-----Original Message-----

From: Pete [mailto:petemerritt@jimmerrittconsulting.com] 

Sent: Tuesday, March 22, 2005 2:04 PM

To: comments@taxreformpanel.gov

Subject: Taxes

Dear Sirs,

I have been reading about a tax reform called Fair Tax. Under this proposal all income tax is abolished and replaced with a retail sales tax. To this citizen this seems to be the most equitable method of taxing. For example a lower paid worker that can only afford a $10 shirt from wal- mart would pay tax on $10. A higher paid worker that can afford a $100 shirt from wherever would pay tax on $100. Both workers are paying the same rate but the amount differs based on what they can afford. Secondly there has to be a huge amount of money in the underground economy. I doubt if drug dealers or any criminal files a tax return and reports illegal income. Under this proposal they could not avoid paying taxes which I believe in theory would increase the tax base. I urge you to seriously consider and diligently study this proposal.

Pete Merritt

