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CHAI RVAN JAMES: And so I'm going to defer to M.
Thonpson at this tine.

MR,  THOVPSON: Well, thank you, | say Amen to what
Gary says, but then |I'm working --

CHAI RVAN JAMES: Well, thank you for your testinony.

MR, THOWPSON: |'m working with him

As the last presenter today, formal presenter, the
onus is on nme to try to say sonething different or at least to
say the sane thing in a different way, I'II try.

The first thing I'd like to say is Native Anmerican
casi nos pay the highest taxes of any casinos in the world. And |

wote a book called International Casino Law that covers a

hundred countries in the wrld and | have visited over five
hundred casinos in half those countries. The highest taxes in

the world, they pay one hundred percent net.

Now what's a tax? Well, it's a required paynent to a
government, they pay it to their tribal governnents. I think
t hat point should be known because later on I'll talk about sone

of the consequences of the fact that Native Anerican casinos
don't pay federal incone tax or state inconme tax on their casino
profit and so that's point nunber one I'd |ike to make.

Poi nt nunber two, ATM s are good. They renove fear
of being robbed when you're going to a casino. The trouble with
ATMs in casinos is they are not debit machines, they're credit
machi nes. You should address ATM s in casinos and say shoul dn't
they be debit machines and shouldn't an ATM in a casino only

all ow you to go down to zero in your account and not let you go
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into your negative account. And they can certainly be programed
this way.

And there's a second thing, ATMs in casinos should
allow you to take deposits so you don't have to be fearing being
robbed when you go hone. And you never see an ATM in a casino
that allows you to nmake a deposit so consider that.

And | would say these rules should also apply to any
24 hour ATMs within 10 mles of a casino. ATMs though are good
so | just wanted to nmake that point.

Third points been nade over and over and over again
today, we've heard it. W don't have any information, we don't
have any information, we don't have the information. QGuess what?
Twenty mllion voters in California are being asked this fall to
vote on whether they're going to have wde, open, unlimted
casi no ganbling on one hundred or nore rancherias in California.
But guess what: they don't have the information. That is a major
decision voters are being asked to make. They don't have the
i nformati on.

Gary and | are trying to research a book, we don't
have the information. W're trying to come up with variables and
information and |'ve presented sonme in the table-1990 census
data. That's old; we should have those census indicators every
year. You should work with the general community and policy
makers so this information is avail able every year so we can | ook
at the progress of Native Anerican gam ng and see does Native
American gamng really help? Does it have an inpact? How
positive is the inpact?
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But another thing we need for these studies is we
need information about how nmuch gamng is out there, how nuch
gaming is out there. And |I've talked about it in ny paper and we
have | ots of copies of the things floating around. The problens

we had in putting together an economc study in Wsconsin of

getting information, but thankfully Bill Gollnick and the other
officials with the Oneida's Rick HIl, they allowed us to go in
and interview players there. That was very essential we also
were -- got permission to go into the Potawatom casinos there so

we were able to build a study based on assunpti ons.

But the state of Wsconsin would give us no
i nformati on. They had the information, why didn't they give it
to us? Because in their, | would not say w sdom | would say
stupidity, our Congressman in 1988 said that Indian gamng is
exenpt fromthe Freedom of Information Act.

The Freedom of Information Act is essential to
American denocracy, it's essential to denbcracy on Native
Anmerican reservations and yet it doesn't apply. That deci sion
has to be changed, we have to have information about how much
gamng there is. The voters of California need it, Congressnen
need it, Governors need it when they're maki ng conpacts and guess
what, the Native Anmerican popul ation needs it when they' re nmaking
policy decisions within their reservation governnent. So the
freedom of information exenption should go.

We've done economc inpact statements of Native
American gam ng and you know why it's positive for comunities?
And | conpared Wsconsin with Illinois river boats, comrercia
river boats, both states twenty percent cane into gain, twenty
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percent from out of state canme in so the denographics were the
sanme. It was positive in Wsconsin with Native Anerican Gam ng,
it was negative in Illinois. \Wiy? Because the Native Anmerican
taxes are |ocal taxes. When they, Native Anmerican tribes, are
asked to send the nobney to Santa Fe, sixteen percent or send
ei ght percent to Lansing in Mchigan or sonme other percent to a
state capital that noney is lost fromthe |ocal governnent. In
IIlinois the river boats are asked to send as nuch as thirty
percent out of Joliet down to Springfield. That noney is a drain
on the Joliet econony that nakes an econom c | oss. The ot her
factor that nmakes an economic loss in Illinois is the fact the
casinos are owned by outsiders. No casino conpany is located in
Joliet, Illinois.

But the casino conpanies are located on all the
reservations and they keep the profits at home. That makes it
very positive for the local economes. So, |I've gone through a
little bit of the equation there.

Native Anmerican gamng has positive attributes.
There's no question that Native American ganming is doing positive
things, but is it helping Native America? And that's a question
|"ve put together a chart using census data and using data from

Casi no Executi ve Magazi ne.

And by the way | added up all the totals and it cane
out to sonething like ninety-five percent -- excuse ne, 95,000
enpl oyees Native Anmerican casinos, this was 1997 data from Casi ho

Executi ve Magazi ne.

But what | did on a chart | presented to you, and |

hope | made the changes on the chart you got. | did on the ones
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in the back because there were two reservations | didn't get-the
(gal ala and Pine Ridge connected and there was another one |
didn't get-the White Muntain Apache and Fort Apache connected so
| made a correction on that, but the bottomline is the sane.

I | ooked at the 18 |argest I ndi an casi nos,
reservation data, excuse ne, the 20 |argest then over here |
| ooked at the 20 | argest reservation popul ations. There was only
one overlap, the Choctaw was the only one of the 20 |argest
reservations that had one of the 20 | argest casinos.

But what | found was that the | argest casi nos produce
over 50 percent of the revenue, over 40 percent of the gam ng
space machi nes and so forth. They produce that, but they only
have 3 percent of the Native popul ation, 1990 data. 1990 dat a.

On the other hand, the 20 |argest reservations have
62 percent of the Native Anmerican popul ation and they only have 6
to 7 percent of the gamng. There is an inequity here, Native
American ganming is not helping Native Anerica. Nati ve American
gam ng is helping selected small tribes in Anerica.

Now, | don't begrudge those tribes being hel ped, but
| think with the extent of Native Anerican gam ng and the revenue
there should be built into Native American policy on gam ng since
it is a federal governnent policy and it is a whether there's
treaty rights behind it, ultimately and sovereignty behind it, it
is a selective benefit given to communities of people, nations of
peopl e.

The policy should be addressed to Native America
collectively and a sharing nmechanism should be devel oped. A
shari ng nechani sm should be devel oped not through the BIA, but
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the Native Anericans should put together a council, put together
a formula so the very rich Shakopee reservation in M nnesota can
sonehow share noney with their cousins, their own people, their
own nation who happen to be on the Pine R dge reservation in
Sout h Dakota and are the poorest county in America.

There should be sone sharing nechanism not a
quality, but a sharing nechani smsuch as we build into our incone
tax lawin the United States. Higher rates for richer people and
so forth and the wel fare nechanismthere. Sharing is an Anmerican
value. It's built into nuch of our governnental policy. Sharing
also is an Anerican Native val ue as Chairman Thomas so el oquently
told us just a few mnutes ago, sharing is a Native Anmerican
val ue. I thinking sharing should be built into Native American
gam ng policy. Thank you very nuch.

CHAI RMAN JAMES: Thank you, M. Thonpson.
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