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President's Advisory Panel on Federal Tax Reform

Washington, D.C.

When we went to pay our taxes for the 2000 tax year, we were very surprised to learn 

that the IRS demanded from our middle class family AMT of more than $230,000 due to paper 

gains on stock options that dropped in value during the year, even though we never received 

gains in reality.

 

As a result of the tax bill on the "paper" profits that we never received, we had to take out 

a second mortgage on our home and deplete our daughter’s college fund to pay the IRS and 

avoid a threatened lien on our house.

 

Today, we no longer have college savings for our daughter, who is 12 years old and a 

straight-A student who deserves to go to a good American university.  The irony is that all the 

money she needs to attend college is sitting with the IRS in the form of a tax credit.  However, 

no matter how hard we plan, our AMT and our regular tax bills are nearly identical each year, so 

we are never able to generate a sufficient AMT credit to receive a refund that would put the 

money back into our hands and allow us to invest it in a 529 or other college savings fund on her 

behalf.

 

Please help ordinary American families like ours recoup AMT credits and send our 

children to college.

 

 

Michael Sullivan

Santa Cruz, CA

----Original Message-----

From: Jay Cena [mailto:jay@ReformAMT.org] 

Sent: Sunday, March 20, 2005 10:00 PM

To: comments@taxreformpanel.gov

Cc: Michael Sullivan

Subject: (Sullivan Statement Reformatted) RE: Letter Sent to President's Advisory Panel on Federal Tax Reform 

Resubmitting Michael Sullivan's  reformatted statement .

Michael is traveling till Wed.

Sullivan Family . Santa Cruz, California

