Please do not simply retain a partial income tax or even the XVI Amendment – please provide the American people with an example of a government actually willing to give up part of its power for the good of its citizens.  More than anything, please provide the citizens of the United States with equality before the tax law.
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