From: Marimike6@cs.com [mailto:Marimike6@cs.com] 

Sent: Sunday, February 20, 2005 12:53 PM

To: comments@taxreformpanel.gov

Subject: The most regressive of taxes

Sirs:

Allow me to offer that this is the worst of all solutions to the problem of adjusting federal taxes. First, it offers no advice on the most important

issue-- that of returning to a balanced budget. And second, it places the highest tax burden on the working class, while the upper income brackets get a free pass.

If we replace the current income tax, partially or fully, with a national sales tax or other levy on consumption, we penalize the families living from paycheck to paycheck-- those living in consumer debt who not only have no savings, but who spend more than they earn.

Who gets a free pass? The upper income brackets, who earn more than they spend, and who bank the balance in investments. Then, by making all savings tax-exempt, we further allow them to live tax-free lives.

And these are the people who are most served by our federal government. They are in fact the group most likely to receive income transfers from federal revenues through various programs. Is it right that they should be exempted from paying into the system?

And since whatever changes are adopted in the tax code should be revenue-neutral, it's abundantly obvious that every dollar the investment class avoids having to pay toward the maintenance of our way of life must be made up for by Joe Paycheck.

I am certainly not the first to have noticed this obvious inequity. It was, I'm sure, uppermost in the minds of the panel members who made these suggestions. You will be looking at a serious taxpayer revolt once the public finds out about this new plan to screw them and make the richest members of society richer at their expense. You should be ashamed.

Michael Elvin

Fuquay-Varina, NC

