November 15, 1999

Advisory Commission on Electronic Commerce

3401 North Fairfax Drive

Arlington, VA 22201-4498

Dear Sirs:

I am writing on behalf of each of the 298 municipalities in the state of MississippiBall of whom are members of the Mississippi Municipal League ( MML). The Mississippi Municipal League serves the cities and towns of the state and the citizens and businesses that reside therein.  

As an organization, we support internet commerce.  However, we believe that our citizens and our businesses should all have the opportunity to operate in an equal, fair, and impartial arena, and where basic municipal service delivery (fire, police, roads, schools, water, sewer, libraries, etc.) does not suffer from revenue losses due to unfair taxing practices.   The Mississippi Municipal League is opposed to any permanent moratorium on internet commerce tax.

In a state like Mississippi, sales tax makes up approximately 41% of the general fund that provides for state and local programs.  In general, 75% of all sales tax collected in the state comes from municipalities.  Further, our municipalities rely heavily on this revenue to fund basic services for the citizens and businesses.  Mississippi does not have many other options for revenue to pay for these essential services.  We at the MML, along with other state-wide groups, have already begun looking at e-commerce in MississippiBboth the opportunities e-commerce presents and the disadvantages of potential tax loss should the moratorium become permanent.   

E-Commerce is estimated to have cost the state of Mississippi more than $47 Million in lost revenue in the last year.  It is estimated to have cost cities more than $6.5 Million in the last year.  $6.5 million in 1998 was 2% of total sales revenue for cities.  As internet sales increase in the state, the amount of revenue lost will also increase. 

When you are formulating your final recommendations, I am asking that you keep in mind the status of cities and their residents such as those in Mississippi who do rely on sales tax revenue for basic services.  In the short-term, it may seem to be working in favor of the businesses who are able to take advantage of this tax exemption.  However, in the long run, basic services such as roads, schools, police, fire, and many others will decline as revenue is lost and the quality of life for the residents will decline as well.

Thank you for your consideration in this matter.  Should you wish more detailed information about anything in this letter, please do not hesitate to contact me.

Sincerely,

Jeanie E. Smith

Executive Director

Mississippi Municipal League
600 East Amite Street, Suite 104

Jackson, MS 39201

(601) 353-5854

Jeanie@mmaonline.com

Municipalities represented by the Mississippi Municipal League

Abbeville

Aberdeen
Ackerman Algoma Alligator Amory Anguilla Arcola Artesia Ashland Baldwyn Bassfield Batesville Bay Springs Bay St. Louis Beaumont Beauregard Belmont Belzoni Benoit Bentonia Beulah Big Creek Biloxi Blue Mountain Blue Springs Bolton Booneville Boyle Brandon Braxton Brookhaven Brooksville Bruce Bude Burnsville Byhalia 

ByramCaledonia Calhoun City Canton Carrollton Carthage Cary Centreville Charleston Chunky Clarksdale Cleveland Clinton Coahoma Coffeeville Coldwater Collins Columbia Columbus Como Corinth Courtland Crawford Crenshaw Crosby Crowder Cruger Crystal Springs D'Iberville D'Io De Kalb Decatur Derma Doddsville Drew Duck Hill Dumas Duncan Represented Municipalities (cont=d)
Durant Ecru Eden Edwards Ellisville Enterprise Ethel Eupora Falcon Falkner 

FarmingtonFayette Flora Florence Flowood Forest French Camp Friars Point Fulton Gattman Gautier Georgetown

GlenGlendora Gloster Golden Goodman Greenville Greenwood Grenada Gulfport Gunnison Guntown Hatley Hattiesburg Hazlehurst Heidelberg Hernando Hickory Hickory Flat Hollandale Holly Springs Horn Lake Houston Indianola Inverness Isola Itta Bena Iuka Jackson Jonestown Jumpertown Kilmichael Kosciusko Kossuth Lake Lambert Laurel Leakesville Learned Leland Lena Lexington Liberty Long Beach Louin Louise Louisville Lucedale Lula Lumberton Lyon Maben Macon Madison Magee Magnolia Represented Municipalities (cont=d)
Mantachie Mantee Marietta Marion Marks Mathiston Mayersville McComb McCool McLain Meadville Memphis Mendenhall Meridian Merigold Metcalfe Mize Monticello Montrose Moorhead Morgan City Morton Moss Point Mound Bayou Mount Olive Myrtle Natchez Nettleton New Albany New Augusta New Hebron 

New HoulkaNewton North Carrollton Noxapater Oakland Ocean Springs Okolona Olive Branch Osyka Oxford Pace Pachuta Paden Pascagoula Pass Christian Pearl Pelahtchie Petal Philadelphia Picayune Pickens Pittsboro Plantersville Polkville Pontotoc Pope Poplarville Port Gibson Potts Camp Prentiss Puckett Purvis Quitman Raleigh Raymond Renova Richland Richton Ridgeland Rienzi Ripley Rolling Fork Rosedale Roxie Ruleville Sallis Represented Municipalities (cont=d)
Saltillo Sandersville Sardis Satartia Schlater Scooba Sebastopol Seminary Senatobia Shannon Shaw Shelby Sherman Shubuta Shuqualak Sidon Silver City Silver Creek Slate Springs Sledge Smithville 

Snow Lake ShoresSoso Southaven Starkville State Line Stonewall Sturgis Summit Sumner Sumrall Sunflower SylvarenaTaylor Taylorsville Tchula Terry Thaxton 

TillatobaTishomingo Toccopola Tremont Tunica Tupelo Tutwiler Tylertown Union Utica Vaiden Vardaman Verona Vicksburg Walnut Walnut Grove Walthall Water Valley Waveland Waynesboro Webb Weir Wesson West West Point Wiggins Winona Winstonville Woodland Woodville Yazoo City ADVANCE \d4
