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Federal block grant programs such as CDBG and HOME that are potential sources of funds for housing for homeless and very poor people should include provisions that ensure local government accountability and transparency. Specifically, they should incorporate a “fair share” principle that ensures that those with the most severe housing needs are allocated at least a proportionate share of federal housing resources.  To promote accountability, jurisdictions should be required to include specific information on the proportions of federal resources actually allocated to meet the needs of those with the most severe housing needs.

In addition, localities should be encouraged to adopt “inclusionary” zoning and linkage laws that create incentives for private businesses to develop housing affordable by low-income, extremely low-income and homeless persons, including supportive housing. Such laws create incentives by offering special tax advantages, for example, to developments that set aside a percentage of units for use as low-income housing. To promote such local laws at the national levels, additional federal block grants funds could be made available to jurisdictions that adopt and implement such laws.   

Discrimination against voucher holders must be addressed.  States and localities that have laws protecting renters against discrimination based on “source of income” should enforce those laws and educate renters on their rights under the law; the federal government should assist such states and localities and provide incentives for them to carry out enforcement and education activities. Federal law should also include protection from “source of income” discrimination in order to protect the resources now made available through the voucher program and ensure that they can be used as intended.

Discrimination against providers of housing and services to homeless people must be addressed through vigorous enforcement of fair housing laws. Such housing and service programs often involve a high percentage of mentally disabled homeless persons and, as such, could be pursued under the Fair Housing Act Amendments. Moreover, federal aid for housing and services to homeless people under the Stewart B. McKinney Homeless Assistance Act is often thwarted when grantees under the Act are prevented from siting their programs because of zoning barriers. The federal government should increase local accountability under the FHHA by requiring local governments receiving federal block grant funds to demonstrate that their zoning laws are not applied in such a manner so as to prevent the siting of such housing and services. 

The self-help housing program passed by Congress in 1997 should be implemented by HUD.  This program would make available surplus federal property to non-profits and state and local governments to use as self-help, homeownership housing for low-income and homeless people. Although Congress created this program in 1997, HUD has yet to promulgate regulations, issue guidance or take any other steps to implement the program.

Finally, localities that receive federal block grant funds but lack sufficient housing for low-income and homeless people should not be permitted to implement laws or policies that penalize homeless people for living in public places. Such localities should instead be assisted and required to use block grant and any other resources to meet the housing needs of homeless and very low-income people to the maximum extent possible, and should be assisted in developing models for doing so.   

