 SEQ CHAPTER \h \r 1Comments to #1 for President’s Advisory Panel on Federal Tax Reform
1. HEADACHES AND BURDENS:   The entire tax code is nothing more than a maze that induces  people and businesses to search  for a way to reduce their tax burden. The complexity is so severe that IRS officials themselves don’t understand the code. The entire code is nothing more than thousands of segments pieced together. When separated they each show  favoritism toward one particular group over an other. Individuals and businesses alike must seek help, often at unnecessary expense and a waste of time, trying to find what deductions they can take advantage of. Much like shopping  for the best  price on a new car, then finding out you don’t qualify for the best advertized finance  rate. That’s the same as finding out the extra $2,000.00 you earned last year bars you from taking a particular deduction. The IRS itself defies a main principal on which this country was founded, that being innocent until proven guilty. On top of all this, numerous records and receipts must be kept and stored, sometimes for years for fear one might be audited. Rule changes, within the current code, occur so often one never really knows what to keep. Ignorance of the law is no excuse, but the law must be clear.

2. UNFAIRNESS:  First let’s define what is fair. Fair defined by Webster’s is; without obstacles, clear and open.  The current tax system is in no way clear nor is it open or without obstacles.  The whole idea of the deductions and “credits?” allowed throughout the code is grossly unfair. Deductions and “credits” themselves create most of the unfairness in the present tax code. As stated above the entire code is made up of nothing more than favors for special interest groups. Something the general public is finally becoming aware of.  More than 40% of the population pay no taxes. Some people have their money taxed three times. Social Security and other investments are examples of this. This whole mess becomes ,”this applies to me, but not to you, or this applies to you, but not to me, or this applies  to them, but not to us,  and this doesn’t apply to any of us. A true fair tax would apply to everyone.  You can deduct medical expenses if they are 7% of your gross income. Does this mean that 6% is no problem? I realize some of these deductions and “credits?” became  part of the code through good intentions, BUT the road to hell is paved with good intentions.

3. DISTORTIONS: Many business and personal decisions are directly affected by the present tax code. Taxes on savings and investments must be considered in both cases. What good is earning $200.00 in interest in a year if it pushes you into a tax bracket that costs you an additional $225.00 in taxes. Don’t believe for one moment the many businesses don’t  pay a portion of wages “ under the table” and that many employees are glad to accept this.  Ramifications of the tax code go into almost every business decision, and at a cost.  Again , compliance with the code can become a mound of paper work compiled over many headache filled hours .

4.  GOALS FOR THE PANEL: First and foremost the present code cannot be fixed. Any changes made to it would only be short term, history proves this.  I feel the panel should take heed from our founding fathers such as Hamilton and Jefferson among others who warned against a tax on income.  Their views were clear, also prophetic.

The panel’s most obvious goal should be one of fairness. No loopholes, no credits no obstruction of growth, no double or triple taxation and no favoritism. Maximize the largest possible number of taxpayers. Much inherited wealth is not taxed. By this I mean the kind that people are born into and show no taxable income. If we are going to spread the wealth of this great nation we must also spread the burden. We must have a system that does not penalize people who become successful or hinder them from becoming so. We must look out for the poor but we should not stifle their initiative nor reward them for their lack of it. We must not look at taxes form the stand point of only the people who pay taxes. Taxation should be spread across everyone. This includes non-filers and the entire underground economy. Compliance should be almost second nature, because it’s clear and simply, not because of threats made by the likes of the IRS. A tax system should help create jobs by making American products and companies far more competitive world wide. Naturally, our present tax system could never be amended to accomplish any of the above. That would be another total waste of time.

Gentlemen, you all have an opportunity to make your mark on history by serving on this panel. For this however, you will need the collective wisdom and vision of our founding fathers. For true tax reform to occur, you should not seek counsel from so -called experts on our present system. THERE ARE NONE! These so-called experts and those in favor of simple changes in the present code have a biased, vested interest in the status quo. They have no concern for the average citizen, and dare I say, no concerns beyond their own wallets. Mass communication was virtually non-existent in 1913 when the 16th amendment went into affect; I doubt it could be passed today.  We live in a whole new world. A world in which for the first time other nations economies are beginning to rival ours. This is unacceptable. Our repressive tax system constrains our economy. It inhibits growth, it penalizes savings It is therefore unacceptable . We the people are counting on you for total TAX REFORM. Please don’t let us down.

Thank You,

Tom Kropewnicki

Sanford, Fl.

tkrop1@hotmail.com                    

