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CHAI RPERSON JAMES: | think the regul ation, enforcenent
and I nternet subcommttee report is up next.

COW SSI ONER Bl BLE: Well, as | reported at the
Virginia Beach neeting, we’'ve essentially fornulated the
reconmendation we intend to nake from a policy standpoint to the
full Commission in terms of the Internet. W' re going to
recommend that that activity be prohibited.

W had a further neeting earlier this week to start
fl eshing out that recomendation in terns of enforceability and
applicability.

CHAI RPERSON JAMES: WIIl you all be ready for us to
di scuss that issue at the April neeting --

COW SSI ONER BI BLE:  Yes.

CHAI RPERSON JAMES:. -- so that we can bring that --

COW SSI ONER BIBLE: Yes, and | believe -- at |east |
think that it was submtted to the report conmttee as a
potential chapter.

CHAlI RPERSON JAMES: Ri ght.

COW SSI ONER  BI BLE: And apparently has been
circulated. | was unaware that that process had taken place, but
| did have a phone call at least fromone of the report comittee
menbers asking me a question about it, and | assunme it has been
submitted to the report comittee.

CHAI RPERSON JANES: Un- huh. Any issues that you all
are struggling with that you want to lay before the ful
Commi ssi on for discussion or debate?

COMWM SSIONER BIBLE: At this point the major issue is
just the difficulty of enforcing that kind of a policy

recommendation. It’s going to be a very difficult area.
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CHAI RPERSON JAMES: How are you going to resolve that?

COW SSI ONER  BI BLE: Wll, there’s a nunber of
di fferent nechanisnms. A lot of the nechanisns were discussed in
the Kyl legislation, and | think we’'re going to look at it in
terms of some different types of nechanisns, and essentially it
woul d be an outgrowh of ny past practice just to follow the
noney, take a |look at the transactions, take a |l ook at the credit
card transactions that purveyors of financial assets to the
Internet providers, and there’s a nunber of avenues of
enforcenment that | think can enhance that. |[It’s not going to be
fool proof. W have to recognize that.

CHAI RPERSON JAMES: Thank you.

Any questions or conments?

(No response.)

CHAI RPERSON JANES: John, one point of clarity that
maybe you can bring because |I had a Comm ssi oner ask what happens
to their comrents when they cone into you because the feeling is
they come in and drop into a big dark hole and are never seen
again, and they’'re not sure that their comments and edits -- or
what’ s happening with then? Could you give us an update on that?

MR,  SHOSKY: |’d be delighted to, and in fact, let ne
wal k you through a process that we have by way of answering that.

When the comrents conme to the Commission, they're
i medi ately -- no one stops anywhere else -- they immediately
come to a box that’s right in front of ny office entitled
"Comment s" because we don’'t want to |lose anything, and they're
i medi ately entered on a tracking sheet.

CHAlI RPERSON JAMES: Tell ne the box isn't black.

MR SHOSKY: Nope.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

March 19, 1999 N G 1.S.C. Washington, DC Meeting 115

CHAI RPERSON JAMES: Big back box in the --

MR, SHOSKY: It’s just huge.

PARTI CI PANT: Is it round?

MR SHOSKY: It is not.

(Laughter.)

MR, SHOSKY: But | think you may be tenpted to put sone
of ny chapters there on occasion.

But what happens is it cones to this location, and it’s
catal ogued. There’'s a tracking sheet that we put on it, and then
after it’'s entered into the tracking nmechanism that we’ ve got,
what we do is we nake a list of all of the things that we have to
go out and research, which neans that we go through the conments,
and the first thing that we ask is what additional material do we
need that we don’t have.

And so we gather that material before we do anything

el se, and then once we have that material, it enters a second
phase which is that | sit down with just that particular set of
comments, and | enter it into the draft and try and address or

accomodat e every single thing that | can.

And as you have expl ai ned al ready, Madane Chair, in the

past, we use a redlining nethod. So when the draft goes back
out, people will be able to see what words have been changed
because those words wll still be there. It’s just that they

woul d have perhaps a strike through them additions that have
been suggested by people, deletions that have been suggested by
peopl e.

In point of fact, by the time | go through everybody’s

comments on a chapter, what we’ve got is we’ve got this big --



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

March 19, 1999 N G 1.S.C. Washington, DC Meeting 116

it’s not sprawing per se, but it’s a large docunent that
cat al ogues everythi ng everybody wants.

And acconpanying that when it cones back to the
i ndi vidual nenbers of the report subconmttee on a second draft
would be a clean copy that just would show how the narrative
woul d read without all of that stuff, too. So they can sit down
and read it and see how it would | ook at that point.

CHAI RPERSON JANES: What do you do when there is a
substanti ve clash of ideas?

MR, SHOSKY: Fortunately that hasn’'t happened yet, but
when it does happen, | plan to nenorialize that in a nmeno, send
it to you, because at that point that’'s sonething that it’s ny
under st andi ng should be resolved on a higher level than ny word
processor.

CHAI RPERSON JAMES: Right, and | want as nany of those
as we can possibly get to by April 7th so that we can have that
as a part of our agenda when we get together, as nany of those as
we can identify and as early on. I just didn't want
Commi ssioners to think that their comments canme in and were never
seen or heard from ever again.

And | thank those Conmi ssioners who do take the time on
the report subconmttee to do that. You've all been very good
about getting those comments back in, and those chapters will be
circulated to the full Commi ssion as soon as the subcommittee
feels that they’ ve done their work.

COW SSI ONER  BI BLE: Il  would assune they’'d be
circulated prior to the April 7 --

CHAI RPERSON JAMES: As many of them as are done by then

will be.
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COW SSI ONER  BI BLE: | f you're inviting every
Comm ssioner to conment, it would seem appropriate --

CHAI RPERSON JAMES: Absol utely.

COMWM SSIONER BIBLE: -- to at |east have a work product
in front of you.

CHAlI RPERSON JAMES:  Sure.

COWM SSI ONER DOBSON: If strong recommendations for
change are nmade to you and for sone reason, whether it’s
contradi ctory advice conm ng from other Conm ssioners or what have
you, if there’s sonme reason why you don’t deal wth those or
don’'t agree with them are we notified? Do you get back to
anybody with your logic or does it just come as a surprise in the
end --

CHAI RPERSON JAMES:  No.

COWM SSI ONER DOBSON: -- that those things have not
been consi dered?

VR. SHOSKY: I can absolutely assure you ny
instructions are the following. Nunmber one is to accommbdate as
much as possi bl e.

Nunber two, if there is a substantive conflict of any
kind, to put that in a nmeno and to imrediately alert the Chair.

And, nunber three, you have ny personal guarantee of
integrity on this that | would never do anything |ike that
because | want you to be satisfied with the report.

My job’s on the line, and | want to make sure you're
happy with that.

COWM SSI ONER  DOBSON: So you're comrunicating wth

vari ous Conm ssioners as they --
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MR, SHOSKY: When the need arises. So far fortunately
that hasn’t happened. For exanple, in a set of comments that we
received recently, | believe, via your office, the coments were
very clear and acconpanying nmaterial was there, and it was very
easy to understand everything that was needed, and as we get the
rest of the comrents on these chapters, I'll integrate everything
in, and if there is a substantive problem which there isn't so
far, but if thereis, then | wuld alert the Chair.

COWM SSI ONER DOBSON:  kay. Thank you.



