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not there because | like to watch the dealer flip
cards and take my chips. | think I mght win sone
money. |If | have any sense at all, | know the odds

are badly against me, and our elected representatives
do know this. They know t he house never | oses.

How t hen can they condone this incredibly
| osing proposition to our citizens? Wat w sdomis
there in approving such a schenme for our citizens,
particularly when we conbine it with the glitches in
the glitz?

W wish you well in your efforts, and we'd
be happy to work with you in the future.

Thank you.

CHAI RPERSON JAMES: Let's see. That was
M. -- I'"'msorry. | was distracted.

MR ENRI GHT:  Enright.

CHAI RPERSON JAMES: Enri ght.

M. Battisto.

MR BATTISTO Yes. I|I'mState
Representative Joe Battisto, and |I thank the
Conmi ssion for giving me the opportunity to testify on

the i ssue of ganbling.
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My invol verent with the issue of ganbling
began in 1977. Then Nevada and New Jersey were the
only states where casi no ganbling had been | egali zed.
However, knowi ng that Pennsylvania would feel the
effects of casino ganbling in New Jersey, | decided to
undertake a study of the issue of ganbling to
ascertain how it would inmpact on Pennsyl vani ans.

It's inportant for you to know that | had
neit her favored nor opposed ganbling. Therefore, ny
personal study was undertaken to gather information to
hel p ne develop a position on this issue

Fromny study | drew two concl usions.
First, | concluded that using ganbling as an economic
devel opnent tool is not sound policy because the
i ntroduction of ganbling does not have a positive
pervasive effect on the econony. 1In fact, as
Prof essor Goodnman said in his book The Luck Business,
casi no type ganbling has a cannibalizing effect on the
| ocal econony in areas ranging fromAtlantic Gty to
Nat chez.

Moreover, Richard Siren, President of the

Federal Reserve Bank of Boston, considers ganbling
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expendi tures as noney diverted from ot her consuner
spending. "You're just taking noney fromone area and
putting it somewhere else," says M. Siren

Also | found in ny study that soon after
ganbling is legalized in an area, social ills are
exacerbated. Over the years in the Pennsylvani a House
of Representatives | have not changed ny focus. |
have continued to enphasize the two conclusions | have
drawmn fromny study of ganbling: that ganbling should
not be considered as a worthwhil e econom c devel opnent
tool and, two, that ganbling produces costly social
probl ens that outweigh any tax benefits derived from
ganbling activities.

Furthernmore, | have found the nore people
take their tine to study ganbling, the nore people
rej ect ganbling as an econonic devel opnent tool. The
problemis it has been difficult to obtain objective
research about the real economic and social costs and
benefits of legalizing ganbling. |In fact, Professor
CGoodman found that much of the research used by policy
makers was prepared by industry related consultants to

support positions of officials who already favored
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ganbl i ng.

As | stressed the inportance of an
obj ective study of this issue, let ne relate to you an
experience | had in the Pennsylvania House in the
spring of 1977 as the House was debati ng an amendnent
on sl ot machines. Representative Mark Cohen from
Phi | adel phi a, who had previously supported ganbling
bills, rose to speak against the amendnent to ban
ganbling. At first | was stunned, but as
Representati ve Cohen expl ained his position, it becane
clear to me that his personal study gradually led him
to change his position froma proponent to an opponent
of ganbling.

Truly an objective study of ganbling
all ows one to see beneath the prom se of casino jobs
by wei ghi ng these against the | osses in other sectors
of the econonmy and agai nst the social costs produced
by probl em ganbl ers.

As Attorney CGeneral Curran of Maryl and
said, the state should not adopt public policy which
will increase crime and exacerbate other social ills,

and neither should the nation
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Thank you.

CHAI RPERSON JAMES: This is Jana?

M5. McKEAG  McKeag

CHAl RPERSON JAMES: McKeag. Wl cone.

M5. McKEAG  Thank you.

H. Good afternoon. M/ nane is Jana
McKeag, and | am Vice President for Governnent Affairs
of Inland Casino Corporation. It is a conpany that
assists Indian tribal governments devel op, adm nister
and market their gamng facilities.

From 1991 to 1995, | served as a Bush
adm ni stration appointee to the National Indian Gam ng
Commi ssion. | have worked in Indian affairs in
various capacities for over 25 years, and | ama
nmenber of the Cherokee Nation of Cklahona.

I'"d like to address the Conmm ssion from ny
experiences as a regul ator, which as Comm ssi oner
Bi bl e can attest is a necessary, but usually thankless
job, and al so as someone who has spent nearly hal f of
her life working to better the lives of her fellow
Aneri can | ndi ans.

The 1988 I ndi an Gam ng Regul atory Act
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