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My comments address your request for “Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform.”

The tax code can be used to reduce our dependence on imported oil and to develop alternative energy sources.  I don’t mean to suggest schemes by which the government chooses the winners and attempts to make them cheaper through tax rebates.  That would be expensive and cumbersome.  Instead, I recommend a tax shift – reduce taxes in whatever manner best insures progressivity and improves simplicity or other worthy goals and make up for the revenue loss by increasing taxes on fossil fuels.  Or raise taxes on energy and reduce taxes on future taxpayers through debt reduction.

I believe that such a tax shift is critically important.  The Association for the Study of Peak Oil predicts that global oil production will peak around 2008.  This is not a fringe group.  They are well-respected oil analysts using sound methodology.  See www.peakoil.net.  America faces serious energy problems regardless of how soon oil production peaks.  We import 55% of our supply, have 2% of world oil reserves and consume around a quarter of world oil production.  

When production enters decline, the price of oil will rise.  Currently the price of oil reflects the production costs of marginal producers (allowing nice profits for lower cost producers).  After the peak, the price will reflect the productive value of oil to the world economy.  More efficient users will be willing and able to pay more.  Less efficient users will have to spend more of their wealth to get the oil they need, or do without.  America is among the more inefficient users on a per capita basis.

We should raise taxes on fossil fuels and either use the proceeds to balance the budget or to reduce other taxes.  The price of oil will go up after peak.  We can either capture that increase through higher taxes, or we can send our money to OPEC.  I am enough of a nationalist to prefer that our money stay in our economy.  

Peak Oil will be a world-changing event.  A world that has become used to having more oil every year will have to get used to having less oil every year.  The best way to manage this transition is with a tax shift implemented before the peak hits, raising fossil fuel taxes and lowering taxes either on future taxpayers through debt reduction, or current taxpayers through lower rates etc.  The resulting higher oil price would mimic the market mechanism, providing incentive to conserve energy and to develop alternative energy sources with all the varied means that personal initiative can invent.

America is the world's largest oil importer, has among the world's lowest energy prices and uses among the most oil per capita.  This is not a good position to be in when global oil production begins to decline.  Your commission will be one of the last opportunities for America to anticipate Peak Oil rather than just react to it after the fact.  This could make a world of difference. 

I urge you to have an expert on oil depletion such as Colin Campbell, Matt Simmons or Richard Heinberg address your commission.  

Note that I recommend a tax increase on all fossil fuels rather than just oil or just imported oil.  An import fee would simply drain America first.  A tax that exempted natural gas and coal would prompt substitution to coal and natural gas, which are also finite and polluting.  My desire is to encourage far greater conservation and development of genuinely sustainable energy sources.  
