Gentlepersons:

In taking on the task of reforming our tax system I believe we are entering into one of the most critical junctures in the history of our country.

The outcome of this will not only effect our economy, but, more importantly, the measure of liberty individual Americans retain over how they 

choose to allocate the fruits of their labors.  Therefore, I would like to respectfully submit to the panel the following things to consider:

1. The present tax system doesn't need to be reformed, it needs to be replaced. Here is why:

    A. First and foremost, it militates against--in its intrusive nature--the spirit--if not the letter-- of the Declaration of Independence and the fourth 

        amendment right to privacy.  The current tax system and the agency that enforces it are veiwed by most Americans as a militant, intrusive, 

        oppressive and burdensome enemy of the people.  It is a sorry state of affairs when any government agency is viewed by Americans in 

        such a manner.

    B. Second, it is veiwed by most lower and middle class Americans as patently unfair.  The wealthy are seen by the poor and middle class as 

        being more able to "beat" the system because of their ability to hire the best (and most expensive) professionals to aid them.  Because of

        the complexity of the system, only these professionals are able to access the many loopholes in it for their rich clients. 

    c. The current tax system creates a windfall for a small segement of society at the expense of everyone else.  

         Whenever a government system, in which everyone must comply, creates a private industry around it to the tune of 250 billion dollars 

        annually, something is dreadfully wrong with it. 

    D. The current tax system encourges debt and discourages savings and investment.  

    E. The current tax system encourages conspicious consumption and investment in non-productive tax shelters.

    F. The current tax system makes American products--which have an embedded 22% tax in their price--uncompetitive on the world market.

2. The current system needs to be replaced by an accross the board consumption tax on retail products and services--excepting basic 

    necessitiies, e.g., food, rent, medicine, etc.--with a rate that is set

in granite.   

Respectfully yours,

Mike Schroeder
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Corpus Christi, Texas 78412

