                        Having personally been involved in an audit of my business, I can say from experience that it is a nightmare and extremely complex. Before entering into what was a business trust, I tried to get advice from the IRS as to the legalities of this type of entity only to be told that I should check with legal council and my accountant. Not knowing any different and with the consent of all professionals involved, I proceeded. Three years later I was informed by my local IRS office that business trusts had been determined to be illegal tax shelters and I was being audited. The initial assessment was determined to be a gross over estimate ( about 4 times my actual income)( I was later told that this was to get my attention) so I immediately sought legal council. It is now five years later and we have only recently gotten the IRS to consider my "actual" income for those years based on the same accounting ledgers that they have had all this time. The last 5 years have been filled with threats of leins and levies not to mention the interest and penalties that have accrued. Legal fees have been considerable just to buy time for a reasonable assessment and to keep my assets from being "legally confiscated". I have fully cooperated with investigators as they have attempted to bring the "Developers" of the business trust to justice hoping that my efforts would be considered. Not even a thanks. When I asked the collection agent why I was to be penalized for such a slow process, I was told that the agency has no control over the slow movement of the courts in these matters. Currently, interest on this outstanding debt of $215,000 amonts to about $2000/mo. and I am faced with an approaching levy deadline that has me begging my banker for a line of credit. Ever tried to get a bank to extend credit when all your assets are leined?

              I have no problem with paying taxes although I think that some version of a flat tax system would be much less complicated and eliminate alot of guesswork. There is no one to give you a straight answer if you are unsure of various business structures and only assumptions that you have acted with criminal intent when you make a mistake. From the outside looking in, the system is extremely complex and once inside it is an endless maze of advocates, collectors, attorneys and unreturned phonecalls.If the system were to stay roughly the same there should be someone in place to identify potential problems such as mine, early on and make the business owner aware of the problem immediately. Not three years later say," Oh, buy the way we don't allow this, We'd like your house!"

                  Please don't let this happen to another American citizen!

                                                          Dr. David K. Powell

