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CHAI RVAN JAMES: At this point, I'd like to open it
up for questions from comm ssioners and comments from paneli sts.
Comm ssi oner W/ hel n?

COW SSI ONER W LHELM Thank you. I'd like to very
much thank the three of you who spoke about the social and human
costs of conpul sive ganbling. | believe there's great value in
personal stories even if they aren't buttressed by scientific
dat a.

And | believe there will be a consensus in this
comm ssi on when we concl ude our work that the conpul sive ganbling
i ssue needs to be addressed nmuch nore systematically; it needs to
be addressed in a preventive way and needs to have nuch greater
resources available to it.

So | really appreciate your comng here today.
Li kewi se, | appreciate the testinony of M. Mirphree and M.
Hei del because your firsthand testinony about the economc
devel opnment value and what it neans in ternms of the contrast
between the availability of jobs on one hand as opposed to the
soci al and human costs of |ousy jobs or no jobs is conpelling and
al so consistent of what we've heard in nmany other localities. |
appreci ate that.

| must say though, M. Montgonery, | was puzzled by
your testinony. In fact, your testinony remnded ne that |'m
often as puzzled by |awers as | am by economi sts.

For exanple, you made a conparison which eluded ne
with the steel industry in Pennsylvania, which in its nodern
form went on for about 80 years through several generations and
went on for a long tinme before that, actually, in terns of the

iron industry which preceded the steel industry.
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So many generations of people in Pennsylvania in
spite of a lack of formal education particularly after those jobs
becane uni oni zed. Those were really good jobs for people who
didn't have jobs, for immgrants, for people with little or no
educati on.

That did play itself out -- you're quite right -- to
a large degree in the '70s because of the response of Anmerican
corporations to the globalization of the econony, but if | got
your inplication correctly that, therefore, it was sonehow fake
and shoul dn't have been done, that eludes ne rather totally.

| also appreciate the fact that you acknow edged in
your testinmony that there would probably be a depression around
here if ganbling were outl awed. | think the testinony of the
gentlemen on either side of you would suggest that it was a
version of a depression before ganbling was | egalized.

And yet when you talked of the substantial increase
i n bankruptcy and in sonme other categories of crine, although you
said there are other categories of crine that have decreased, |
didn't get your point because you said, when you testified about
your own bankruptcy clients that many of them noved here from out
of town.

Now, | realize you said that at a different point in
your testinony and you were meking a different observation, but
it seens to nme that a rational analysis of the negatives of
i ncreased ganbling, bankruptcies or other negatives, ought to
relate those increased negatives to increases in the population
and i nvestnent and enpl oynent.

By itself, | don't really know what it nmeans to say

that there's been a significant increase in bankruptcy, for
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exanple, particularly since, as you pointed out, a lot of the
people that fell victimto debt problens and who cane to you for
help were from out of town. So I think you've got to relate
those two to make any sense out of it.

And then finally, | was conpletely confused by your
coments about how a |ot of these jobs are held by people from
out of town.

Vll, you know, in the places that |1've lived, that
|'ve had the -- sonme of which have been very economcally
depressed, sone of which have had the good fortune to have
economic growh -- | would have Iliked to, if our system
permtted, you know, resident preference when jobs cone al ong.

W don't live in a systemthat does that. W live in
a free enterprise system and part of that is that, particularly
when there is such a scarcity of decent jobs for people without a
ot of formal education, people nove to where those jobs are
creat ed.

You yourself noved here for the sanme reason
according to your résunmé. So | don't get that point whatsoever.
It is a function of boomtown nentality that people nove in, sone
of those people have problenms and we need to take those problens
i nto account .

But the conclusion that you appeared to be | eaning
toward and that you described in your closing remarks seened to
me to be quite different than the data that you presented. Thank
you.

MR. McCORM CK: I"d like to point out, though, that

what | was talking about, the jobs that are created are
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basically, you know, dead-end jobs and there is a |lot of turnover
in the industry.

So you've got -- the casinos made all these prom ses
that all these jobs would be created but they're dead-end jobs.
The people are, you know -- they |lose the jobs quickly and then
sonebody from out of state takes the job. So what benefit, you
know, long termdo they get out of that?

Plus you've got all these out of state and out of
town people comng in here, bringing their famlies. | nean,
Beau Rivage apparently is going to create 4,000 jobs but |'ve
al so heard that thousands of those jobs are people noving in from
out of state.

So they're going to bring their famlies, put nore
children in our schools, yet there really isn't that great of an
i ncrease comng fromthe casino revenues to the |ocal econony to
fund i nprovenents in our public education system And as | said,
a bond issue recently failed here in order to get those
i nprovenent s.

And | think a large part of the reason that failed is
because people feel the casinos should be footing a bigger part
of the bill.

COW SSI ONER W LHELM well, sir, to you, as an
attorney, a job in a casino, particularly one with benefits m ght
| ook |ike a dead-end job, but |I think the definition of a dead-
end job is different if you don't have a job, even if you nove
here from somewhere else to get a job

CHAI RVAN  JAMES: Any other conmm ssioners wth

guestions?
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COWMM SSI ONER  Mc CARTHY: | wanted to thank the two

|adies on the end for testifying. W can feel your pain and

we're trying to figure out how can we respond to it to prevent
that from happening to a | ot of other people.

W keep getting told that your problens that you
suffered with your famlies, of course, are too anecdotal to
reduce to nunbers, to facts so that maybe we could try to
persuade officials in the industry to finally respond in sone
significant way.

So this norning has been typical of so nmany other
nor ni ngs and afternoons that we've had. On the one hand, we're
very happy to hear that Tunica County is getting a good sum of
money from the ganbling industry there and the per pupi
al l ocation of funds has taken a sizable junp. That's good.

That makes it possible for those children to have
some better options in the future although if we had tinme 1'd
like to ask how school children in other counties of M ssissippi
who don't have ganbling revenues Ilike that, you know, what
disparity or accenting disparity that m ght be creating and not

really hel ping their future options.

But on this issue of the negative outcones, | know I
want to ask this question respectfully. | ask it in every state
that we're in. How does the State of Mssissippi or |ocal

governments go about trying to identify the nunber of people that
have problens |ike this?

Now, | appreciate the difficulty is that, as you
pointed out, M. Heidel, 75 percent of those who ganble in
M ssi ssippi come from outside the state. And as | listened to

the testinmony, | think in at |east one case you |lived outside the
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st at e. You lived in Tennessee. | don't know if your husband
ganbl ed in M ssissippi.

ROBIN: I n Tunica.

COW SSI ONER M CARTHY: Ganbled in M ssissippi. So
it's difficult for you to trace what happens to how ever nany
cases there are of the 75 percent of the people who may ganble in
M ssissippi but go back to their hones and their businesses
out si de.

And sonehow, maybe what this conm ssion has to cone
up with is sone kind of regional nechanism to address these

i ssues because this is the characteristic we're facing here.

Before you came on, | asked the prior panel --
although I think the chair was believing | was acting like a
patriotic Californian the way | asked these questions here --

what about all the California ganblers that go to Nevada and
ganbl e and they go back home? Wat happens to thenf

How nany problem or pathol ogical ganblers are there
and does the State of California have to address that? \hat's
the responsibility of the benefiting state? Simlarly here. W
have the same problem Is there any kind of discussion going on
anong M ssi ssippi | eadership that m ght, you know, fairly address
t hat probl enf

And | know this is a lot of newinformation for a | ot
of us so | certainly don't expect it to happen here when it's not
happening in nost other places, but |I'm wondering if you could
share with us whether anything is happening here to address the
pr obl em

W've heard from several cases from the three

W tnesses on the opposite end of the table fromyou. | take it
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there nmust be a nunber of nore cases we're not hearing about, and
i s anybody doi ng anythi ng about it?

MR.  HEI DEL: To mnmy know edge, sir, the casino
associ ati on has been addressing sone of those needs and talking
about them It took the casino industries in this state
approximately two years to cone together and put together an
association so that they wll be prepared to address sone of
these questions in the State of M ssissippi.

COW SSI ONER  Mc CARTHY: Yes. I do want to
acknow edge, incidentally, that the American Gam ng Associ ation
has created a Center for Responsible Ganbling and has devoted, |
think it's $2.7 mllion or something to nine or ten areas of
research, nost of which look at the long term like they m ght
gi ve us sone information that woul d be hel pful

The sense you get when you listen to testinony at
these different site hearings we're holding around the country is
t he negative outcones, which we have trouble quantifying, nmay be
raci ng beyond whatever neager efforts are taking place.

So while we want to be happy about the upside, which
our coll eague, John Wlhelm rightfully points out is occurring
for people to gain enploynment and elevate their standard of
living, we really are not coping, and as a matter of fact, | keep
encountering in the Arthur Andersen report elsewhere, that it's
sort of dismssive about the problenms that are out there, the
negati ve out cones.

And we have a tough tine getting at this because
t hose who naybe shoul d be nore aggressively addressing it, | dare
say even in their own self-interest, are a bit slow at doing so.

Thank you. That's all | wanted to say.
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CHAI RVAN JAMES: Dr. Dobson.

COW SSI ONER DOBSON: I"'m mrroring to sone degree
M. MCarthy's comments. | want to express appreciation to the
three wonen who testified today, especially the two who shared
very sensitive, personal stories.

It's difficult to come before a group like this and
open that part of your life, and I've found it very helpful to
put a face on this activity, a human face on it. W have heard
repeatedly throughout this comm ssion of the benefits of jobs and
t he econom ¢ advantages of ganbling comng into an area.

Until we see the inplications of that and understand
that everybody who gains also has soneone who |oses, there's
sonmebody out there who has sacrificed that noney one way or the
other to make that possible. So thank you for your wllingness
to do that today.

| want to ask a question to the three gentlenmen who
are here that came from sonme statistics | got just 20 mnutes
ago. | sent a nessage back to the researchers back in nmy own
home base and asked for information that | didn't hear here.

And you can validate or disagree with these nunbers,
if you want to, but this was the best information we were able to
get concerning the unenploynment rate in the State of M ssissippi
with the advent of ganbling and what happened afterwards in this
state as conpared with the national average.

And these are the nunbers | have here. 1992, the
unenpl oynent rate in Mssissippi was 8.2; in 1998, it was 4.8
The United States average went from7.5in "92 to 4.1 in '98. 1In
other words, there is a drop of 3.4 percent in Mssissippi and a

drop of 3.4 percent nationally.
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Now, | keep hearing about the economic mracle, the
M ssi ssippi mracl e. | heard about it in Atlantic Cty where
there's a 15 percent unenploynent rate. |'ve heard about it in
different places. Everywhere we go they talk about the great
benefits of ganbling com ng in.

These figures don't say to ne that there's any
M ssissippi mracle except right here, around and in the casino
envi ronnent, where you do have jobs and you have people who are
able to buy hones and now they're able to do things they couldn't
do before.

W've heard that and it's true. Qovi ously, sone
peopl e benefit, but what is the overall inpact? M. MCorni ck,
|'"d like to hear fromyou and then --

MR MCORMCK: Wll, | will admt that -- well, it's
my understandi ng that the unenploynent rate along the Gulf Coast
is even lower than the state average and it's probably the | owest
it's ever been. That's my understandi ng.

COWM SS|I ONER DOBSON: It is lower now than it was in

' 927?

MR. McCORM CK:  Yes, the unenpl oynent.

COWMM SSI ONER  DOBSON: I'"'m hearing that and yet |
don't hear it in testinony. I'"d really like to validate those

nunbers, if that's possible.
MR. HEI DEL: Maybe | can help you with that. In

1992, when | cane to this position with the governnment, we had a

$75 mllion deficit -- 1'm going to get to the unenploynent
rate -- $75 nmillion deficit in state government. W have an
excess -- a surplus at the present tine.
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So the econony has grown from approximtely $1.4

billion being budgeted to state governnent and we will budget in
this next session of the legislature sonewhere in the
nei ghbor hood of $3.6 billion. There's been trenendous growh
t hroughout the state and the unenploynent rate has gone down

t hroughout the State of M ssissippi in every area.

COW SSI ONER  DOBSON: Paralleling the nationa
aver age.

MR. HEI DEL: Gam ng has not been the total thing
that's done it. Expansions of industry, the locations of new

manufacturing facilities, the opening of malls, retail jobs being
created, new nedical facilities, things of that nature created
this econony and it brought the unenpl oynment down.

You have to understand basically our econony has

been, for awhile, based on |owpaying jobs in the garnent

i ndustry, the garnment industry and agriculture. The garnment
i ndustry has now noved offshore. Qur unenpl oynent rates went
hi gh.

W had to retrain the people of the State of
M ssissippi in new technology to be able to step in to new
manufacturing jobs. And so what is happened is we've gone from
basically a garnent industry manufacturing state into the higher
tech, higher paying jobs of the State of M ssissippi.

Certainly as you |lose jobs, you have to get those
j obs back. That has been part of what I"'mtrying to say to you
know, been part of why the unenploynent has not just gone to the
bott om

But if you | ook around the state and you talk to the

construction industry, you go from manufacturer to manufacturer
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and talk to them about the jobs that they have avail able, Tupelo
area where we lead the nation in production of wupholstered
furniture, all of that they'Il tell you they could use nore
people to work at the present tine.

And we don't have the people out there to be
enpl oyed. And we're having to recruit fromoutside the State of
M ssi ssippi people to conme in and take the jobs. So when you
tal k about an unenploynent rate, you have to |ook carefully at
what's creating that unenploynent rate and howit's cone down and
where it needs to go and what created that situation

And what I'm trying to explain to you, it's been a
di versified econony that has done that. Wen you think about the
fact that we had a half a mllion dollars in ny budget in 1992 to
mar ket econom ¢ devel opnment and tourism and today we're spendi ng
in excess of $12 mllion and nore people are com ng and spendi ng
their noney, we're having exhibits that we've never had before
like the St. Petersburg exhibit from Russia, the Versailles
exhibit is just now | eaving here, things -- the whol e econony has
inmproved in this state fromthat standpoint and certainly we have
a | ower unenpl oynent rate.

And yes, we probably mrror -- at tines, we' ve been

way bel ow the national unenploynment rate and it fluctuates up and

down.

But if you |look at per capita income growh in this
state, county by county, which | can get you that information,
you'll see within a 10-year period it has either doubled or

tripled in alnost county in the State of M ssissippi.
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COWMM SSI ONER  DOBSON: Going back to what M.
McCorm ck said, what is the unenploynent rate in the Tunica area
ri ght here?

MR. HEIDEL: The last figure | saw was 3 percent.

MR, MJURPHREE: The figure -- the nobst recent we
received, the July figure, which we just received this week --
you may not have that -- is 4.9 percent.

COWM SSI ONER DOBSON:  That's in Tunica?

MR. MJURPHREE: Yes, sir.

MR. HEIDEL: It's even |ower here.

COWM SSI ONER  DOBSON: Let ne ask you a question
that's, again, very simlar to what M. MCarthy said. 1've been
interested for sonme tine in the situations where people cone from
anot her state, another area to ganble and then return.

Have you talked to the |eaders of Menphis about the
impact of ganbling in their area on unenploynment there and on

bankruptci es especially and on figures of that nature?

MR.  MJRPHREE: Yes, sir. |"ve had sone dial ogue
particularly -- and I'll give you a nane if you all haven't had a
contact with this individual yet -- there's a Dr. John Netsky at

the University of Menphis who has done sonme extensive economc
i mpact studies on the effects of gamng in our region, not just
in Menphis but in the m d-south.

And | wouldn't try to tell you what his point is.

COWMM SSI ONER  DOBSON: So you don't have that
i nformation.

MR.  MJURPHREE: But he is -- would be a very good

source of information for you on that.
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CHAI RVAN JAMES: Thank you very nuch. And | ast

questi on.

COW SSI ONER DOBSON: Kelly, if you would follow up
on that, 1'd appreciate it. Excuse ne.

CHAI RMAN JAMES: Last question, Conm ssioner Lanni.

COW SSI ONER LANNI : Well, just as a followup to
Comm ssi oner Dobson, | think it would be helpful if the staff

were able to obtain sonme definitive information relative to
enpl oynent |evels prior to and post-gam ng.

| think it would al so be hel pful to, although | agree
with Commissioner Wlhelm | think this is one country and
regardl ess of where you cone from within this country or if
you're an alien who's come to this country, you should have the
right to get a job no nmatter where you are, but that's a separate
i ssue.

| think it would be hel pful, though, to answer sone
of the questions as to how nmany of the individuals who are
enployed in each of these areas by the gaming industry are
originally fromMssissippi. It would be helpful, | think.

CHAI RVAN JAMES: W will certainly try to get that
information for the conm ssioners. On  behal f of t he
comm ssioners, 1'd like to thank each of you for the information
that you've shared with us today. Encourage you to stay in touch
with the comm ssion as nore information becones available to you
and request that you share that information with us.

At this time, 1'd like to recess for |Ilunch. And
Comm ssioners, I'mgoing to -- we're going to have to try to make
up sone tinme this afternoon to see if we can get back as close to

two o' clock as we can from |l unch.
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Thank you very nuch.
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