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RESOLUTION OF THE NATIONAL ASSOCIATION OF STATE RETAIL ASSOCIATION EXECUTIVES (NASRAE)

CONCERNING SALES TAX ON ELECTRONIC COMMERCE

AUGUST 17, 1999

Whereas Internet and electronic commerce is growing at rates that will place such sales at approximately 10% of all goods and services by 2001; and

Whereas “bricks and mortar” merchants with tax nexus are responsible to collect sales tax in 45 states; and

Whereas the sales tax contributes approximately half of the tax revenue for states’ schools, public safety, transportation, and other essential services; and

Whereas “bricks and mortar” merchants employ residents, pay taxes, and contribute to the local economy of the state in which they do business and collect sales tax; and 

Whereas electronic sellers, catalog sellers, and others without tax nexus have in many cases refused to collect sales tax on purchases made by consumers from taxing jurisdictions under the National Bellas Hess (1967) Supreme Court ruling; and 

Whereas local merchants have been put at an increasingly severe competitive disadvantage due to the unequal application of the sales tax; and 

Whereas the Electronic Commerce Commission on the national level, and several similar commissions on the state level are currently studying the issue to prepare recommendations and legislation in anticipation of the expiration of the three year Internet taxation moratorium in 2001 imposed under the Internet Tax Freedom Act; 

Be it therefore resolved, that the National Association of State Retail Association Executives shall be recorded in favor of tax equity between in state sellers with tax nexus and out of state sellers currently without nexus.  In applying the sales tax to Internet, electronic and catalog commerce, Congress and State Legislatures should make efforts for simplicity and fairness for all sellers and collectors of sales tax.  

Approved by the Members of NASRAE on August 17, 1999
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