From: B & L Horn [mailto:horn789@hotmail.com] 

Sent: Wednesday, February 16, 2005 5:04 PM

To: comments@taxreformpanel.gov

Subject: Alternative Minimum Tax

Please reform AMT rules.  I exercised stock options in year 2000 when the value of the stock was very high.  I paid AMT tax on the difference between the exercise price and the stock price on the date of exercise.  To date, I have not sold this stock.  Therefore, in 2000, I paid a substantial amount of tax on stock that was never sold.

Today, the stock is worth less than 50 cents.  If I sold the stock, I would recognize a substantial capital loss for AMT purposes.  This loss is limited to $3,000 per year.  The economic reality of this situation is the

following:  I paid a large AMT tax in 2000 on stock that was never sold and if I sell the stock in 2005, I will be limited to a $3,000 capital loss for AMT purposes.  By limiting this AMT capital loss to $3,000, I may not be able to get my AMT tax that I paid in 2000 back for another 10 years or more if the rules are not changed (even though I have sold the stock).

If for AMT purposes my gain was not limited to $3,000 in 2000 (i.e. I only pay tax on a maximum AMT gain of $3,000), then my AMT loss in the year that the stock was actually sold should not be limited to $3,000.  The AMT rules should be changed to not limit the amount of capital losses on the sale of stock acquired through ISO stock option exercises.  If this loss was not limited to $3,000, I would recover a majority of the AMT tax that was paid in 2000.

Please call me at 972.977.5182 if I can clarify any of the facts above. Thank you.

