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From: Bill Runge [mailto:wrunge@revealed.net] 

Sent: Friday, February 25, 2005 8:25 PM

To: comments

Subject: Request for Comments #1

Dear Panel Members:

          Please find attached my comments concerning relevant 

considerations in examining tax reform issues.

            Sincerely,

              William Runge
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Washington, DC 20220

Dear Panel Members:


This correspondence is in reply to the Request for Comments #1 issued by your panel. I will attempt to expand upon these comments only enough to provide clarity.

1. Headaches and Complexity:

· Individuals and businesses are taxed for being successful.

· Taxpayers have no control over their tax bills.

· Hidden taxes diminish consumers’ buying power.

· Taxpayers have found it necessary to turn to tax preparers and accountants because of the complexity of the system. This further erodes individual and business income.

· Complexity causes inconsistent responses by even IRS employees in reply to important issues.

· Tax tables used by employers do not reflect the proper withholdings for many wage earners. These individuals must then guess at the additional amount that must be withheld or be further penalized.

2. Fairness

· Wager earners are discriminated against. Those with higher incomes pay a larger percentage in taxes.

· Taxpayers are often taxed more than once, e.g. income tax and excise tax.

· Loopholes allow special tax consideration to many who need it least.

· Social Security taxes are treated as a separate tax when in fact they are no different than additional income taxes except that pretax exemptions do not apply to them.

3. Distortion of decisions

· Tax implications often influence business decisions to hire new employees.

· Taxes influence business decisions to export jobs. 

· Tax considerations have become a necessary aspect of retirement and estate planning.

4. Goals for the panel

· Recommend reforms that bring:

· Simplicity – Propose a tax code that is easily understood by the average taxpayer.

· Fairness – Insist on an income tax system that is fair to all wage earners.

· Economic growth – Recommend a tax system that encourages the economic growth of both businesses and individuals.

· Job creation – We must have an improved economic environment that promotes job creation rather than exporting of jobs.

