I PROPOSE A LONG RANGE  GOAL OF A GRADUATED NATIONAL  SALES TAX  IN A CASH LESS SOCIETY TO RAISE THE 2 TRILLION DOLLARS.
Everyone would have an account at a bank or at the IRS.    My present account at a bank is cashless. (almost).

All income is electronically sent to bank as are most withdrawals i.e. electric, phone, credit card.

Everyone would have a “credit card” with secure biological ID   Whatever is the best? Thumb print ? Eye Scan? (get best advice from CIA).  Such a system makes it difficult for criminals and terrorists to function in this cashless society    How do they get a card issued???

Everyone would use this card to purchase food etc. etc. services  etc

The bank or IRS would collect sales taxes on the above purchases based on the ability to pay:   The poor would pay no tax up to a certain volume of purchase.  The middle incomes would pay less then the high incomes. The 

Schedule of sales taxes would be worked out to be equivalent to present collections in amount and distribution and would be based upon the income flows into each persons account. All collection would be automatic at the bank or IRS….no complex record keeping by shop keepers… it is all in the individual’s master account. And all computerized and available for his perusal thru the internet..(at the library if no home computer)
All service providers would need to be able to process a “credit card” and in the absence of cash would have to do so.    This includes cab drivers, bell hops, car parkers etc. etc.     NO CASH    LET’S MAKE IT TOUGH ON TERRORISTS AND CRIMINALS.

Credit for mortgage payments and charitable contributions which would be paid using the credit card and so identified by the receiving party and would be a deduction from the sales tax equivalent to the present level of deduction based on the income into the master account and the present marginal income tax rate.

For the moment I would keep the pay roll taxes for social security and medicare which  are a separate study.

I would eliminate all income taxes on individuals and businesses and dividends and interest.  Re municipal bonds if they are held to maturity they suffer only a temporary loss in value.

Every thing you purchase outside the country  must be done with your card or you must get cash from the wall and there’s where the sales tax will be collected.

Every item and service purchased is taxed at the same rate. We don’t want the government organizing how we prioritize our spending. Only you will pay more or less tax based on the income flow into your account.
I would love to discuss this further with any interested party to hear there objections and see if I can come up with a solution to there problem with my idea.
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