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Comments

1. Headaches, unnecessary complexity, and burdens that taxpayers - both individuals and businesses - face because of the existing system.

I absolutely dread the tax filing season. As an individual taxpayer I find the federal income tax code an incomprehensible maze of mumbo-jumbo. It is absurd that I should have to seek help in paying my federal income tax obligation. Too much of my precious time is wasted completing forms that not even the IRS knows how to complete accurately.

2. Aspects of the tax system that are unfair.

The distinction that exists between married and single taxpayers. 

The costs of the federal income tax system are significant thereby increasing businesses' cost of goods sold. These costs are then passed down to consumers through higher prices and to workers through lower wages. This is grossly unfair. Not only are we responsible for our own federal income taxes but we indirectly pay for the federal income taxes of businesses we purchase goods and services from. Economics Professor Dale Jorgenson of Harvard University estimates these costs to consist of anywhere from 20% to 30% of the price of a product. These hidden taxes exact an enormous unfair burden on the poorest Americans.

3. Specific examples of how the tax code distorts important business or personal decisions.

Just the existence of myriad tax laws, rules and regulations already imposes a gross distortion on business and personal decisions. If one must always consider the tax consequences of an economic matter then a distortion has already occurred. The federal income tax is a gross infringement on the liberties that so many have fought to preserve over the past two centuries. The federal income tax is antithetical to the freedom and liberties upon which this country was founded. Alexander Hamilton, our first Treasury secretary, supported consumption taxes. In Federalist #21 he wrote, "It is a signal advantage of taxes on articles of consumption, that they contain in their own nature a security against excess. They prescribe their own limit; which cannot be exceeded without defeating the end proposed, that is, an extension of the revenue. When applied to this object, the saying is as just as it is witty, that, in political arithmetic, two and two do not always make four. If duties are too high, they lessen the consumption; the collection is eluded; and the product to the treasury is not so great as when they are confined within proper and moderate bounds. This forms a complete barrier against any material oppression of the citizens by taxes of this class, and is itself a natural limitation of the power of imposing them."

4. Goals that the Panel should try to achieve as it evaluates the existing tax system and recommends options for reform.

The Panel should very carefully consider Congressman John Linder's legislation named the The FairTax Act. If enacted it will eliminate the entire federal income tax system and replace it with a national retail sales tax. A key component of this legislation is the Family Consumption Allowance (FCA). The FCA provides a rebate to all American families. The purpose of the rebate is to untax the poorest Americans and reduce the tax burden on the rest of us. It essentially negates the regressivity argument that sales tax opponents so often raise.

