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CHAI RPERSON JAMES: Congressman G bbons.

CONGRESSMVAN G BBONS: Thank you very nmuch, Madanme
Chai rwoman and nenbers of the Comm ssion.

Since I'm from Reno, Nevada, | want to welcone you
to the great state of Nevada as well as welcone you to the city
of Las Vegas. Not only is it the honme of Senator Bryan and
Congressman Ensign, it is the bedroom community and searchlight
the hone of Senator Reid as well.

Madane Chai rwoman, nenbers of the Comm ssion, no one
here will question your integrity or your dedication, and we are
confident that you will issue an objective and unbi ased report
on the social and economic affects of ganmbling in the United
St at es.

Now, let nme now say that | too, as a native of

Nevada, have grown up in this state living ny whole life wth

the issue of gam ng. | have watched this comrunity. | have
wat ched this state. | have watched this industry grow, prosper
and benefit Nevada. As a nenber of Congress, | am here today to

reinforce the many positive aspects of the gaming industry in
Nevada. Nevada is honme to a variety of industries, including
gam ng. And anong those the premer, well established, highly
regul ated operation that we are discussing today, t he
entertai nment and gam ng industry. In Nevada the activities of
this industry are <closely nonitored and undoubtedly nore

regul ated than any other industry in existence today.
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Its economc and social benefits are astounding and
Nevada is proud of its gamng industry. In fact, the gam ng/
entertainment industry is the nunber one industry in Nevada and
has been so for nearly six decades. Not only has it gained
respect on Wall Street, where nmany of Nevada's top conpanies
have achieved a high regard on the New York, the American or the
NASDAQ Exchanges, but it has also paved a way for sone of the
nmost pioneering and innovative economc possibilities of the
decade. The gami ng industry has placed Nevada in a position to
becone a nodel of states of the future.

Nevada is also the honme to one of the nost
progressive and citizen focused economes of the United States,
and | think you can clearly look around this country at the
recent elections and see that the rest of the country is
catching on. Fortune Magazine, on the other hand, has recently
ranked Las Vegas as one of the top two best cities for business
in the United States. It is inperative, and we nust do so
W thout hesitation, to credit the gam ng entertainment industry
as a mjor contributor largely responsible for this trend.
Fortune Magazine attributes the appeal to, and | quote, "low
cost and non-existent state taxes which have lured Fortune 500
conpani es |ike Lockheed Martin and Merck to set up manufacturing

and back office operations in Las Vegas," end quote.

Li ke nobst Nevadans, | know the appeal of this
mul tifaceted industry, but it is nore directly attributable to

the enornmous tax revenue producing abilities of the gam ng
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ent ert ai nnment i ndustry t hat makes this pro-famly and
pro- busi ness tax structure possible. Yes, | did say pro-famly,
because the gam ng industry is a major enployer in the state of
Nevada. In fact, Septenber 1998 estimates show Nevada's hotel
gam ng enploynent rates up one and a half percent to nearly
222,900 enpl oyees. Surveys indicate the industry continues to
provide better access to day care, to health care, and to
continuing education for its enpl oyees.

And may | say that as | reflect back on this, al
one has to do is take a wal k through John Eskwaga's (ph.) Nugget
in Sparks, Nevada, and see decade after decade of scholarship
recipients on the walls of that institution, reflecting a
commtnment to education and to the betternent of that community
by that industry for a nunmber of years that is exceeded by none
ot her of any of the industries that we have in this state.

Addi ti onal studi es show that this i ndustry
continually and consistently provides better and higher paying
jobs than others simlarly structured industries that provide
products or services wthin the state. From its inception the
gam ng industry in Nevada has worked to inprove the conmunities
around the state that are home to its enployees. The industry
has funded nunerous prograns that contribute not only to
financially inproving the infrastructure of surrounding areas,
but also through educating the public on the potential risks
i nvol ved in ganbling.
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Let's take this one step further. The Nevada Gam ng
Comm ssion recently adopted on a unaninous vote, | mght add, a
series of regulations designed to help problem ganblers.
Clearly this is an industry that has genuine concerns for its
patrons. This is an industry that is extrenely successful on a
mul titude of consuner, economc and enployee friendly issues.
This is an industry that has the ability to succeed by adapting
and inproving itself as tine goes on. It is no wonder that the
gamng industry has been the focus of a slanderous canpaign,
because it is this type of industry, a successful industry which
historically receives the greatest criticism

This bring us to the issue of fairness. The gam ng
industry in Nevada is already burdened with nunerous taxes, fees
and regul atory costs. | would venture to say and |I've said this
earlier, that no industry is an highly regulated as the gam ng
industry in Nevada. So let's be fair. Surely you see that it's
hi ghly unnecessary to inpose additional federal regulations or

taxes on the gamng industry. The gam ng industry in Nevada has

held itself to a very high standard. This is smart business
sense. Even smarter community sense. Wiy this self inposed
hi gh standard? The answer lies in the gamng industry's

commtnment to uphold its relations, its trust wth enpl oyees and
its consuners.

The ot her inposed standards are tightly enforced and
regul ated not only by state and |ocal governnent entities, but

also on a national |evel. This is done by the Securities and
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Exchange Commi ssi on. This is an excellent standard, one that
benefits all of those involved by pronoting a well structured
well reqgulated industry that is cognizant of its inpact on
soci ety.

On behal f of Nevada's hard working famlies that are
either directly or indirectly inpacted by Nevada's highly
regul ated gamng industries, | want to conclude by thanking you
for visiting our great state, for wtnessing our great success,
and for enjoying our friendly hospitality.

Thank you, Madanme Chairnman

CHAI RPERSON JAMES: Thank you, Congressnman G bbons.
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