Federal Tax Reform

To: The President’s Advisory Panel on Federal Tax Reform

       1440 New York Avenue NW  Suite 2100

       Washington, DC 20220

From:
Douglas Acker


(an individual)


Glendale, California


dacker@netscape.com

Federal Tax Reform

Dear Committee:

Description of Proposal:
Consumption Tax
Exemptions:


None

Tax Rate:


Set by the previous years revenues

Distribution of Tax Burden:
Those who buy the most, pay the most. Low income families can save their income pay stubs and receive taxes back according to the existing low income laws.

Charitable Giving:
No Deductions

Home Ownership:
No Deductions

Collection Method:
Point of Sale

Businesses:
Same as the individual

Simplicity:
This is the simplest way to collect taxes. It is a crime that the individual must maintain records for years and have professional accountants do their taxes at a cost of hundreds of dollars just to support a bloated, outdated government bureaucracy (IRS).

Fairness:
Very fair. The rich buy expensive homes, cars and other luxury items which the poor cannot. They should be the ones that pay the most taxes BUT they should not be targeted by a special tax or tax rate. Another aspect that is fair is the individual knows what they can afford before they buy it. They do not have to wait until the government refunds taxes they overpaid last year. Also and very important, the government will receive its money that day and not have to wait until tax time to received underestimated taxes.
Economic Growth:
People will feel better about government when they see Washington doing something “for the people” for once. That feeling will carry over to confidence that Washington is at last trying to solve the deficit problem and will result in more spending. Tax cheating will be lower returning more money to the government.
Compliance and Costs:
Point of Sale taxation is compliant with no additional costs.

Headaches:
Having to save all receipts/documents for years “just in case” you get audited by the IRS.
Aspects that are Unfair:
In the present system, shouldering the burden of proof to the IRS is unfair. This in itself is a crime as the IRS holds you guilty until proven innocent. Also, 30% of the revenue collected by the IRS is consumed by the IRS. Get rid of the bureaucracy that cannot even pass an audit!
Tax Code Distorts:
Plain and simple, people cheat on taxes. They cannot cheat on a consumption tax at a point of sale register.

Goals for the Panel:
#1, Throw out all the complicated tax rules and laws.


#2, Start over with a new system.


#3, Keep it simple.


#4, If the average high school graduate cannot figure it out, it is not simple enough.
