I know you sift through a ton of these, so I’ll try and be brief.  I work as a professional tax preparer and these are some of the ideas I have.

Move EIC out of the IRS and into Welfare (with appropriate federal funding) where it belongs.  I believe this would make EIC fraud more difficult, while making enforcement less punitive on frequently-moving and non-English-speaking households.  I believe most states already have the infrastructure to verify that current EIC recipients meet the criteria to receive EIC with minimal additional administrative expense, and it would free up a lot of IRS agents to go after bigger fish who currently slip through the net.  As a side benefit, it would immediately eliminate one of the largest temptations to fraud and usury by tax preparers.

Remove all marriage and child related special treatment from the tax code.  I.E – only one filing status, with nonworking children and spouses still eligible to be claimed as dependents.  This would vastly simplify the tax code and completely remove the marriage penalty.

Return to only one system of depreciation under both the AMT and general tax system, that would be acceptable under most state laws.  Section 179 can still be used to encourage investment.  This would also eliminate many of the book/tax adjustment currently required, and as a CA resident I can only hope that it would eliminate many of the federal/state adjustments as well.  Might be nice to throw in a capital gains rate, penalty free sec 481 adjustment as well.

Require documentation (i.e. loan papers, gift letters, etc) or bank withholding for federal taxes on significant cash or check deposits.  Perhaps the IRS could issue clearance certificates to individuals and companies that allowed them to opt out of withholding as an incentive to become and remain complaint with all applicable tax laws.

O.K.  I’ve dumped enough on you for now.  I look forward to your form letter.

--RJ Goodman

