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August 29, 1999

Heather Rosenker, Executive Director

Advisory Commission on Electronic Commerce

3401 North Fairfax Drive

Arlington, VA 22201‑4498

RE: E‑commerce, internet hysteria and the local economy

Dear Ms. Rosenker;

Thank you for the invitation to comment about the effects of e‑commerce

on local economies. As a city councilman in a member city of the

National League of Cities I have been watching this debate for several

years and take exception to the position of the NLC on this issue.

It is my belief that the position of the NLC has been fueled by

misinformation, oversimplification and general internet hysteria. At

numerous NLC events and in their newsletter the issue has been distorted

with explosive rhetoric and misleading comments. There were predictions

that local businesses would become a thing of the past because of this

law. One speaker went so far as to note that there would be "2300 less

teachers in Mississippi because of internet tax avoidance."

Material provided to my city mentioned that this bill could preempt

local rights of way fees, property and sales taxes. It also mentioned

that this bill would exempt the internet industry from state and local

taxation. In the light of such a campaign it should be no wonder that

the cities are up in arms over e‑commerce.

I have taken the opportunity to read the bill and can find no cause for

this level of concern. Specifically there is no exemption for property

or business tax.

The sales tax issue, which is the main point of the objections to the

Internet Tax Freedom Act, asks only that sales taxes on internet sales

be treated in the same manner as catalog sales. If a state or city

currently taxes out of state catalog sales then they can tax internet

sales in the same manner. The purpose of the act was to prevent

selectively singling out internet sales to tax and continue to allow

catalog sales to remain un‑taxed.

The real issue here is not e‑commerce but any remote means of making

purchases for taxable goods and services. To consider internet sales as

the sole means of providing "E‑Commerce" is to miss the fact that the

most widely used form of distance buying is still telephone sales.

Although many people enjoy the novelty of ordering online, it is still

faster and easier to place an order by telephone than over the internet.

This is certainly electronic commerce and should be treated exactly the

same as internet sales.

I urge you to support a plan that would treat all remote sales

enterprises the same. It is simply a matter of fairness.

Sincerely,

Mike Cochran

Denton City Council

940‑387‑0995

mcochran@iglobal.net

