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Forward:  I am not in the income tax business but these ideas have been formulating in my head for quite some time.  I do prepare my own fairly simple tax return each year (1040A) and have prepared some articles about seniors being able to do their own tax returns.  I do not believe in double taxation of income which I feel happens too frequently (Social Security for one).  I am totally unfamiliar with corporate taxation but believe that the tax code taxes corporations on income and also taxes their stock-holders on the same income.  My whole idea then is to focus on the taxation of individuals, restricting exemptions that are identical for all, and very low taxation of the poor and lower middle class. I believe it is the spending by the poor and middle class who drive the economy. 

EXEMPTIONS FROM TAXATION;

    Single or Married - $15,000

    Spouse - $15,000

    Children or other qualified dependents (maximum of 4) = $8000 each

    House Interest – Maximum of $15,000 per year on personal abode.

    FICA, Health Care and/or Long Term Care, Savings Accounts 

         FICA – Raise it to 6.5% of gross income, the cap to about $125K, raise retirement age to 70 – save SS as is but add a 2% private account (employee and employer) for hopefully, a better retirement plan.

         Health care – up to 5% of gross income for premiums, LTC – another 5%.

         Savings – up to 10% additional such as a 401K, with employer contributions optional.

All dollar figures above would be indexed for cost of living.  Using the above figures, a couple with 4 dependents and near the top on the other exemptions would not pay any taxes on income of about $100,000.  With respect to Health care premiums, I perceive a Federal Plan similar to Medicare that would cover all citizens of the United States. Health plan payments or premiums would continue after retirement.  401K type savings could be withdrawn earlier than age 70, tax free.

     I do not feel that we should be charging aliens (legal or illegal) with FICA.  I believe that U.S. benefits should be limited to citizens only.  This might encourage more aliens to become citizens if that is what they really want.  However, since we have abuse of our medical system by non-citizens, I recommend that 5% of their income be taken for medical support while they are in-country.  For exorbitant medical costs incurred, their country of origin should be charged.

TAXATION OF INDIVIDUALS.  (Income in excess of exemptions).

     Next $25,000 of gross income - 5% 

     Next $25,000 –10%

     Next $50,000 – 15%

     All income in excess of the above, 20%.  

    If this simple plan is at all practical, there is no doubt that the above percentages would have to be calculated and adjusted by the GAO in order to cover the budget each year.  Until the national debt is brought back to something reasonable (if that is even a possibility anymore), a surtax should probably be paid by all.  My suggestion – 5% of gross income-no exemptions.  I do have a problem with the self-employed in ensuring that they report their income. Perhaps the exemptions on FICA, Health and Savings might encourage them to report accurately. Otherwise, they will have no retirement plan nor health coverage.

    As mentioned in the Forward, unless I am totally off-base, corporate taxes would be eliminated. Stock- holders would be in charge of ensuring a fair profit and controlling expenditures.  Corporate payoffs (like Congressional lobbying) could be eliminated, maybe even out-sourcing, etc.  Millionaires would still have most of 80% to put back into their stocks, businesses, etc. 

    My hope is that this even gets read.  Thank you for the opportunity.

Robert Starman

Retired Personnel Manager, U.S. Federal Service.

    
----Original Message-----

From: ROBERT STARMAN [mailto:rlstarman@msn.com] 

Sent: Saturday, March 19, 2005 11:53 PM

To: comments@taxreformpanel.gov; senator_bingaman@bingaman.senate.gov

Cc: rlstarman@msn.com

Subject: New tax plan

I realize that I am sending this a day after the deadline, but it is a weekend so I doubt that it would make a difference.  Thank you for allowing comments.

   Robert Starman, Las Cruces, NM  

