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The Fair Tax would mean the end of taxes as the American people know them.  It’s a non-partisan consumption tax, that is a tax on new good and services creating a national sales tax of 23% .  Used goods would not be taxed, they would already have been taxed when they were new.  The Fair Tax would amend the Constitution to eliminate the 16th amendment, meaning no more income tax.  It would effectively end personal, estate, gift, Social Security, Medicare, self-employment and corporate taxes.  The only tax paid would be when the consumer chooses to by making a new purchase.  An end to income tax would mean that people’s incomes would only be measured for their potential benefits.
The Fair Tax would also entail a monthly rebate on essential goods and services, such as food, clothing, shelter, transportation and medical care.  This monthly rebate is designed by the Department of Health and Human Services to make taxes fairer by and large.  Those living below the poverty line pay no taxes at all, while those at double the poverty line pay only 11.5%, after their monthly rebates.  The more money people make, the less their rebate will be, fairly distributing the tax burden across the American people.
The Fair Tax is revenue-neutral, that is it doesn’t generate any more or less tax revenue than our current tax system, it just generates it all at the purchasing counter for the consumer’s convenience.  This is a more stable form of revenue than income tax because people might or might not be employed, but everyone needs to buy goods and services.
The Fair Tax would also mean higher wages and lower costs of goods and services.  Businesses wouldn’t be taxed on materials, so they could make goods cheaper.  And since there wouldn’t be any payroll matching for income tax, businesses could afford to pay their workers more and/or increase their benefits at no cost.

The Fair Tax would also make it easier to own a home.  All home payments will be paid without tax.  Also, it would be easier to save for a house with no income tax.  And, since the states aren’t required to repeal their sales tax, they would be encouraged to reduce or repeal property taxes in favor of a national sales tax.
The Fair Tax would encourage economic growth by giving citizens all their money.  This would encourage savings and investments, which aren’t taxed.  The United States’ GDP is predicted to grow 10.5 % in the first year alone.  Other countries’ citizens would also be inclined to invest in American businesses to avoid their taxes.  

Foreign Trade would increase with the Fair Tax.  Manufacturers exporting goods would see an average 20% reduction in production costs while not being taxed on their goods since they’re not consumed domestically.  This reduction in costs would lead to lower prices with a similar margin and, in effect, higher competitiveness.  Within our country, imports and domestic products would be on more level ground, encouraging domestic product sales as opposed to cheap foreign alternatives.  This would come from the decrease in cost for domestic companies and the equal 23% tax on goods regardless of where they’re coming from.

The Fair Tax is the best solution to our current tax debacle.  Other alternatives are available, but have their shortcomings.  A Flat Tax would mean equal national sales tax, but leaves income tax.  VADs, or Value Added Taxes, add tax at every level of production and sale, leaving room for loopholes in the tax system for the affluent, a problem that we’re trying to solve with the flat tax.
We need to start moving towards the Fair Tax.  Though it will take time, we must lay the groundwork for starting it.  This means informing people and getting politicians to include fair tax as part of their platforms and campaigns.  Eventually, America will wise up to what’s fair – The Fair Tax.

How would the fair tax affect me after graduation?  It would mean more money in my pocket that I can decide how to invest, save or spend for the benefit of myself and my family.  It would make it easier for me to become and stay a homeowner.  It would mean a more stable government, more upfront to the American people.  And as an added bonus, I wouldn’t have to go through 60,000 pages of tax documentation every year.

