© 00 ~N oo o b~ w NP

N N DN DD N D DD D NMDN P PP PP PPk
© o0 N o o b~ W N P O O 00 N oo o~ wN -+, O

Septenber 10, 1998 N G1.S.C. Biloxi Meeting 105

CHAI RMAN  JAMES. Wth that, 1'lIl open it up to
questions from conmm ssioners. Conm ssioner Dobson?

COW SSI ONER DOBSON:  Mayor Short, you just nentioned
the noney that's given for pathological ganblers' treatnent
prograns and so on.

Do you have any statistics on that or do you know
where we can get any statistics that tell us how much noney is
bei ng given by the ganbling industry in this area to that purpose
and what percent of revenue or sone kind of gauge as to how that
is determ ned?

MAYOR SHORT: Yes, sir. W have a gentlenman in the
audi ence out here that we will be glad to get you the percentage.
| can't give you the dollar figure or percentages but we will be
able to give that to you before you | eave today.

COVMM SSI ONER DOBSON: Thank vyou. Anot her question
Mayor Hol |l oway, let ne go back to a report that was given earlier
today and ask you to help ne with the statistics that were given
to us by M. MCormick and try to bring these things together.

Now, nost of your comments about the miracle that's
occurred related to the growth of industry and buildings and
t axes and so on.

This statenent at the beginning of his comrents says
t he purpose of the study, which he was here to present, is to see
what inpact, if any, legalized ganbling on the Gulf Coast may be
having with respect to consumer bankruptcies.

And then he later on in the report nade this
st at enment : the City of Biloxi, the Coast Crinme Conm ssion
statistics released in March reveal that conpared to 1993 the

| arcenies are up 40 percent and still on the increase, the nunber
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of assaults is also up, 268 percent since 1993, and both drug
arrests and DUl arrests are down fromthe five-year highs in 1996
but are still 49 percent and 187 percent, respectively, higher
than in 1993.

Can you explain --

MAYOR HOLLOWAY: | contribute that, M. Dobson, to
better enforcenent of the laws. W have doubled the size of the
Bil oxi Police Departnent from about 78 sworn officers to about
138.

W have better trained, best paid police departnent
in the State of M ssissippi and the M ssissippi Gulf Coast, al ong
with our other cities, have increased the enforcenent of drug
activities, and we have a different reporting system now than we
had earlier on whereby if the Biloxi police is called to a
donmestic dispute, someone will be arrested. More than likely,
two will be arrested.

If we are called to a |ocal school systemto quiet a
di sturbance, we wll nmake an arrest. The reporting system has
changed by law in sone respects and by our city ordinance in
ot her respects. So | think those nunbers coul d be skewed.

COW SSI ONER DOBSON: What about bankruptcies and
ot her social indices?

MAYOR HOLLOWAY: The bankruptcies | cannot address
that question. | do know that the City of Biloxi has a
bankruptcy court there. Now, whether that figure is from Bil oxi
residents or if it cones through that court systemis a question
t hat would have to be | ooked into.

The ot her question was?

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS

1323 RHODE ISLAND AVE., N.W.
(9ND\ 224_1422 WAQHINRTAN N~ 2NNNR-27N1T  wasnar nan Irnrnce ~n m



© 00 ~N oo o b~ w NP

N N DN N D N D NMNMDN P P P PP PPk
o N o o~ WN P O © 00 N oo o~ wN -+, O

Septenber 10, 1998 N G1.S.C. Biloxi Meeting lo/

COW SSI ONER DOBSON: That was ny question. There's

just a difference between what | heard this norning and what |

heard from you, and | -- Mayor, you had an explanation for your

area that the -- | guess the borders of the community have been

increased so there was an explanation for it. | just wondered
about Bi | oxi .

MAYOR HOLLOWAY: The Casino Operations Association
just awarded the @ulf Coast Medical Center a $75,000 check about
20 mnutes ago for conpul sive ganbling education and treatnent
facility.

COVMM SSI ONER  DOBSON: Do you know the figures wth
regard to supporting pathol ogical ganbling fromthis area?

MAYOR HOLLOMAY:  Fromthis area?

COW SSI ONER DOBSON:  From Bi | oxi .

MAYCOR HOLLOWAY: | do know that the City of Bil oxi
through the Biloxi City Council and our budget, we budget $10, 000

a year to go towards conpul sive ganbling.

COWM SSI ONER  DOBSON: That's the city. I's that
correct?

MAYOR HOLLOMY: That's the city. W do that -- give
that to the association. W have -- it's an association that

wor ks on conpul sive gaming through the @lf Coast Comunity
Hospital, which is located in Bil oxi.
The Casino Association and individual casinos al so make donati ons
to that organization.

COWM SSI ONER  DOBSON: One | ast quick question. I
think I heard you say -- or one of you said that the taxes on the

casinos is 3.2 percent of revenues.
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MAYOR HOLLOWAY: W get a total -- the city gets a
total of 4 percent from casino gamng -- Qulf's gam ng revenue.
From that 4 percent we give 10 percent to the county education
system 10 percent to the county public safety system 20 percent
to the Biloxi school system to the nunicipal school system 20
percent to the city public safety. The bal ance --

COW SSI ONER DOBSON:  What's the conparable tax rate
that on industry and other forns of businesses?

MAYOR HOLLOWAY: | don't know what other industries
pay a corporate tax but we don't get a tax back from another
industry to conpare with that. The only taxes that we receive
fromany industry is fromthe gam ng industry.

COWMM SSI ONER DOBSON: | understand. Thank you.

CHAI RVAN JAMES:  Conmi ssi oner Lanni .

COWMM SSI ONER  LANNI : Two points. If I'm not
m staken -- | may be incorrect -- but | think the gam ng tax on
the gam ng revenue for operators in the State of Mssissippi is 8
percent. |Is that not correct?

MAYOR HOLLOWAY: That's correct.

MAYOR SHORT: Yes, sir. The 3.2 percent, sir, is a
local and private tax that's put on for |ocal governnents and
cities.

COM SSIONER LANNI:  |Is that a part of the 8 percent
or is that on top of the 8 percent?

MAYOR SHORT: That's on top.

COW SSI ONER LANN : So, in effect, there's an 8
percent state privilege tax and a 3.2 percent privilege tax to
the I ocal comunity which is paidin-- is it true that there are

no other industries who pay a privilege tax of this nature?
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MAYOR SHORT: None that | know of.

COW SI ONER  LANNI : kay. And to Conmm ssioner
Dobson's point, | think, and one can argue either way on this
subj ect, but when you took a look at M. MCorm ck's nunbers for
crinme, if I am not mstaken in listening to his testinony and
reading it again, his increase in crine figures pertain to a
percentage of crimnal activity to the population of the
comunity w thout taking into account the visitor base.

And | would argue, and | think in any comrunity in
the world from Orlando to Anaheimin California that visitors are
victinms of and perpetrators of crinme. And | think that probably,
at least in ny opinion, no matter what the industry is; a better
way of determining crimnal activity is based upon the popul ation
as well as the visitor base than it is in just taking a | ook at
it on the popul ation base because the visitors, wthout know ng
the nunber, | would assune there's a dramatic increase in the
visitor base to Gulfport to Biloxi and to Tunica fromwhat it was
prior to gam ng.

MAYOR SHORT: Yes, sir.

COMM SSIONER LANNI:  And it mght be helpful to the
conmmi ssion to have those statistical nunbers available to us,
al so.

COWM SSI ONER BIBLE: | suspect we could just ask each
of the mayors to ask their police departnments to provide us with
arrest information as to how nmany residents are arrested versus
how many non-residents. W could get sone information, you know,

on that basis because | agree with you.
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You know, if you're |ooking at capitated nunbers and
you don't make an adjustnment for the tourist base, you re not
| ooki ng at accurate figures.

CHAI RVAN  JAMES: | just have one question for our
mayors. We've heard a glow ng report about the magic. |[|s there
anything you'd like to say or suggest -- and this is a question
|'ve asked before so -- to a mayor who may be considering
| egal i zed ganbling of a casino nature in their conmunities?

Is there any cautionary note that you would give

t henf

MAYOR HOLLOWAY: Vell, | was in public office all
t hrough the process of |egalizing ganbling. | was on the city
council when it was voted to legalize ganbling in Harrison
County.

| think we did a very good job in the Cty of Bil oxi
and our zoning regulations and our code requirenments and in
putting the gam ng where we felt that it would best serve as an
i ndustry.

W put it where we had run-down and closed seafood
factories that had not been in operation since 1969, where a
bow ing alley blew down in 1969; nothing ever rebuilt there.

And we put -- we have two zones in the Cty of
Biloxi, a W1, which is a permtted use |land use, a W-2, which
is conditional land use. |1'msaying these things because | think
that's what they need to |ook at. By conditional |and use, what
we require the casinos --

CHAI RVAN JAMES: So you would recommend that they

| ook at zoning issues.

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS

1323 RHODE ISLAND AVE., N.W.
(9ND\ 224_1422 WAQHINRTAN N~ 2NNNR-27N1T  wasnar nan Irnrnce ~n m



© 00 ~N oo o b~ w NP

N N DN DN N D DD D MDMDN P PP PP PRk
© oo N o o~ W N P O O 00 N oo o~ wN -+, O

Septenber 10, 1998 N G1.S.C. Biloxi Meeting /1

MAYOR HOLLOWAY: I would reconmmend they |ook at
zoni ng and get everything up front going in.

CHAI RVAN  JAMES: Anything else that you would
recommend to a mayor who is |ooking at nmaking decision for their
| ocal community? Yes.

MAYOR SHORT: Well, on the selfish side, if | thought
they was going to get sonme of ny visitors |I'd tell them they
didn't want it. On the other side, | would tell them| think the
thing is, as a nenber of the |egislature, that we were criticized
for but it really turned out to be a bonus, is not limt the
nunber of casinos you have.

Do |like the mayor said. Limt the area. If we had
[imted the nunber of |icenses that we could have had in the Gulf
Coast area, | think we would have had several small casinos, but
| don't think you woul d have ever had the opportunity to have the
Beau Ri vage, The Inperial Palace, the |arger, the bigger players
in the industry cone in because the little casinos would have
gotten all the license and therefore we would not have had this
gr owt h.

So | think not limting the license but limting to
t he space where it could be would be what | would suggest to --

CHAI RVAN  JAMES: So what |I'm hearing from-- [|I'm
sorry. There's one nore. Mayor WIIians.

MAYOR WLLIAMS: 1'd like to add sonet hi ng.

CHAI RVAN JAMES: Pl ease go right ahead.

MAYOR W LLI AVE: | really don't think that casinos
should be legalized everywhere. | think there's areas that
doesn't need casi nos. Tunica was a prinme area for one with no

econony, needed the jobs, needed what goes with it.
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DeSoto County, who has voted down ganbling three

times, | don't feel like they need casinos in that area because
they have all of the above and they're reaping a |lot from what

we' re doi ng.

Soneone nentioned Menphis this norning. | don't
think Menphis, Tennessee needs casino ganbling. They got
everything in the world going up there. They have a huge tax

base and they're annexi ng tax bases every day.

| think casinos need to go in areas where they need
the enploynent, they need the jobs, they need the econony from
it. And | think they need to keep that in m nd.

CHAI RMAN JAMES: Thank you. Conmi ssioner Lanni?

COVMM SI SONER  LANNI : One last question that | had
was, is any portion of the 8 percent privilege tax or the --
statewide, or the 3.2 percent privilege tax for the | ocal
comunity set aside by mandate to deal with the addictive forns
of behavioral problens relative to ganbling?

MAYOR W LLI AMS:  No.

MAYOR SHORT: It's not aside, but | think the state
| ooks at it, and any time that we're giving any type of noney --
if a mayor said to this organization or the Salvation Arny, that
nmoney is comng, a lot of it from the tax dollar, from the
casi no.

So even though it's not earnmarked, sonme of this noney
i s being channel ed into those organi zati ons.

CHAI RVAN JAMES: And, Mayors, none of you, in |ooking
at any of the cautionary notes, would put on the table any of the

social inpacts or inpacts of ganbling on famlies or individuals
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or any of the pathol ogical problens that have been identified
here. Just inmagine.

MAYOR W LLI ANVS: I don't' know of any we've had in
Tunica. | don't know of anybody that's lost his farm ganbling or
busi ness wi th ganbling.

CHAI RVAN JAMES: (Ckay.

MAYOR W LLI AVE: "' m sure we have sone bankruptcies.
You can contribute that to several things besides ganbling, but
in Tunica | don't think we have a norality problem or a socia
pr obl em

CHAI RVAN JAMES: Thank you very rmuch. | really do
appreciate. Wre there any other before -- | do appreciate your
com ng before the comm ssion today, and it's for individuals just
like you -- state, local elected officials, citizens -- that this
commi ssion exists, to try to get to the heart of some of these
issues and provide information and data so that we can make
i nformed public policy decisions.

And | woul d encourage you, as | have with all people
com ng before the comm ssion, to stay in touch with us and pl ease
feel free to submt any additional information that you nay have.

Thank you very much
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