ADJUSTING FEDERAL TAX POLICY TO MAKE THE UNITED STATES COMPETITIVE AGAINST THE GROWING ECONOMIES OF CHINA AND INDIA
(Comments submitted to the President's Advisory Panel on Federal Tax Reform)

E. A. Sack

Coronado, CA

Gentlemen and Ladies,

If we assume that tax policy has an important impact on our citizen's behavior, then it seems to this observer that the time has come to make the federal income tax structure regressive rather than progressive.

Very simply, if we continue a tax structure that penalizes achievement and rewards the lack thereof, then the United States must surely fall behind other economies where achievement is rewarded and lack of same is discouraged.

My proposal is simple.  The income tax percent on ordinary income should FALL as ordinary income rises and not the other way around.

While I recognize that we have 80 years of citizen/political education "the wrong way around" on this matter, I hope that the Advisory Panel will keep the concept in mind so that the United States does not fall (further) behind the rising "Asian tigers."    

A "flatter" tax or a consumption tax might begin to accomplish the re-education that is so badly needed in this area.

Sincerely,

E. A. Sack

1780 Avenida del Mundo

#404

Coronado, CA 92118
