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Dear Chairman Mack:

We are writing to bring to your attention an aspect of tax policy affecting international
competitiveness that relates directly to your deliberations as the President’s Advisory

Panel on Federal Tax Reform. I am the chairman of the Asia-Pacific Council of

American Chambers of Commerce, an organization of over 10,000 members of the
American business community working in the Asia Pacific region

We are deeply concerned about the lack of understanding of the implications of proposed
changes to current law affecting taxation of Americans abroad. As you may know, the
US is the only major industrialized country that does not completely exempt the foreign
earned income of its citizens working abroad. Under Section 911 of the Internal Revenue
Code, there is provision of a modest $80,000 tax exclusion, which has been in place in
some form since 1926, to make the tax treatment of Americans more competitive with
that of foreign nationals.

The Section 911 exclusion has a number of important policy implications that are
highlighted in the attached study by PriceWaterhouseCoopers, which was done in 1995,

and is currently in the process of being updated for 2005. There have been recent

attempts to reduce the exclusion, which we believe are misguided

The study showed that if Section 911 were repealed or significantly modified it would
raise the cost of hiring Americans to work abroad for US companies and would thereby
reduce the market for US expoits. The study concluded that US exports would decline by
1.89 percent causing an $8 7 billion drop in exports, in 1993 dollars.  The updated study
is likely to show a greater effect in today’s dollars  Additionally, repeal of Section 911
would cause an even greater loss of US jobs domestically because Americans working
abroad tend to source from US suppliers
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One of the reasons the Section 911 provision has been targeted is that it is referred to as a
“tax expenditure” when in fact there would be an offsetting revenue loss should the
section be 1epealed The 1995 study estimated that the magnitude of the revenue loss
would be as much as 20 percent of the expenditure estimate if Section 911 were repealed

We understand that the Advisory Panel is looking at various territorial tax systems and
we believe that this issue is related to that discussion because it was intended to equalize
to some extent the fact that we do not operate under a territorial tax system

We encourage you to take into consideration the sometimes overlooked and
misunderstood implications of tax policy affecting Americans working abroad as you
formulate your recommendations Absent a territorial tax system that would apply to
individuals, Section 911 contributes to our competitive position vis-3-vis other countries
because it equalizes to some extent the greater expense of hiring Americans abroad,
compared to hiring foreign nationals, and contributes to US exports

We would be happy to discuss this with you and your staff.

Sincerely,

A 7’L{ (b ffli A

GEORGE M DRYSDALE
Chairman

Attachment : October 1995 Study and APCAC Directory

cc: Jeffrey F Kupfer, Executive Director



2005 APCAC DIRECTORY AS OF JUNE 2005

MEMBER CHAMBERS

AMERICAN CHAMBER OF COMMERCE
IN AUSTRALIA

Charles W Blunt, National Director

Oscar Sanez, President

Suite 4, 88 Cumberland Street

Sydney, NSW 2000, Australia

Tel: (61-2) 9241-1907

Fax: {61-2)9251-5220

Email: ceo@amcham com au

Website: www.amcham,com.au

AMERICAN CHAMBER OF COMMERCE
IN BANGIADESH

A Gafur, Executive Director

Aftab UL Islam, President

Room 319, Dhaka Sheraton Hotel

1 Minto Road

GPO Box 504

Dhaka 1000, Bangladesh

Tel: (880-2) 861-3391

Fax: (880-2) 831-2975

Emaif: amchami@bangla net

Website: www amchambd org

AMERICAN CHAMBER OF COMMERCE
PEOFPLE’S REPUBLIC OF CHINA

Charles Martin, President

Emory Williams, Chairman

China Resources Bldg, Suite 1903

8 Jianguomenbei Ave

Beijing 100005, PRC

Tel: (86-10) 8519-1920

Fax: (86-10) 8519-1910

Email: cmartinf@amcham-china org cn

Website: www amcham-china org cn

AMERICAN CHAMBER OF COMMERCE
IN GUANGDONG

Tim Shaver, Executive Director

Harley Seyedin, President

Guangdong International Hotel, M-1115

339 Huanshi East Road

Guangzhou, China 510098

Tel: (86-20) 8335-1476

Fax: (86-10) 8332-1642

Email: tshaver@amcham-guangdong org

Website; www amcham-guangdong.org

AMERICAN CHAMBER OF COMMERCE
IN HONG KONG

Tack Maisano, President

Jon Zinke, Chairman

1904 Bank of America Tower,

12 Harcourt Road,

Cential, Hong Kong

Tel:  {852)2526-0165

Fax: (852) 2810-1289

Email: jmaisano@amcham crg hk

Website: www amcham org hk

AMERICAN CHAMBER OF COMMERCE IN
INDIA

Ramesh C Bajpai, Executive Director

Amrit Kiran Singh, Chairman

Room Ne¢ 1262, Maurya Sheraton Hotel
Sardar Patel Marg, New Delhi 110 021

India

Tel: (91-11) 2410-2690/ 91, 2302-3102
Fax: (91-11) 2302-3109

Email: ramesh bajpai@amchamindia com
Website: www amchamindia com

AMERICAN CHAMBER OF COMMERCE
IN INDONESIA

Patricia Warman, Executive Director

Joe C. Bartlett, President

11/F, World Trade Center

TIn 11 Sudirman Kav 29-31

Jakarta 12920, Indonesia

Tel: (62-21) 526-28a0

Fax: (62-21) 5326-2861

Email: director@gamcham or id

Website: www amcham or id

AMERICAN CHAMBER OF COMMERCE IN
JAPAN

Donald Westmore, Executive Director
Debbie Howatd, President

Masonic 39 Mori Bldg 10/F

2-4-5 Azabudai, Minato-ku

Tokyo 106-0041, Japan

Tel: (81-3) 3433-5381

Fax: (81-3) 3436-8454

Email: dwestmore@accj ot ip
Website: www.accj.or.ip

AMERICAN CHAMBER OF COMMERCE IN
KOREA

Tami Overby, President

Wayne Churnley, Chairman

Suite 4301, Korea Trade Center

159-1, Samsung-dong, Kangnam-ku
Seoul 135-729, Kotea

Tel: (82-2) 6201-2200

Fax: (82-2) 504-2050

Email: tami_overby@amchamkorea org
Website: www amchamkorea org

AMERICAN MALAYSIAN CHAMBER
OF COMMERCE
Dom LaVigne, Executive Director
Vince Leusner, President
11.03-11 05, Level 11, AMODA
22 Falan Imbi, Kuala Lumpur 35100, Malaysia
Tel:  (60-3)2148-2407
Fax: (60-3) 2142-8340
Email:  dom@amcham com my
Website: www amcham com my



AMERICAN CHAMBER OF COMMERCE
INNEW ZEALAND

Mike Hearn, Executive Director

Michael Stanley, President

P O box 106002

Downtown

Auckland, New Zealand

Tel: (64-9) 309-9140

Fax: (64-9) 309-1090

Email: mike@amcham co nz

Website: www amcham co nz

AMERICAN CHAMBER OF COMMERCE
IN OKINAWA

Christopher Dibbell, President

Waltet C Christiansen, Executive Director

1-11-11 Mashiki, Ginowan City

Okinawa, Japan 901-2224

Tel: (81-98) §98-5401

Fax: (81-98) 898-5411

Email:  chamber@accokinawa org

Website: www.accokinawa org

AMERICAN BUSINESS COUNCIL OF
PAKISTAN

Aslam Mohsin Ali Secretary Generai
Nadeem Karamat, President

NIC Building, 6/F

Abbasi Shaheed Road

GP O Box 1322

Karachi 74400, Pakistan

Tel: (92-21) 367-6436

Fax: (92-21) 366-0135

Email: abepak@ecyber net pk

AMERICAN CHAMBER OF COMMERCE
IN THE PHILIPPINES

Robert M Sears, Executive Director

Rick M Santos, President

2/F, Corinthian Plaza

Paseo de Roxas, Makati City 1229

P.(J. Box 2562

CPO Makati City 1265

Philippines

Tel: {63-2) §18-7911

Fax: (63-2) 811-3081

Email: amchamip@mozcom com

Website: www amchamphilippines com

AMERICAN CHAMBER OF COMMERCE IN
SHANGHAX
Executive Director
Jeffrey Bernstein, Chairman
Shanghai Center, Suite 5681
1376 Nanjing Road West
Shanghai, PRC 200040
Tel: (86-21) 6279-7119
Fax: (86-21) 6279-7643
Emaijl:  director@amcham-shanghai org
Website: www amcham-shanghai org

AMERICAN CHAMBER OF COMMERCE IN
SINGAPORE

Nicholas de Boursac, Executive Director

Kristin Paulson, Chairman

1 Scotts Road

#23-03/04 Shaw Centre

Singapore 228208

Tel: (65) 6235-0077

Fax: (65) 6732-5917

Email: nick@amcham org sg

Website: www amcham org sg

AMERICAN CHAMBER OF COMMERCE IN
SRILANKA

Maria Rajanayagam, Executive Director

Claite Snowdon, President

3/F, Colombo Hilton

Lotus Road, Colombo 1

Sri Lanka

Tel:  (94-11) 544-644 ext 2318 / (94-11) 233-6073/4

Fax: (94-11) 233-6072

Email: amcham(@slinet.lk

Website: www amcham lk

AMERICAN CHAMBER OF COMMERCE IN
TAIPET

Richard Vuylsteke, Executive Director
Tom Johnson, President

Suite 1012, Chia Hsin Bldg Annex

96 Chung Shan N, Road

Section 2, Taipei 10419, Taiwan
ROC

Tel: (886-2) 2581-7089

Fax: (886-2) 2342-3376

Email: rv@amcham com tw
Website: www.amcham.com.tw

AMERICAN CHAMBER OF COMMERCE
IN THAILAND

Judy A Benn , Executive Director

Stephen Green, President

18/F, Kian Gwan Bidg I

140 Wireless Road

Bangkok 10330, Thailand

Tei: (60-2} 251-9266/7, 651-4473/4

Fax: {66-2) 651-4472

Email;  execdirector@amchamthailand com

Website: www amchamthailand com

AMERICAN CHAMBER OF COMMERCE
IN VIETNAM, HANOI

Adam Sitkoff, Executive Director

Terence Anderson, Chairman

Suite 201 - Hilton Opera Hanoi

1 Le Thanh Tong Street

Hanoi, Vietnam

tel: (84-4) 934-2790

fax: (84-4) 934-2787

Email: info@amchamhanoi com

Website: www amchamhanoi com



AMERICAN CHAMBER OF COMMERCE
IN VIETNAM, HOCHIMINH CITY

Herb Cochran, Executive Director

Binh D. Nguyen, Chairman

New World Hotel Saigon

3/F, #323

76 Le Lai Street

District 1, H C M. City, Vietnam

Tel: (84-8) 824-3562/824-3563

Fax: (84-8) 824-3572

Email: amcham@hcm vnn.vn

Website: www amchamvietnam com

GUAM CHAMBER OF COMMERCE
Eloise R Baza, President

Monty A McDowell, Chairman

173 Aspinall Avenue

Ada Plaza Center, Suite 101

P O Box 283

Agana, Guam 96932

Tel: {1-671) 472-6311/472-8001
Fax: (1-671) 472-6202

Email: ebaza@guamchamber com gu
Website: www guamchamber com gu

ASSOCIATE MEMBERS

AMERICAN CAMBODIAN BUSINESS COUNCIL

Bretton G Sciaroni, Chaitman
No 56 Samdech Sothearos Blvd
Khan Daun Penh

Phnom Penh, Cambodia

Tel: (855)23 210-225

Fax: (855) 23 213-089

Email: zirconiur@online com kh

ISRAEL-AMERICA CHAMBER OF COMMERCE

& INDUSTRY

Tamar Guy, Executive Director
Zalman Shoval, President
America House

33 Shaul Hamelech Blvd
POB 33174

Tel Aviv 61333, Israel

Tel: (972} 3695-2341

Fax: (972) 3695-1272
Email: amcham@@amcham.co.il;
tamar.guy@amcham co il
Website: www amcham c¢o i

SATPAN CHAMBER OF COMMERCE
Christine Parke, Executive Director

Alex Sablan, President

PO Box 500806 CK

Saipan, MP 96930

Tel:  (1-670)233-7150

Fax: (1-670) 233-7151

Email:  saipanchamber @saipan com

POTENTIAL MEMBERS

THE AMERICAN CHAMBER OF COMMERCE
GREATER TIANJIN BRANCH
Christy Chen, Executive Director
, President
Room 402 Hyatt Regency Tianjin
No 219 Jie Fang No:th Road, Tianjin 300042
Tel: (86-22} 2312-2517/2330-1234 ext. 402
Fax: (86-22) 2312-2519
Email: amchamtj@public tpt j cn
Website: www.amchamtianjin.org

THE AMERICAN CHAMBER OF COMMERCE
INFLIT



2005 APCAC OFFICERS

CHAIRMAN

George M Drysdale

Marsman Drysdale Group
Penthouse

Philam Tower

8767 Paseo de Roxas

Makati City, Philippines 1200
Philippines

Tel: (63-2) 893 0000/ 893 0111
Fax: (63-2) 893 0999

Email: gmd@skyinet net

VICE CHAIRMEN

FINANCE & ADMINISTRATION

Robert W. Blume

Director

Ametican Desk at the Board of Investments
385 Sen. Gil Puyat Avenue

Maikati City, Philippines

Tel - 632-895-8851

Fax - 632-896-2315

E-mail: amdeskboi(@vasia com

VICE CHAIRMEN

ICT/APCAC WEBSITE

Walter Blocker

Managing Director

Gannon Group /Vietnam I td

4/f, 162 Pasteur St., Dist 1

Hio Chi Minh City, Vietnam

Tel: (84-8) 822-7347

Fax: (84-8) 822-7350

E-mail: walter.blocker(@gannon.com.vn
Website: www.gannon.com.vn

APCAC SECRETARIAT

Robert M Sears, Executive Director

Ametican Chamber of Commerce of the Phils , Inc.
2/F, Corinthian Plaza,Paseo de Roxas

Makati City 1229

P.O Box 2562, CPO Makati City 1265

Philippines

Tel: (63-2) 818-7911

Fax: (63-2) 811-3081

Email: apcacseci@amchamphilippines.com

APCAC Directory as of 2 April 2005

VICE CHAIRMEN

WASHINGTON RELATIONS

Landis W Hicks

Pacific Architects & Engineers Tncorporated
I Scotts Road

#19-01 Shaw Centre

Singapore 228208

Tel: (65) 6737-3600

Fax: {63) 6737-3476

Email: hicks(@pae.com sg
VICE CHAIRMEN /CHAIRMAN EMERITUS

WASHINGTON RELATIONS

Thomas P Pinansky

Kim, Shin & Yu Law Offices

12th Floor, Leema Bldg

#146-1, Susong-Dong, Chongro-ku
Seoul 110-753, Korea

CP.O Box 3238

Tel: (82-2) 2000-5000

Fax: (82-2) 2000-5050

Email: ipinansky{@ksy co ku

WASHINGTON REPRESENTATIVE

Brent § Franzel

Tighe, Patton, Tabackman & Babbin, L1.C
1747 Pennsylvania Avenue, NW, Suite 300
Washington, DC 20006

USA

Tel: (1-202) 293-0398

Fax: (1-202) 393-0363

Email: bitanzel@aol com

COCUSA

Myron A, Brilliant

Manager, Asia International Division
U.S. Chamber of Commerce

1615 H Street, N'W

Washington D C 20062-2000

USA

Tel: (1-202) 463-5489

Fax: (1-202) 463-3173

Emaii: Mbrillia@USChamber com
Website: www uschamber org




