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Please consider the following points as you study the tax treatment of transactions using the Internet, Internet access, and other comparable sales activities.

· The elimination or exemption from tax for businesses that offer remote sales will create an unlevel playing field for Main Street businesses.

· Main Street businesses, that are physically located in cities and towns, collect and remit sales tax on their sales transactions.  Main Street businesses contribute to the local economy by providing employment opportunities and contributing economically through the collection and remittance of sales and use tax.

· Exempting businesses that are remotely located from collecting and remitting local sales tax rewards them for not having a local presence.

· The obligation to contribute to the local economy, and the community that the economy supports, should be an equal obligation of all that participate financially in that economic base.  It is essential that equality be established for all business concerns.

· The main source of revenue, which the City of Lakewood uses to provide quality services the citizens of Lakewood, is sales tax.  Sales tax generates 51% of the general operating funds to the City.

· Projections of revenue loss to our City through untaxed Internet sales may currently be estimated at just under $200,000 for 1998 purchasing levels.  Projections on the impact to revenue in five years could reach several million dollars based on industry growth.

In summary, it is an issue of fairness in taxation for all businesses, as well as potential loss of employment and business opportunities for local individuals.  Please feel free to contact me if you have any questions.

