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into an issue of discussing things with you, but that
is a definite non-sequitur

CHAI RVAN JAMES: Again, | want to thank our
two panelists, | appreciate your input this norning,
and now we're going to hear from M. Arnold Wexler

M. Wexler, where are you? There you are.

Good nor ni ng.

MR, WEXLER: Good norning, it's a pleasure
to be able to appear in front of this Conm ssion, and
| appreciate the opportunity.

My nane is Arnie Wxler. 1've been
President of Arnie and Sheila Wexler Associates since
1994. We do trainings, education senm nars and
consul tings, evaluations and treatnent service for and
about conpul sive ganblers. |1'malso a recovering
conmpul sive ganbl er, and placed ny |ast bet April 10,
1968.

["mnot a prohibitionist. M only
objective is to hel p conmpul sive ganblers and their
famlies. W've been involved in trying to raise
public awareness on this issue for over 29 years.

Thirty years ago this nonth I was in the
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desperati on phase of conpul sive ganbling. | was 30
years old, | was married, | had two children in the
house, | was in debt for three years of nmy annual
salary. | thought about suicide on a daily basis for

a few years up to the tinme | stopped ganbling, and I
thought it was the only way out, to be honest with
you.

| also, at that tine inny life, was a
pl ant manager of a Fortune 500 conpany, and was
supervising 300 to 400 people, comng to work every
day with a suit and tie on. You couldn't see ny
di sease because it was hidden, unlike al coholism or
drug addiction.

My experience is not unique. Mst ganblers
have simlar stories to tell, as you heard last tine
fromsome of them They' ve | ost rel ationshi ps,
careers, educational pursuits, their obsession to
ganble is all encompassing and they are unable to
t hi nk about anythi ng el se but ganbling.

Many, at this stage of their addiction, are
committing illegal acts to support their ganbling

addi cti on.
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Doctor Bob Custer, the first man to do
treatment on conpul sive ganbling, or started the
VA Hospital, | should say, described conpul sive
ganbling to ne one tinme and he said, it's
peopl e who have | ost all hope, who are severely
depressed, felt hopel ess and al one, and at the stage
of the desperation phase ganblers felt |ike suicide
was really the only way out. The devastation from
conpul sive ganbling is far reaching.

Go back to April, 1977, in Bridge City,
Loui si ana, a young woman was baby sitting a two-year
ol d baby, left the baby in the car while she played
vi deo poker. Wien she returned hours later, the baby
was dead.

In August of 1997, | heard about a sergeant
inthe US Arny fromHunter Air Field in Savannah
Ceorgia, who left a ten-day old baby in the car with
the sane type of experience, also video poker player.

There's a man today in death row in New
Jersey, contracted to kill his wife after he got $1.5
mllion worth of insurance on her, and at that tinme he

was in debt due to ganbling probl ens.
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| recently cane across one of the nost
horrifying stories |I've ever heard. It was a 19-year
ol d coll ege student from New York, who couldn't cope
with a ganbling debt of $6,000.00 that he bet on the
Super Bowl, on the Wrld Series. He purchased a toy
gun, he led police on a car chase, when approached he
pul l ed the gun out of his pocket and was killed by the
unsuspecting police officer. That's a classic case of
a sui ci de.

In Sonerset County in New Jersey, the
prosecut or who enbezzl ed noney because he had a
ganbli ng problemfromhis partner's busi ness ventures,
and was sentenced to a crine when he fled the state of
New Jersey, he ended up in a Nevada hotel where he
shot hinself to death.

Conpul sive ganbling is cutting across al
segnents of society today in Anerica. |'ve spoken on
many col | ege canpuses, and you want to tal k about
deni al, the coll ege canpuses have the real denial
about this problem They still believe that there's
no problemw th drugs and al cohol on the coll ege

cmapuses, so they are surely not going to deal with
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ganbl i ng.

The fact is, |'ve done six articles for the
NCAA News, and you get calls from hundreds of kids who
have a problem you hardly ever get a call from an
adm ni strator over the last six years that |'ve done
these articles.

Senior citizens are another segment of the
popul ati on reporting consi derabl e increase in ganbling
problenms. There are countless sad stories about
people in this age group who are addicted to various
forns of ganbling in their gol den years.

There are nore femal e conpul sive ganbl ers
seeking help today in America than ever before.

| did the Oprah Wnfrey show four years
ago, and | can tell you, after that Oprah Wnfrey
show, when | was the Executive Director of the Counci
in New Jersey, we got 7,000 calls in a one-week period
from peopl e seeking help. Sixty-five percent of those
calls were fromwonen, fromfenales.

State legislators are consistently adding
nore | egalized ganbling opportunities wthout even

addressing their constituents who are or will becone
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conmpul sive ganblers. State lotteries al one do about
$44 billion. The chances of winning the state lottery
are just as good if you got a ticket or you don't have
a ticket.

You see ads on tel evision where governors
are holding up lottery tickets and say, buy a lottery
ticket, support your state. Can you imagine if that
same governor held up a bottle of alcohol and say, buy
al cohol because the state gets tax revenue from
al cohol , peopl e woul d be outraged.

How many times have you seen in a
conveni ence store a parent rubbing off a lottery
ticket holding their five-year old kid in their hand,
and what kind of nessage are we sending? Does that
say to the kid, you don't have to go to school, you
don't have to get an education, you're going to buy a
lottery ticket and becone a millionaire? It's easier
for a youngster to purchase a lottery ticket today
than to buy a can of beer or a pack of cigarettes.

I remenber getting a call froma daughter
of a father, 72 years old, who owed $140, 000. 00, and

never bought anything else but lottery tickets.
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Anot her form of ganbling often overl ooked
is the stock market. Many conpul sive ganbl ers get
involved in this formof ganbling. Stockbrokers, who
are conpul sive ganbl ers, today are churning people's
nmoney in order to get noney to support their ganbling
addiction, and it's a pretty common practice.

Sports betting is another very interesting
phenonenon. The only place you can place a | egal bet
in Arerica is Nevada on a sporting event, so why do
all the papers in Arerica carry lines and odds?

In three nore days, this country will be
faci ng the bi ggest one-day ganbling event of the year
For sone people, the Super Bow Sunday is just another
day, but for conpul sive ganblers Super Bow is like
New Year's Eve is for the al coholic.

Al t hough conpul sive ganbl ers are known to
ganbl e on anything, and | was one of those people, by
the way | never ganbled in a legal casino in ny life
neither, any form of ganbling, many prefer casino-type
ganbl i ng because it's quick, fast action. | have
serious concerns about under-aged ganbling, how free

drinks are served and handl ed, and policies regarding
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markers and credit. Wen casinos offer conps to a
conmpul sive ganbler they truthfully fuel the fantasy
and soneti mes push conpul sive ganbl ers over the edge.

From Menphi s, we heard about the w dow who
had two daught ers whose husband committed suicide as
a result of conpul sive ganbling. He was allowed to
continue ganbling in a casino in Tunica, M ssissippi
even though the checks kept bouncing that he was
witing. After his suicide, the wife sued the casino
and they filed bankruptcy.

A man | know had a $500, 000.00 credit line
in a casino, and as a TTO they increased one day his
credit line to $1 mllion. He eventually ended up
owing $2.5 mllion that he could not pay because of
conpul si ve ganbl i ng probl ens.

I know a woman who cane for help a few
years ago, that was earning $14,000.00 a year in a supermarket she worked,
ended up owi ng $90, 000.00 in casino markers.

I know that casino workers are at a greater
ri sk for compul sive ganbling. Conpul sive ganblers
i ke quick, fast action, and they find that in those

ki nd of | obs.
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A wel | -hidden fact that people don't even
tal k about or know about, is that there are sl ot
machi nes all over the Arned Forces bases out of the
United States, and if you don't think that's a problem
you' ve got anot her guess, because we were asked, ny
wi fe and nyself were asked | ast year, to go to Japan
to do a workshop at the Far East Addictions Conference
in Canp Zama, Japan. You've got to see the soldiers
and their dependents who are ganbling on poker
machi nes on the Arnmed Forces bases.

Race tracks, which were a dying industry
and now are on the upturn, with simulcasting off track
betting, poker roons and slot machines, it used to be
a four-hour event at the race track, it now can be an
all day and sonetinmes an all night event.

But, I want to comend M. Bob Mil cahy who
is speaking this afternoon. He was the first man that
canme to me when | was running the Council and said he
voluntarily would like to put up signs, if you or
someone you know has a ganbling problem at the race
track, and that goes back about 15 years ago.

When it cones to a di scussion about
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treatnment for conpul sive ganbling, it's a real sad
fact that there's such little avail able throughout the
country. After Ganblers Anonynous, there's really not
much nore. There are many ganblers and fam |y nenbers
who require additional services of professiona

counsel ors.

As far as in-patient treatnent, there's a
few Veterans hospitals and there's sone treatnent
centers scattered across the country. M w fe was
instrumental in starting the first in-patient
treatment center in New Jersey at the New Hope
Foundati on when she worked there, and added ganbling
treatnment to the existing al cohol and drug treatnent.

W& were al so |ucky enough to train a
facility called Sierra Tucson in Tucson, Arizona, it's
a private treatnent center and they have added a
conpul sive ganbling unit to their facility.

Most of the available --

COW SSI ONER McCARTHY:  |'m sorry, which
facility was that again?

MR VWEXLER -- Sierra Tucson in Tucson

Ari zona.
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COW SSI ONER McCARTHY: Is that a
privately-run casi no?

MR VEXLER No, it's a treatnment center

COW SSI ONER McCARTHY:  Ch.

MR VEXLER  Most of the avail able
facilities are private, and, unfortunately, nost
i nsurance conpani es do not cover treatnent for
conpul sive ganblers. Mre often than not, the
clinician needs to use an alternative diagnosis, which
is really a joke, in order to receive paynent from
i nsurance conpani es to cover conpul sive ganbling
treatment. Qoviously, when nost conpul sive ganbl ers
are ready or willing to go for treatnment, they don't
have any resources to do it, and neither do the famly
nmenbers.

Many conpul si ve ganbl ers go undi agnosed, as
we travel the country and train staffs we find 25 to
30 percent of people in for drug and al cohol problens
are compul sive ganbl ers.

| see the ganbling industry today where the
cigarette industry was ten years ago. As stated in an

article recently witten by Harrah's Vice President,
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Ral ph Berry, in Casino Executive nmagazi ne, "The public
want s responsi bl e gam ng prograns and their el ected
officials are listening. Are we?" Anmericans have
spoken | oud and clear and they expect casi no conpanies
to do their part to di scourage probl em ganbling.
Harrah's asks these two questions, it's based on a
survey by Harrah: 78 percent of the questioners said
yes that casinos should be responsible for prograns to
di scourage compul sive ganbl ers, and 85 percent said
casi no conpani es shoul d have prograns to conbat under-
aged ganbling. W now know t he exi stence of
conmpul sive ganbling is not just fiction, but fact. W
may not know t he exact nunbers of people afflicted by
this disease, but we knowthat it's mllions of
peopl e, even if you use the AGA nunmbers of 1.29
percent, we're probably | ooking at about 2.5 mllion
people. | think the nunbers are higher, but 1'Il buy
the 1.29 nunbers.

I think the time has conme that the gam ng
industry and state legislators take their heads out of
the sand, address this critical issue, and maybe save

some |ives

175



10

11

12

13

14

15

16

17

18

19

20

21

22

| believe the Conm ssion has power to
create policy that might be able to help mllions of
Americans and fanm |y nenbers who currently are
suffering with this addiction.

The followi ng are some reconmendati ons t hat
' msuggesting. Any state, conpany or individua
operating a ganbling-rel ated busi ness should be
mandat ed to have a responsi bl e gam ng program but
it's not sufficient, however, to have a policy witten
exclusively fromw thin the conpany. It should be
necessary to have input fromqualified persons who
have experti se on the subject of ganbling.

Over the | ast several years, |'ve seen an
openness in sonme gam ng conpani es to begi n addressing
the issues, and we have worked with Carnival, Casino
America, Astor in Indiana, and ot her gam ng
corporations, and we are currently enpl oyed as
consultants to the Trunp Casino here in Atlantic City.
W& have been working with themto inplenent the
conpr ehensi ve ganbling policy program and it's no in
effect.

| further recommend that anyone who works
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in the gaming field nust have education on the subject
of compul si ve ganbl i ng.

I nsurance conpani es shoul d be mandated to
pay for treatnment for conpul sive ganbling. Al gam ng
conpani es shoul d pay for conpul sive ganbling treatnment
for their enployees and famlies, and the Trunp
organi zation is now doing that with the policy that we
just instituted with them

Any state or nunicipality that receives
revenue from ganbling should be required to put a
percentage of that revenue into a fund to pay for
conpul sive ganbling treatnent, education, awareness
and prevention regardi ng ganbling, conpul sive
ganbling. Health professionals should have training
on the subject of conpul sive ganbling. Any new or
expanded ganbling | egislation should include a
conponent to deal w th conpul sive ganbling issues.

Anyone incarcerated for a crine related to
conpul si ve ganbling should recei ve educati on and
treatment while incarcerated. Ganblers Anonynous
nmeeti ngs shoul d be nmade avail abl e.

And, last, | think today we have an
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opportunity to even bypass this Conm ssion by the
President putting in an Executive Order requiring that
all ganbling advertisenents should include a hot |ine,
i ke 888-LASTBET, and that the Americans Disability
Act shoul d incl ude conpul sive ganbling, which is a
joke that it was left out.

I think very few people in this country
speak for or about compul sive ganbling issues. Part
of the problemis still shame and enbarrassnent, and
even recovering ganblers |ack the resources to carry
this message forward. The tine has conme for el ected
officials in this country to stop ignoring conpul sive
ganbling, as it is an issue that affects mllions of
people and mllions of Americans, and as a nation we
need to deal in the same manner wth conpul sive
ganbling as we deal w th al coholismand drug
addi cti on.

Thank you.

CHAI RVAN JAMES: Thank you very much. That
brings to a close our panel on pathol ogi cal ganbling
--, and | do want to thank you. W are runni ng about

35 minutes behind schedule, and | just wanted to nake
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t he conm ssi oners aware of that.

W& have the ability to ask questions in
witing, but I would like to have a few m nutes right
now for any questions that you may have, but | wanted
you to keep in mnd that you can ask questions in
witing as well.

COW SSI ONER McCARTHY:  Madam Chai r, |
don't have a question, but I would like to ask M.
Wexl er if he would please send to the Commi ssion a
list of the conpanies for whom he has consulted,
descri be the work of whatever contract he had with
them and how nuch noney was invested by each of those
conpani es or groups within the industry.

MR VWEXLER: | think you have a list at the
end of ny statenent of all the conpanies we' ve worked
for.

COWM SSI ONER McCARTHY:  Sonething a little
nmore definitive, though, if you'd flesh it out,
pl ease.

MR VWEXLER: 1'd like to talk to you
afterwards about that.

COW SSI ONER McCARTHY: Descri be the work,
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how much noney is being invested by the conpani es, how
many people -- was it just for the enpl oyees of the
conpani es, or was it for custoners as well?

MR VWEXLER: | can tell you the Trunp piece
that we are doing is both.

COW SSI ONER McCARTHY: | don't want -- |I'm
listening to the Chair, we are running pretty late, if
you wouldn't mnd sitting down and mappi ng that out
for us and submitting it to us, we'll see it.

MR, VWEXLER: W can basically do that.

COW SSI ONER McCARTHY:  Thank you.

MR, VWEXLER: Thank you.

CHAI RVAN JAMES: Thank you very much.

Any ot her questions?

Thank you, very nuch appreciate you being
here.

MR, VWEXLER: Appreciate the tinme you gave
me, thank you.

CHAl RVAN JAVES: The Conmission will now
hear testinony on the econom c inpact of ganbling, and
we're very grateful to have with us today the

Honor abl e Steven Perskie, fornmer Chairman of the New

180



10

11

12

13

14

15

16

17

18

19

20

21

22

181

Jersey Casino Control Conm ssion, Joseph Fal detta,
President of the AC Restaurant and Tavern

Associ ati on, Robert Ml cahy, President and CEO of the
New Jersey Sports and Expo Authority, and Matthew

Wal ker, Director of the Research and Education for the
Hot el Enpl oyees, Restaurant International Union.

Let me say that in the interest of tineg,
and because we are running behind time, that | have
made a change in the agenda, and | just want to make
the public aware of that, if you are follow ng your
printed agenda. Several of our hotel enployees and
restaurant enpl oyees need to get to work, and we want
to accommodate their ability to do that, so we are
goi ng to have a change and put themnext to last, and
our panelists have agreed to that, and we thank you
for that.

Thank you very much.

COW SSI ONER McCARTHY:  Madam Chai r ?

CHAI RMAN JAMES:  Yes.

COW SSI ONER McCARTHY:  Coul d we cl ear up
t he background noi se, please?

CHAI RVAN JAMES: Yes. W have been -- it
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isalittle bit disturbing, and it's difficult to hear
up here with the conversations in the back of the
room Can | ask staff to ask people to pl ease have
their conversations out in the lobby. It's a
wonderful |obby, it's large, and it will accommodate
you, outside

COW SSI ONER McCARTHY:  Let's close the
doors, too

CHAl RVAN JAMVES: Yes, and we will close the
doors.

MR PERSKIE: |Is Chairman Smith a part of
this panel as well? Did you inadvertently --

CHAl RVAN JAMES: Yes, and I'msorry, | did
fail to call you. Thank you so nuch.

COW SSI ONER McCARTHY:  Wong guy to | eave
out .

MR, PERSKIE: The Chairman has a strong
uni on, you under st and.

CHAI RVAN JAMES: | think it fitting that we
hear from M. Perskie first, since he was the author
and the sponsor of both the constitutional amendnent

to authorize ganbling in New Jersey, and the enabling
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statute, the New Jersey Casino Control Act, which
passed in 1977.

M. Perskie, and all of our panelists, |
woul d ask you to please proceed and allow tine within
your time for questions, so that we can have the
opportunity to interact with you. | amgoing to ask
the staff to please work hard to -- the gentleman
standing right behind the press platform can | ask
you to nove the conversations out into the hall, and
then we're going to close the doors, and then we're
going to hear fromthis esteenmed panel

Thank you very much. Pl ease, go ahead.

MR, PERSKI E:  Thank you, Chairwoman Janes
and nenbers of the Comm ssion, good norning. | very
much appreciate the invitation to appear here today
and to present sone information relating to the
econom ¢ inpact of gaming on Atlantic City and the
state of New Jersey.

Inasmuch as | will be the only speaker
bef ore you who was involved in the effort to | egalize
gam ng in New Jersey, | thought it would be hel pful to

you to explain what our purpose was, why we chose



