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Sirs:

Thank you for the opportunity to comment on tax reform.  As a citizen, I want the federal government to be fully funded to meet its financial obligations, to treat all of its’ citizens fairly and equally, and to protect its’ citizens and their constitutional rights.  I am married, have a family and own a home.

To address the panels’ solicitation for comments, I submit the following:

1. The current tax system requires citizens to prepare and submit to the government reports of personal financial matters annually.  We are required to maintain records of financial activities for a period of years in the event of audit.  We expend a significant amount of time and effort keeping records, assembling the required forms, statements and receipts to prove a standard of living and that certain charitable contributions have been made.  Why does the government need to know what an individuals personal income is, what investments are made and what charities are supported?  This has no bearing on funding the federal government.

2. “Loopholes” the single most unfair aspect of the income tax system.  Most are in place because someone (or their emissaries) lobbied to get a tax break for their benefit - and I’m sure some benefit me.  For example, just because I own a home, I get to take deductions and credits that someone who is renting is not eligible for.  Someone renting should not be placed in a disadvantaged position because of their choice to rent.  Business gets to depreciate equipment and facilities, which is not right – I don’t depreciate my car, house or clothing.  In addition, I understand there is a huge underground economy that avoids paying income taxes.  It is not fair that these people are not paying taxes.

3. The federal government is funded through income, payroll, personal, gift, estate, capital gains, alternative minimum, Social Security/Medicare, self-employment, and corporate taxes.  Payroll and corporate taxes are embedded in the purchase price and are just being passed back to buyers of the good or service.  Taxpayers are clueless as to how much tax they are really paying in addition to their income taxes to fund government.  The cost to fund the federal government should be totally visible – the elimination of the various sources of revenue described above and a consumption tax at the point of sale would be one way to do this.

4. My view of some goals for the panel to achieve are listed below:

· Institute a fair tax system that cannot be changed to benefit or harm any entity or individual

· Obligate each citizen to pay their fair share of taxes

· Discontinue keeping records of citizens’ financial affairs 

· Make it easy for citizens to know what government costs

Just because one individual has become more successful (either by hard work, wits or luck) than another is not a valid reason to place an excessive burden of the requirement to fund the federal government on them.  If a consumption tax were in place, these individuals would pay more in taxes based on lifestyle and spending choices anyway. Removing embedded corporate taxes would lower the price of this country’s goods and services and make these products more competitive in the global market. If there were only one tax rate, it would be very hard for Congress to adopt the typical divide-and-conquer, hide-and-disguise, strategy used today by manipulating the income tax code.  Ultimately, the tax rate will be dictated by the size of government.  If government gets larger, higher tax rates will be required.  If government shrinks relative to the economy, then the tax rate will fall.  With a single tax rate, citizens will know immediately when a change takes place.  I also offer the following from Alexander Hamilton:

“It is a signal advantage of taxes on articles of consumption, that they contain in their own nature a security against excess.  They prescribe their own limit; which cannot be exceeded without defeating the end proposed, that is, an extension of the revenue.  When applied to this object, the saying is as just as it is witty, that, ‘in political arithmetic, two and two do not always make four.’  If duties are too high, they lessen the consumption; the collection is eluded; and the product to the treasury is not so great as when they are confined within proper and moderate bounds.  This forms a complete barrier against any material oppression of the citizens by taxes of this class, and is itself a natural limitation of the power of imposing them.
”

Thank you for considering my opinions.

Patrick J. Wendling
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