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Dear Tax Panel,

My inputs:

Unnecessary complexity and burdens

Individuals and businesses spend in excess of 6 billion hours each year "doing the paperwork" of our absurdly complex income tax system.  This is the equivalent of more than 3 million people working full time doing work that does not feed, clothe, shelter, heal or protect one single living soul.  This is a pathetic, obscene shame.  What could America accomplish if most of that effort was turned toward something we actually want done?  We could fix this with the FairTax Act (HR25/S25).

Unfair

People who have the time, money and inclination to scheme against the income tax system can find or "buy" loopholes to lower their tax load.  Those of us who do not have this time, money or inclination pay higher taxes.  We should dump all the loopholes in the ocean by passing the FairTax Act.

Distorting personal decisions

I bought a house, and to minimize my tax load, I had to buy in a year when my marginal income tax rate was higher so that I could get maximum tax relief commensurate with the closing costs.  This is a stupid incentive and has no useful purpose.  Why not pass the FairTax Act and make all my dollars before-tax dollars every year?

Goals for the panel

1. Simple enough for an average eight-grader to understand well enough to explain it ENTIRELY to others.

2. Fair.  Treat everyone the same. No exclusions. No loopholes for special interest groups.

3. For use only to collect revenue – not for social engineering, spending "under the table", picking winners and losers, and handing out gifts to special interest groups.  Totally disconnect from anything but collecting revenue.  Stop using the revenue system to spend my money.

4. Completely untax poverty level purchases.  And do it simply (like with the FairTax rebate) instead of with eternal lobbying and arguing over what is and what isn't a necessity.

5. Direct.  Collect tax directly from those who bear the tax burden: individual taxpayers spending for personal consumption.  Stop collecting from businesses; we don't buy that lie anymore.  Expose the true cost of government.

6. Level the playing field for American-made products and services competing with foreign-made products and services by not taxing the making of American products and services.

7. Obvious and honest.  Require that the payer of the tax be shown in certain terms the amount of tax he is paying each time he pays it.

8. Industry neutral.  Stop using the income tax system to pick winners and losers.  Stop favoring internet and catalog sellers over brick and mortar stores. There is no reason for the advantages and disadvantage to certain businesses that exist in the income tax system.

9. Tax the underground economy.  Make the drug peddlers, prostitutes, gamblers, et al pay.  Don't let them evade their obligations by hiding their income.  Lighten the load on the good people by making the bad people pay up.  I’m tired of supporting them. 

10. Strengthen Social Security by having everyone spending money in America chip in and by basing the tax system on consumption which is far more stable than income.

11. Facilitate saving and investing by not taxing them.

12. Facilitate charitable giving by leaving more money in the pockets of all Americans.

13. Untax education by treating it as an investment, which is not taxed.

14. Make those who take the most out of our society by spending for personal consumption pay the most.

15. Facilitate honesty and trust by making the system obviously fair.  End incentives to game the system.

16. Encourage the repatriation of the trillions of U.S. dollars held off-shore to avoid income taxes. 

17. Lower borrowing rates by untaxing loan products and by boosting savings which turn into capital available for individual and corporate borrowers.  

18. End the most regressive tax in all of America –- the SS/Medicare payroll tax.  

19. Facilitate bringing jobs back to America by ending the unfair income tax burden of U.S. businesses.

20. After you've got it perfect by doing all the above, leave the damn thing alone.  Stop the hundreds of changes per year that we've had over the past two decades.  Make it simple, then back off, and go do something useful. 

Every one of these goals can be accomplished by passing the FairTax Act.  And that is the only way that all of these goals can be accomplished.  Any other plan devised leaves us short on most of these goals.  We don't have to continue to live with the mess we have.  Have some backbone.  Do something important.  Quit diddling around with the unholy abomination that we've created.  Kill it, and start over with something that is based upon some principles instead of a hodgepodge of disconnected distortions of sanity.  Do your homework on the FairTax.  Then tell the President and all of America how wonderfully it will transform our great country.  You can even pretend you invented it.  We don't care.  Just do it!

