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These are my observations for the Panel to consider. 
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1. Headaches, unnecessary complexity, and burdens
that taxpayers - both individuals and businesses - face because of the
existing system.
  
The current abomination of a tax system is incomprehensible and beyond reform. What began as a 1% tax on foreign trade  has been manipulated by special interests and Washington lobbyists for over 90 years and has been an anchor on the American people and the country as a whole ever since then. That anchor is increasingly pulling down our economy and the trust, morale, and the economic advancement of the  ordinary American citizen at an alarming rate. We Must not be fooled into believing that Any tweaking of the present system or even a flat tax will change a thing. As long as politicians can be lobbied in back rooms, the system itself will remain corrupt. The proposal of a VAT or a Flat tax is simply  unacceptible because it is the entire income-based system itself that Must be abolished. It must be replaced with a simple, fair, progressive and economically stimulating system if true reform is the intention and goal of this panel's recommendations. 
Every year drug peddlers, thieves, pimps, whores, and the entire underground economy sap money out of the system because these people do NOT file for taxes. On the flip side, lying, manipulating and evasion are almost encouraged by the IRS since there are so many special interests and wealthy individuals and corporations who can afford to take advantage of tax loopholes added each and every session of congress. Increasingly the courts are filled with tax protesters who are simply disgruntled and hopless citizens who have had their lives ruined by the IRS tactics and the system itself.
It is estimated that today it takes the average citizen more than an entire  week of work just to prepare and file taxes--not to mention the costs associated with this burden.
An estimated 250-600 Billion is now wasted each year in needless and nightmarish compliance costs which do not end up in the U.S. Treasury. Any reform that includes leaving the IRS and the present income-based system will do nothing to reduce this permanently. 
   2. Aspects of the tax system that are unfair.
It is unfair that the working class must have tax preparers perform the onerous task of compiling the tax forms for them because the system is so convoluted and incomprehensible that nobody--even the IRS itself knows answers to some of the questions posed to them by confused taxpayers.
Because of the alternative minimum tax there is essentially a double taxation on income and that taxation is leaching into the incomes of the middle class instead of providing for the collection of taxes from the very wealthy as it originally was intended to do.
It is unfair as well that the working poor who are renting cannot even have a mortgage deduction for the money that goes to their wealthier landlords.
It is patently unfair that people have income witheld from their paychecks that they don't owe, enabling the government to essentially take money from them and use it for a year at no cost to the government.
It is an egregious violation of the rights of every American who has ever been hounded, harrassed and even thrown into jail for asking the simple question of the IRS, "Exactly what are the definitions of a taxpayer?"
Congress consistantly uses these disparities to reward their friends and punish their enemies, while never investigating the gestapo tactics and the overstepping of the authority of the IRS since it is Congress itself who give them this authority. 
Under the present system, politicians, lobbyists, and special interests are the recipients of favors, income and benefits and power, creating a system which rewards those involved in its perpetuation. On the other hand the average citizen is not privy to this power, nor is it realistically possible for any individual to investigate on the latest tax breaks or alterations and additions to the code by politicians on Capitol Hill.  
Moreover, the unfairness in the system promotes the very class warfare that some politicians thrive on. 
The very code itself ensures that our government is increasingly NOT for "we the people" but instead is moving toward an almost autocratic rule of the citizenry by politicians, special interests, and lobbyists.
   3. Specific examples of how the tax code distorts
important business or personal decisions.
   The present tax code presently penalizes people who wish to gift money they have worked for to their children and to their relatives by imposing a yearly limitation of that amount. 
It penalizes businesses which would rather keep their factories here and hire competent Americans because they realize that their taxation is a burden on their ability to compete overseas because of the hidden compliance costs they must pass on to customers worldwide, just to maintain a profit level sufficient enough to stay in business and make a decent profit. Thus, it has contributed directly to outsourcing and to the exodus of high-paying jobs that otherwise would have stayed right here at home. 
It penalizes the ordinary citizen additionally by requiring massive amounts of bookeeping and record-keeping for years and encourages citizens to purchase goods from companies like Walmart that are mostly made overseas because they cannot afford the luxury of purchasing from their neighborhood retailers. Thus it hurts entire communities. 
It distorts decisions that individuals and companies make each year by diverting their efforts into growing and accumulating and spreading their wealth to, instead, focusing on evasive tactics costing them thousands and sometimes millions of dollars that are not even beneficial to the U.S. treasury itself.
I have personally avoided filing for home office deductions because of warnings that it would trigger an audit, regardless of income, despite the fact that I make my living entirely from my home. 
I have personally avoided closing real estate sales before year's end because I didn't want them to appear on my tax statements for that year. 
I have personally sold stocks at a loss to offset gains in other areas, despite the fact that the stocks sold have since turned a corner and become of the biggest profit-makers for those who held onto them.
I could go on and on about the absurdities of the present system and the ways in which I have been and companies are disadvantaged each year by the constant manipulations of the present IRS code.

4. Goals that the Panel should try to achieve as it
evaluates the existing tax system and recommends options for reform.

Make the tax system fair, so everyone is taxed on the same things. Make it truly progressive. Make paying the tax easy, with no need for professional help. Eliminate the hidden taxes (business and payroll taxes) that are a drag on our domestic economy and exports. Make it revenue neutral with the present system. Make it adequately fund Social Security and Medicare. And finally, create a system that will not simply tweak the present one with additional added on items to the tax code as has been done for the past 90 years. We Must REPLACE the present broken system if this country is to survive and flourish into the 21st Century and well beyoned. 
HR25 and S25 will simply and elegantly solve all the problems of the present horrific system by providing the following:

1. Allow Americans to keep 100% of their paychecks, pensions, and Social Security payments, thus improving the financial situations of millions of American poor and middle income working people.
2. Dramatically reduce the cost of goods and services by 20% to 30%. When the fairtax is collected at the cash register the resulting proice will remain about the same or even less. Collection and record-keeping would be vastly simplified for the retailers and their compliance expenses would be reduced by a significant amount.
3. Allow families to save more for homeownership, education, and retirement. Allow rentors to save more and not just homeowners. Eliminate the need for complex exclusions or itemization or deductions.
4. Raise the same amount of money for the federal government while     fully funding Social Security AND Medicare. The debate about Social Security would be especially affected since the present system based on demographic funding by today's workers will no longer be an issue. All funding would come from Consumption, a proven stable and consistent method of financing governments worldwide. Privitization will no longer be the political football it has become since the younger workers' private accounts would not take funding away from any retired citizen in the future or at the present. Our system could more easily evolve into one of personal savings as the Chilean system did, the city of Galveston TX did in the 1980s and which Congress itself elected to chose also in the 1980s. Unfortunately our Congress did not feel that the American public, who elected them, should be priviy to that same option.
5. Rebate every household for the basic necessities of life each month, thus helping the poor save and prosper, a progressive feature. Neither the flat tax or the VAT proposals would do this.
6. Bring in more revenue from illegals, drug pushers, and the underground economy while at the same time saving an estimated 250-600 Billion now wasted in needless compliance costs which do not end up in the U.S. Treasury. The flat tax and the VAT proposals will definitely Not accoumplish this because they will still be collected from Income and production rather than on consumption. We will always have theives and drug dealers but I'd certainly rather the government collect taxes on them than not be able to as is the case under our income-based system with the IRS.
7. The debate about tax deductions would be a thing of the past. Since no citizen or company would pay ANY taxes on income, the issue of deductions would be a dead issue and one which politicians could not use for their own gain. Deductions are only a product of the Income tax. and the present code. I'm sure anyone would rather take home their entire paycheck rather than spend countless hours and dollars in figuring out their deductions while they will Still have a tax to pay at the end of the day. It does not take a rocket scientist to figure out that it is better to pay ZERO tax on your income rather than to have a partial deduction on taxes at any level. People will simply pay taxes at the checkout or cash register or in their purchase orders--absolutely simple. And they will essentially be paying about the same as they do now, only they will have a much greater paycheck to make purchases with, plus they will have an added pre-bate each month to help them even more.
8. Make American products more competitive overseas and In the long run, bring in more revenue. Enable American companies to sell at more competitive rates overseas, thus encouraging expansion and job growth back here at home-ie. reducing immensely the unemployment rate in the manufacturing and high-tech sectors.
9. Eliminate the IRS completely, relieving Americans of that agency's abusive, heavy-handed harrassment of honest people and often illegal efforts to manipulate, scare, and cause people to pay taxes they do not actually owe.  The IRS has become very frightening to a vast number of Americans who have suffered heart attacks, major health problems and even loss of property and families from their increasing harrassment and out-of-control power. Accordingly, many citizens have been transformed from trusting government to outright detesting it and everything to do with federal, state and local legislation. Taxation power is at the root of this hatred, pure and simple. Consider the fact that our country was Founded on tax protest of the British Empire. 
10. Increase productivity, products, and lower consumer costs in this country to such an extent that more revenue than ever will be received at the Federal level from citizens who are no longer being forced into nefarious plots to try and keep some of their money the current tax laws and the IRS desperately attempt to extract.
 
Since around 75% of Americans polled want this bill passed, I urge you to heed this vast majority of voters who are fed up with the present system in ANY form and are desperate for, finally, a Real change.
  
Gwyn S. Guess
761 Beasley St.
Memphis, TN 38111
901-327-3508
District Director,
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