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Re: Request for Comments #1 (Posted February 16, 2005)

Joseph A. Kunicki, Ph.D. [Individual]

1.  Headaches, unnecessary complexity, and burdens that taxpayers - both individuals and businesses - face because of the existing system.
My wife and I both keep mileage logs for our vehicles, so that we can have written records of our travels for medical, charitable, and occupational reasons.  We have been audited for the 2002 tax year with a combined gross income of $38,500, and lucky for us, we have 99% of all the records that allow us to prove where we spent our money.  Worrying about audits!  Now, that’s a headache!  Not only do we have to keep track of our income, but we also have to keep track of our expenses, down to the last prescription receipt, when and if some IRS agent decides we fit some particular profile based on our deductions.  We cannot help but feel like criminals!   And worst of all, it’s our damn money to begin with!

2.  Aspects of the tax system that are unfair.
Not everyone provides a voluntary filing.  Doesn’t the IRS estimate that the non-compliance rate is somewhere near 40% of wage-earners.  The amount of federal-revenue lost to non-compliance is most likely equivalent to the yearly deficit.  That’s what’s unfair!

3.  Specific examples of how the tax code distorts important business or personal decisions.
If it is true that new automobiles have an embedded 43% of cascaded taxes within their prices, then this would be the reason that my wife and I have settled for purchasing fairly-new vehicles instead of new ones, for the past 12 years.  I believe the 43% figure to be true, because all of the taxes that are levied on businesses and corporations along with their added overhead for compliance and bookkeeping are simply passed on to us, the consumers, since businesses and corporations DO NOT pay taxes.  ONLY individual consumers and end-users pay taxes!

4.  Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform. 
The number one goal should be tax-replacement.  We are all saddled with a decrepit, corrupted, and ultimately unfixable 1913 jalopy of a federal-revenue system based on definitions of income.  I believe that we need to switch over to a consumption-based federal-revenue system.  This would allow for wider participation by all consumers, and not just those who are, and have been, honest and compliant wage-earners.  Please study the FairTax proposal which is currently in the Congress as HR25 and S25.  It would seem to pass muster as  the new vehicle to transport this economy and its citizens into the new century with neutrality, progressiveness, simplicity, transparent visibility, and fairness.
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