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Tax and Accounting Professionals






February 21, 2005

The President's Advisory Panel on Federal Tax Reform

1440 New York Avenue NW

Suite 2100

Washington, DC 20220

To Whom it May Concern:


The government has always used tax policy to stimulate behavior for the common good or to advance the American ideal, for example, low-income housing construction, charitable donations, retirement savings or home ownership.  Although there are some special interest loopholes and the alternative minimum tax (AMT) is a nightmare, how else would charities have the funding they need or poor people have places to live?  In Alabama, we have very low property taxes and very high sales taxes, which are the most regressive taxes possible.  Sales taxes do not seem to be the answer.  It will be very difficult to eliminate the income tax as we know it, but hopefully the AMT can be revised by increasing the limits so middle income Americans are not hit with it due to the exercise of incentive stock options where they work, etc.  The AMT is not just for the wealthy any more.


As a professional tax return preparer, I would like to ask if there is some way to spread the due dates over the entire year to minimize workload compression for people like me and my employees.  It is very difficult to staff when three fourths of the work for the entire year is completed from February 15 through April 15.  It would also spread the workload for the IRS, which probably suffers from the same problems with personnel that the tax preparers have, with a little delay.  The pass-through business entities would still probably have to keep the March 15 and April 15 due dates, but the individuals could be staggered beginning in May. Perhaps you could use the first letter of the last names to stagger the due dates.  

The permanent repeal of the estate tax was recently introduced (HR 8 and Sen 420).  I think most Americans would agree that a family should not have to sell a business or farm to pay the estate taxes.  I also think that most Americans believe that families with billions of dollars should pay some estate tax, a belief that I personally have some trouble with, as the wealth was accumulated after tax.  At a minimum, the estate tax exemption should rise (maybe to $20 million by 2020), and thereafter be indexed for inflation.  To make it easier to administer, the step-up in basis to fair market value should be continued, rather than carryover basis.


Good luck with your effort, it will not be easy!  You will probably not get many comments from tax return professionals since they are due the week after the corporate filing deadline, and prior to the individual deadline.
                                                             Sincerely,

                                                             Gail J. LeCroy, CPA
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