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Friday, February 25, 2005

The President's Advisory Panel on Federal Tax Reform 
1440 New York Avenue NW 
Suite 2100 
Washington, DC 20220

Gentlemen,

My comments are under the information requested.

1. Headaches, unnecessary complexity, and burdens that taxpayers - both individuals and businesses - face because of the existing system.

While everyone knows the amount of time that is spent in filing income taxes with the IRS, it is little appreciated the amount of time that is spent in making decisions as to which would be the most tax advantageous way of proceeding. Much of the money that is invested out of the country is done so that taxes can be reduced. My company wastes many hours at the end of the year making “tax” decisions and not business decisions.

2. Aspects of the tax system that are unfair.

Paying taxes in the US should be a matter of pride for most citizens. This is a great country and everyone should have a say in the process. If everyone paid taxes, possibly more people would become interested in how the government spends the money. If only the “rich” (really the productive) are paying taxes, then there is little incentive to hold government accountable for their spending.

3. Specific examples of how the tax code distorts important business or personal decisions.

I would never consider buying a large SUV but was tempted by the “truck” deduction offered recently. 

4. Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform. 

I am in favor of a consumption tax – but not a VAT. The consumption tax grows with the economy and forces the government to continue to look for ways to foster growth – as the country grows, so does the governments’ revenues. When I buy a Coke, the taxes that Coke paid are in there. Let’s get this entire tax process out in the open. With a consumption tax, the tax decisions are automatic. When you buy, you pay the tax.
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Best regards,

Hal Norris, President

Direct: 404-373 8300 ext. 210

E-mail: hal_norris@arcmedical.com
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