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REAL TAX REFORM, TO BE OR NOT TO BE

[What I recommend below will put my company out of business, but it is in the best interest of our economy, country and posterity.]  

There is little doubt that legislation will be passed that will be called tax reform.  The real question is whether the legislation will provide substantial and lasting tax reform or just some tinkering or transient tax reform.

Without REAL tax reform we will continue to lose our ability to compete in the international market place, resulting in the continued loss our productive capacity and standard of living, and eventually, erosion of our ability to defend ourselves militarily.

 

Tinkering with the current tax code is not a solution to our tax code problems and the impact of these problems on our economy and country.  For reasons pointed out below, a flat income tax is politically unacceptable and, at best, only a partial and temporary solution.  A value added tax (VAT) system will only add to the complexity of our tax code, add to the compliance cost of businesses and result in increased prices.  The only complete and permanent solution is a particular national retail sales tax proposal known as the FairTax.   The FairTax Bill is currently before the US House of Representatives and Senate as HR 25 and S 25, respectively.  The FairTax replaces all income taxes as well as Social Security, Medicare, gift and death taxes with a simple retail sales tax.  

 

The FairTax is the only real tax reform alternative for four major reasons:  
1) Harvard Economist, Dr. Dale Jorgensen conducted a study that found that an average of 22% of the retail price of all goods and 25% of the retail price of all services produced in the US is the cost of business income and payroll taxes required by the current tax code.  The combined average of this hidden tax included in goods and services is in excess of 23%.  Like the cost of utilities, raw materials, etc., the cost of taxes are passed on to the consumer.  With a flat income tax these hidden taxes will continue to be included in the prices of U.S. produced goods and services.  The result is that American-produced goods and services will continue to suffer this 23% competitive disadvantage, and our balance of payments and trade will continue to worsen as America loses jobs.  The FairTax removes this hidden tax from the price of American-produced goods and services resulting in an influx of companies and Jobs to the US.

2) A flat income tax, even with a low income exemption, doesn’t adequately protect the poor because it leaves in place the very regressive Social Security and Medicare taxes as well as the 23% hidden tax that is included in the price of everything we buy.  The FairTax provides a monthly check to every household, based simply on the number of Social Security cardholders residing there, in the amount that the sales tax would be on purchases up to the poverty level.  In essence, it untaxes the poor and causes the sales tax to be progressive as expenditures above the poverty level increase. 

3) A flat income tax will reduce tax compliance/paperwork cost only slightly.  A conservative estimate of the compliance cost of the current tax code is $250 billion annually.  Estimated compliance cost of a flat income tax is ~$150 billion annually.  Compliance cost for the FairTax is $12 billion annually (including the cost of issuing the rebate checks that protect the poor and cause the FairTax to be much more progressive than the current code.)

4) A simple flat income tax will remain neither simple nor flat for very long.  The current code is a 90 year old flat tax.  Since the Reagan tax-flattening and simplification legislation of 1986, there have been over 10,000 changes to the code and the addition of tax brackets.  As long as we leave the income tax-related institutions in place, any flattening and/or simplification of the tax code will be very temporary.

 

In our attempt to reform the tax code, if we decide to tinker with the current tax code, adopt a VAT or a flat income tax, or adopt a sales tax that doesn't include revenue for Social Security and Medicare, we will have lost the opportunity for REAL and lasting tax reform for at least a generation, and risk our economic viability and national security.  

There is no greater legacy for us to leave our country and posterity than to replace the current incomprehensible, loophole-riddled, inefficient, intrusive, and coercive income tax with a simple, fair, efficient, un-intrusive, and voluntary tax system intended by our Founding Fathers, such as the FairTax.  Just think, NO MORE TAX RETURNS!!!

To learn more about the FairTax Bill and the $23 million in research behind please visit www.fairtax.org or call 1 (800) 324-7829.

[My company imports industrial commodities to supply some of America’s largest steel companies and other heavy industries.  Adoption of the FairTax will eliminate the 23% hidden tax that currently burdens my American competitors and will likely result in the demise of my company.  Although this will harm me personally, I strongly advocate it in the best interest of our country.  If we are to survive as a free country we need to have a very strong economy to demonstrate what freedom can accomplish and to support a strong military to defend our freedom.] 

Roger Buchholtz,

National Spokesman, FairTax (volunteer)

5620 Clato St.

Kalamazoo, MI 49004

Phone/fax: 269 345-0950

Cell: 586 530-3298

BIOGRAPHY
Roger W. Buchholtz

AFFT National Spokesperson (volunteer)
Roger W. Buchholtz is the owner and operator of a property development and property management company in Detroit, Michigan that he founded in 1992. He is also the co-owner and president of an international trading company that imports industrial commodities, mostly from Asia, and sells them to North American heavy industry and distributors/brokers throughout the world.  He co-founded the company in 1995.

He held various manager level positions in Human Resources for two Fortune 500 companies. He has founded and served as president for five corporations that owned restaurants in Michigan, Illinois and Florida.

Mr. Buchholtz has been active in local, state and national politics since his college years, served in local elected offices and currently serves as the volunteer director of the 17,000 member Michigan FairTax Association.

Mr. Buchholtz’ Education:

· Graduated with honors with a B.S. degree with two majors, economics & political science, and a minor in Military Science from Western Michigan University.

· Masters degree studies in economics at University of Chicago (interrupted by military service due to the Vietnam War.)

As a Captain in Army Intelligence, he served in Vietnam as the senior intelligence advisor to the top priority province in the Delta region and received the Bronze Star Medal for service.

-----Original Message-----

From: Roger Buchholtz [mailto:orientamericanore@juno.com] 

Sent: Saturday, March 19, 2005 10:27 PM

To: comments@taxreformpanel.gov

Subject: Recommended Tax Reform

Honorable Sirs,

Please consider my heartfelt comments regarding tax reform in the attached document.

Thank you for your consideration.

Respectfully,

Roger Buchholtz

