April 28, 2005

To: the President’s Advisory Panel on Federal Tax Reform

From: The Admirand Family – Redding, CT

Re: Impact of Alternative Minimum Tax 

Thank you for the opportunity to express our thoughts on the Federal income tax system as it currently exists. 

First and foremost, we regard our obligation to pay our fair share as our privilege and duty. We are not looking to avoid paying taxes but we are looking for help.

Collectively in 2004, we made approximately $250,000. Sounds fabulous. What a life we must lead. Here’s the reality: where we live we pay $10,000 per year in property taxes. We have six children. Three have completed college and are living in other states supporting themselves (for the most part). Two more are currently in college. We have one who has one more year of high school and then her college education follows. We have received no aid whatsoever (with the exception of small scholarships here and there) because we are perceived as able to afford this. Colleges believe that all families have only one child and do not consider past, present and future educational costs. We were able – through savings and dipping into retirement funds – to cover the costs for the first two and a half kids. Since then, we have been forced to go the route of student loan on top of student loan. We anticipate we will need to fund an additional $300,000 in undergraduate expenses over the next five years. 

We are eligible for absolutely nothing other than loans for assistance with education. We assume this responsibility as it is with pride and honor that all of our children have become disciplined and exceptional students. All we ask from you at this point is that college expenses be considered when calculating taxable income.

With the AMT as it stands now, we lost every single deduction. Dependent children, contribution to our health care premiums, out of pocket medical expenses, property taxes were all negated by the AMT. 

The job I had in 2004 paying $40,000 netted out to $22,000. With that realization, I quit that job and chose to stay home since the burden of both parents working full time away from home could not be justified with what little relief my salary gave us. 

We have come to the difficult conclusion that the only way we can survive is to give up our home. We have lived here for 25 years, have downsized once already to meet our changing circumstances and now will likely leave the state of Connecticut entirely. None of our children have plans to return here; none of their friends remain here and they can’t afford to live here on their own. Connecticut will be losing taxpayers, consumers, potentially valuable future employees, homeowners and good citizens. 

We cannot continue to contribute our “fair share” of federal income tax as mandated by the AMT while trying to save for retirement, maintain a home and educate our children. That everyone agrees that the intent of the law as enacted in the 1970s has a fluke in it that is now swallowing up those for whom it was never intended yet no one wants to fix is a betrayal of the public trust. We are not hiding our income. We are not writing off bogus expenses. We just want to be out of this nightmare. Our dream tax system would be the flat tax – and we’re good with 20% if that’s what it takes. Higher than most would want, but we’ll go with that. But failing that revolutionary idea of everyone paying the same percentage (translation: fair share), at least get rid of the AMT or fix the acknowledged mistake. 

We are prepared to give up our family home. We are prepared that none of our children will likely raise their future families anywhere near where they enjoyed their childhoods. We are prepared that we will continue to have to work well into our golden years to fulfill our debt obligations. No one could be prouder of their children or delight more in their accomplishments, but shouldn’t there be some consideration for having succeeded in raising productive members of society? Let us write off at least some percentage of their educational costs. Let us have our dependent children deductions. Let us have our medical premiums be considered pre-tax. 

This year, we have spent more on the federal government than our own children. This can’t be right.

Thank you for trying to help families like ours. We are not unique and hear this story all over town. 

The Admirand Family

Bill, Peggy, Carlin, Katy, Lauren, Michael, Meghan and Elizabeth

peggy@madmirandos.com
8 Shady Lane

Redding, CT 06896

